TO ae» 


Batis 


J 
a 


Bal ANSI 


THE FAIR 


_ CHICAGO, ILL: x 


January 31, 1926 


ebay takes eee Bh ea a 


Ld, 


~¥% 


ESTABLISHED 1875 


THE FAIR 


STATE, ADAMS AND DEARBORN STREETS 
CHICAGO, ILL. 


To Our Stockholders: 


The appended Balance Sheet shows the financial condition of your Company as of Jan- 


uary 31, 1926. 


The total current assets amount to $6,695,522.07 and the current liabilities $2,793,248.19. 
The sales for 1925 were $26,957,739.04, an increase of $1,602,907.07 over the previous year. 
The net profits amount to $1,403,540.53, as compared with $1,111,601.80 earned in 1924, an 
increase of $291,938.73 or 26 per cent. 


Cash dividends paid during the year on the Preferred and Common Stock totaled $1,092,- 
500.00. Depreciation of $95,000 was taken-on the basement improvements, on which no 
depreciation was taken in the previous year, and $100,000 was added to reserve for unrealized 
profits on installment sales as compared with $25,900 added to such reserve in 1924. 


The important financial changes during the year comprise the sale of the Monroe Street 
property and the sale of 50,000 shares of Common Stock which together yielded approximately 
$3,000,000. These proceeds, together with the profit for the year enabled the Company to 
retire 18,200 shares of Preferred Stock, expend approximately $200,000 on store additions and 
improvements, pay cash dividends of $1,092,500.00 and declare $225,000 dividends in advance 
for the first three months of 1926, and increase the working capital by approximately $1,200,000 


We now have approximately 5,000 holders of Preferred and Common Stock. Practically 
every department manager and a great many of our co-workers and customers are stock- 
holders. We have added to our merchandise and executive staff, several men of wide experi- 
ence, thus making our organization most effective. Plans for 1926 should increase our sales 
and net profits materially. z 
The books and accounts have been audited by Price, Waterhouse & Company, Public 


Accountants, and the balance sheet as of January 31, 1926, prepared by them, together with 
their certificate is appended. 


Respectfully submitted, 


5S. S. KRESGE, Chairman, Board of Directors. 


D. F. KELLY, President and General Manager. 
March 17, 1926. 


THE FAIR 
BALANCE SHEET—JANUARY 31, 1926 
ASSETS 
CURRENT ASSETS: 

emer rainiks ANG ON TIGnd:..... 5s. hei dee bus shes hae $780,660.43 

*U. S. Securities at cost plus accrued interest.......0......00..cc0cc00000s 556,623.20 
$1,337,283.63 
Accounts and Notes Receivable (Net)......ccccccccccscscecsscsesseeeeeses 2,156,170.43 

co Inventories at cost or market whichever is lower 


a he ah Sed 3,202,068.01 


“; CAPITAL ASSETS: 
wo ET ne TIRES: oa BAS 9 Re ESOS BA aA. a eae in Oe ie Re RC ee $ 302,582.44 


Store Buildings at sound value determined as of January 1, 1922 by the 
Lloyd-Thomas Co. plus additions and less accrued depreciation since ...... 5,025, 195.66 


| Q Warehouse Buildings and Garages at cost less accrued depreciation.................. 483,250.63 

eS Store Equipment, Furniture and Fixtures and Delivery Equipment at cost 

3 Me COE TIME AICTITPOAM REIT. 55.55-055..5 sols css cheese ihe esha bone dehpe tp eos todovesucuch yvassosh 988,783.97 
. Leaseholds at appraised values, amortized... occccccceeeceeceeesceeessceeenseseeeeees 1,148,788.36 


GOODWILL, TRADE NAMES, TRADE MARKS, ETC 


v LIABILITIES 
\ CURRENT LIABILITIES: 
DS) Audited Vouchers and Accounts Payable... icc ecccccccccceecsceeessseecseeeesnseeees $ 376,258.42 
x Perner Ocal  HXeB, FaAyTONs, Cte .iGs 255 As diac. hee Big eines ee Se 662,989.77 
A) Dividends Payable March, April and May Joi... ccccccccccccecsceceeseceeeseeeennseeees 225,000.00 
Rw Reserve for Federal Taxes and Contingencies. .......0.....cccccccccccscssesesssceeeensseeeeennes - 1,529,000.00 
NWN ——— 
y RESERVE FOR UNREALIZED PROFIT ON INSTALLMENT SALES 
3 CAPITAL STOCK: 
| 
Ne , 7% Cumulative Preferred—Authorized and Issued—60,000 Shares Par 
- RRGTIMIRATAT (NT GACH Crest bebe) Ny hs oe sr pe) ee Sy, SOE ak apa. $6,000,000.00 
= Feet HNN Shared tae © te ate Dee weed ad sc 2% 2,000,000.00 
ne $4,000,000.00 
Commen Stock No Par Value— 
Authorized 400,000 Shares. Issued 375,000 Shares.......000.000.0cccceseeesseeeeeees 5,125,000.00 
SINE Pea LAE ClACE Of OF PATAPARIONL 02-5 «sou le ccskeus oadishi a abce eas coven) 6 ono dob gerelanratieute $1,306,085.88 


EARNED, SURPLUS; per statement attached: .....05..0.4005.00000. a 1,286,696.57 


--—— 


against Federal Tax Assessments. 


/WI>d 


PPR eee eee Eee Ee R ER EE EEE EE EEE HEH HEED EERE EEE EHH SHEE ROH E HDPE HEH HEHSE EES THEEH HSE HHEHEH EHH ER ORES HEHE HEHEHE EH EHH EES 


SUD eee ee meee ew aweaeee 


*Note—Of which $552,000.00 (par value) are pledged as security in respect of claims in abatement filed 


$ 6,695,522.07 


€ 154,527.42 
- 50,000.00 


7,948,601 .06 
1.00 


$14,848,651.55 


$ 2,793,248.19 
337,620.91 


9,125,000.00 


2,592,782.45 


$14,848,651.55 


STATEMENT OF NET PROFITS AND SURPLUS ACCOUNT 
YEAR ENDED JANUARY 31, 1926 


STATEMENT OF NET PROFITS 


Net Profits from operations after charging depreciation (including special depreciation of 


$95,000.00 on basement Improvements) oi ioc vecrescieeccsusssssossesassecb uses cutesds steels cuan fadonp ole pamenaene $ 1,704,461.61 
Deduct—Additional Reserve for Unrealized Profit on Instaliment Sales.o....0.lececeeeeeeees 100,000.00 
$ 1,604,461.61 
Detluct—Provision for Federal Taxes. .0)03.565. 0055 iiss csacciscaiucss cosas vac ee 200,921.08 
Net Profit fer year transferred to Surplus Accounts: (cic ies ca he a Oe $ 1,403,540.53 
EARNED SURPLUS ACCOUNT 
Balance at rebriary}, (929.66 i Ga an ee Oe NSC a ee $ 1,275,700.43 
Add: 

Net Profits for the year ended January 31, 1926 (as above)........000ccccicccceccceceeteeeteceeteees 1,403,540.53 

Net Profit realized on sale of Monroe Street Property less estimated Loca! and Federal 
DO oe i ar ak re ae a a i oe eh a a - 467,721.04 


$ 3,146,962.00 | 
Deduct—-Dividends and other Charges: 
Cash Dividends paid or declared— 


Preherred Ct OCde 05 ii cs scces isa ssedss oad seen eas eR ca a es $ 280,000.00 
COGIRON LOCK 66.5 aim ck ed ehcp eee 1,037,509.00 
$1,317,500.00 
Stock Dividend —Common, 75,000 Shares.......00..cccccccccccccecscecssescseverseeenevensees 375,000.00 
Premium on Preferred Stock acquired for redemption..........ccccceccceeeceeeee 167,765.43 
——_—_—__—_——— 1,860,265.43 
Balance at January 31, 1926, as per attached Balance Sheet.w....0.0oceccccecccecceeecsseevereeees te $ 1,286,696.57 


PRICE, WATERHOUSE & Co. 


231 SOUTH LA SALLE STREET 
CHICAGO 


ACCOUNTANT?’S CERTIFICATE 


We have examined the books and accounts of The Fair for the year ending January 31, 1926, and submit 
herewith Balance Sheet as of that date and Statement of Net Profits and Surplus for the year. 


We verified the Cash and Bank Balances and Securities by actual inspection or certificates from the deposi- 
taries and satisfied curselves that reasonable provision has been made for doubtful items included in Accounts 
and Notes Receivable. We have been furnished with certificates by the Management covering quantities and 
condition of the Merchandise Inventories and have made extensive tests of the clerical accuracy. So far as we 
could determine, the Inventories have been carefully taken and we satisfied ourselves that the valuation is not 
in excess of cost or market whichever is lower. 


We verified the additions to Capital Assets during the year and are of opinion that adequate provision has 
been made for Depreciation. 


So far as we were able to ascertain, due provision is made in the Balance Sheet for all outstanding Liabilities 


at January 31, 1926. 


WE CERTIFY that the Balance Sheet and Statement of Net Profits and Surplus have been correctly 
drawn up, and in our opinion, fairly set forth the financial position at January 31, 1926, and the results from 


operations for the year. 
PRICE, WATERHOUSE & CO. 
CHICAGO 


March 15, 1926. 
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‘Report to Stockholders 


THE FAIR 


CHICAGO, ILL. 


January 31, 1927 


ESTABLISHED 1875 : 


THE FAIR 


STATE, ADAMS AND DEARBORN STREETS 
CHICAGO, ILL. 


March 15, 1927. 
To Our Stockholders: 2 


The appended Balance Sheet shows the financial condition of your Company as of Jan- 


uary 31, 1927. 


The total current assets amount to $6,218,499.55 and the current liabilities $1,394,528.60. 
The sales for 1926 were $27,443,024.38, an increase of $485,285.34 over the previous year. 
The net profits amount to $1,699,009.59 as compared with $1,403,540.53 earned in the fiscal 
year ending January 31, 1926, an increase of $295,469.06 or 21.05%. 


Cash dividends paid during the year on Preferred and Common Stcck totaled $1,180,000. 
$528,344.74 has been added to surplus during the fiscal year just ended as compared with 
$10,996. in 1925, and the balance in the earned surplus account at January 31, 1927 after 
providing for Preferred and Common dividends payable during the first quarter of 1927 is 
$1,815,041.31. 


The earnings during the fisca’ year ended January 31, 1927 equalled $3.78 per share of 
Common Stock outstanding after providing for Preferred Stock dividends as compared with 
$3.00 earned per share of Common during the previous fiscal year. 


It will be of interest to you to know that the profits for the past year were 52.84% greater 
than in 1924, the first year that the store was cperated entirely under the present ownership. 
It may be of further interest to you to know that the average annual net profits for the ten 
years ending January 31, 1925 were $1,389,696., as compared with net profits of $1, alll 009.59 
for the fiscal year ended January 31, 1927. 


The claims of the United States Government for additional payments for income taxes 
for the years 1915 to 1922 inclusive, have een adjusted satisfactorily, and the Governments 
claim of $1,094,000 paid by disposing of United States securities amounting to approximately 
$570,000. which had been set aside for this purpose. The balance was paid out of current funds. 


We have no bank loans. The property as a whole is in splendid condition. The ratio of 
current assets to current liabilities at January 31, 1927 was 4.46 as compared to 2.40 at J anuary 


aL e260. 


‘The books and accounts have been audited by Price, Waterhouse and Company, Public 
Accountants, and the Balance Sheet as of January 31st as prepared by them, together with 
their certificate, is appended. 


Respectfully submitted, 
S. S. KRESGE, D. F. KELLY, 


Chairman, Board of Directors. President and General Manager. 


2/27 
THE FAIR 
BALANCE SHEET—JANUARY 31, 1927 
ASSETS 
CURRENT ASSETS: 
ee EAEAEE SAYIN TACLLONN, ERALTICL 2M 2 ese Glictuedideeeouiss « eandseenovec sible covsontoeodicdvessiethaiiic: $ 879,350.80 
Accounts and Notes Receivable (Net)..............sscsossessssssssscsssssssvsssesssosseecsceseoseenes 2,195,430.70 
Inventories at approximate Cost or Market whichever is lower............cc00000+ 3,143,718.05 
2 SOREN SSR ONS ID OTIS IRIE PRION RNa PLUCRORSOIRG: Calan sab Wea Hee 8. uP Rae SRR REN Ru a ROE A 
NOTES RECEIVABLE ON PROPERTY SOLD AND SPECIAL DEPOSIT.........0...0c..0.000. 
CAPITAL ASSETS: 
RMN ERIEIME NHR: Levy 1e JeAUILIA. Dames Westby, hts UAW Us Mates vvosd det TeaManadses aadecLs $ 303,467.94 
Store Buildings less accrued Depreciationn.i.s...icccccesssccsssscesscessssssesssccsescceeseceeees 4,799,588.67 
Warehouse Buildings and Garages, less accrued Depreciation..0...........ccsseeeeee 462,198.53 
Store Equipment, Furniture and Fixtures and Delivery Equipment, less 
PERI APTSTOCIALION (oo sco eets See A sea alae heads eines Mab eel aver ru eae! 906,685.62 
MAME VCR RS ATTOT EIA CLOT 2d ha haters shi sesvaes seas ieusaes ae ccecsenvesduedgsecetesehitenacec seaakiubetds 1,133,172.88 
GOODWILL, TRADE NAMES, TRADE MARKS, ETC... ceeesceeeeee 


LIABILITIES 
CURRENT LIABILITIES: 
Audited Vouchers and Accounts Payablle................cccccssscccsssscssssccseccesesssccsneesees Dy ba eas bo 
PRERUPCE LOCH ES | AKGAT PAYTONUS, ClCsahccredsssslais cones soscdusdivecsosdes vues decalecdcdansdubecueoueet 523,248.11 
Spemnmion rar eceral INCOME; Lak eee Ne aes a) 265,163.34 
Dividends Payable March I, April 1 and May Uno. eecceccssecseeseseeeenes 295,000.00 
RESERVES: 
RMPeniized CrOuE On. Installment Sales niivseidscdscrsesvossscssiveabeecdaccscussabessecatacautens, $ 290,028.50 
OLESEN) SUN Ua Ail ECE Nae ad) 4 a RM DEM) 74,565.96 


CAPITAL-STOCK:... _ . g25c%e Spe bose ah Sea ta Rivee deh okt thee N. 
7% Cumulative Preferred—Par Value $100.00—Authorized and Issued— 


MAL DBT TE POR hak EE IE ea ropa ne Ph Ulli ee eS DCU AW LRG! 5 77 9 tet NI Ke Se RE oe $6,000,000.00 
HWA Se gt tag ote OFAN RE EARS Gy: y” 1, ROONRE LUAU Sp SRaN eR Ny At A Rana aE ERI Re OA taal 2,000,000.00 
$4,000,000.00 

Common Stock—No Par Value— 
Authorized 400,000 Shares. Issued 375,000 Shares...............ccccssssccsesseeseceeee 5,125,000.00 
PORE eesti Cieites OL OTP ANEZRLIOT ie tle leer tore ccahc de boc vecccwsceehas yok oases Secae Need ladle $1,306,085.88 
PATE UIE LLL; Der Statement GEtaCheds yo). laccih iiescokecossoovuesoeccesas ecchecteces 1,815,041.31 


$ 6,218,499.55 
137,636.06 


44,000.00 


7,605,113.64 
1.00 


$14,005,250.25 


$ 1,394,528.60 


9,125,000.00 


3,121,127.19 


$14,005,250.25 


ESTABLISHED 1875 _ 


THE FAIR 


STATE, ADAMS AND DEARBORN STREETS 
CHICAGO, ILL. 


March 15, 1927. 
To Our Stockholders: | 


The appended Balance Sheet shows the financial condition of your Company as of Jan- 


uary 31, 1927. 


The total current assets amount to $6,218,499.55 and the current liabilities $1,394,528.60. 
The sales for 1926 were $27,443,024.38, an increase of $485,285.34 over the previous year. 
The net profits amount to $1,699,009.59 as compared with $1,403,540.53 earned in the fiscal 
year ending January 31, 1926, an increase of $295,469.06 or 21.05%. 


Cash dividends paid during the year on Preferred and Common Stock totaled $1,180,000. 
$528,344.74 has been added to surplus during the fiscal year just ended as compared with 
$10,996. in 1925, and the balance in the earned surplus account at January 31, 1927 after 
providing for Preferred and Common dividends payable during the first quarter of 1927 is 
$1,815,041.31. 


The earnings during the fisca’ year ended January 31, 1927 equalled $3.78 per share of 
Common Stock outstanding after providing for Preferred Stock dividends as compared with 
$3.00 earned per share of Common during the previous fiscal year. 


It will be of interest to you to know that the profits for the past year were 52.84% greater 
than in 1924, the first year that the store was cperated entirely under the present ownership. 
It may be of further interest to you to know that the average annual net profits for the ten 
years ending January 31, 1925 were $1,389,696., as compared with net profits of $1, 7 009.59 
for the fiscal year ended January 31, 1927. 


The claims of the United States Government for additional payments for income taxes 
for the years 1915 to 1922 inclusive, have teen adjusted satisfactorily, and the Governments 
claim of $1,094,000 paid by disposing of United States securities amounting to approximately 
$570,000. which had been set aside for this purpose. The balance was paid out of current funds. 


We have no bank loans. The property as a whole is in splendid condition. The ratio of 
current assets to current liabilities at January 31, 1927 was 4.46 as compared to 2.40 at J anuary 


31, 1926. 


The books and accounts have been audited by Price, Waterhouse and Company, Public 
Accountants, and the Balance Sheet as of January 3lst as prepared by them, together with 
their certificate, is appended. 


Respectfully submitted, 
S. 5. KRESGE, DFA RELLY,, 


Chairman, Board of Directors. President and General Manager. 
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THE FAIR 
BALANCE SHEET—JANUARY 31, 1927 
ASSETS 
CURRENT ASSETS: 
Rare POTEET ATACH ONS ETA TION iso) gek ta let ec beccdubae diet ecesods Rte suevadesbvatevdeadseseataes sea: $ 879,350.80 
Accounts and Notes Receivable (Net)................ssccsssscssssssscsscccessscessscessnscesessesernes 2,195,430.70 
Inventories at approximate Cost or Market whichever is lower................:00+ 3,143,718.05 
GEN a aL SSCS Re ES MB ICN a URE is ae Sei Re RPO iC er A A 
NOTES RECEIVABLE ON PROPERTY SOLD AND SPECIAL DEPOSIT... uu... 
CAPITAL ASSETS: 
MMMAE RT RRC EMIT. 1 AERIAL, Shs JRL LL AWG G NaF Talc ode divadullebe Aiud caceddud dias Sudatbakvaaeueni $ 303,467.94 
Store Buildings less accrued Depreciation..............::cccccccsseessscesssesssessrscsssseeseecesses 4,799,588.67 
Warehouse Buildings and Garages, less accrued Depreciation..............s:cs0ss000 462,198.53 
Store Equipment, Furniture and Fixtures and Delivery Equipment, less 
ETE RUSS TOV Ts tans eer EAS ll MENG Rh ge bed eb pers L-PPT 906,685.62 
MITRE S ACSS HN TTWOT ENE CLONE os ic5 0 5 sick co ceaceeucsas ocacsededsuocesegncsdaectthaevedesscbedssebor dé 1,133,172.88 
emp i PL RADE, NAMES; TRADE’ MARKS; (ETC. icici eas 
LIABILITIES 
CURRENT LIABILITIES: 
Audited Vouchers and Accounts Payablle...................:cccssssossssssssssscccssecesssceeseeees SOEs bo 
eae Ce Lh BRR PA YTOUS, CLC o.93 vedecs. soieis cocsessrsoskminsastordoetesecelegiacdolessscvonsbavete 523,248.11 
BePeIMIO RM OM OCETAL, [INCOME © OK 2s.) sane vneucs scocsscogeramseencsansi Al pbodandacssbetobaweasse iceveses 265,163.34 
Dividends Payable March I, April 1 and May Uo... cc ccecsscsscestcesecessseseees 295,000.00 
RESERVES: 
DJnreatized Proht on Installment Salesiiccc..oiicigoccssdisedevscdocsccesesvensecsooscassuddecscyacss $ 290,028.50 
RIES MRE VER ay LUE We. eA MLe wos eh tee cai Naath sendeed ears cbaatsave'taads Socihde adodeseaogs 74,565.96 


WARBETAL STOGK 2isic2 eet Ace besesyin me poate oS oust ns SS 
7% Cumulative Preferred—Par Value $100.00—Authorized and Issued— 


CONN Sn Tee? Bane menentree 28 NS Ney) Came ae een rakes ate i te ise $6,000,000.00 
Diperese TRO LITO 20 Cn MELTS os coach ocd o/be scvbdicas beccdegscustes cceccbopenctorssscseabetnas 2,000,000.00 
$4,000,000.00 

Common Stock—No Par Value— 
Authorized 400,000 Shares. Issued 375,000 Shares.................csscsssssssesesseeee 5,125,000.00 
PUP EUR TLR Dy TLCRADE OL OTWATIIZELIONI ia) once wosveed te oun ejs bacadun despassevaden bosurosanes.Uouesune das cosas penes $1,306,085.88 
EARNED SURPLUS, per statement attached... iii li cscccscsccccscseswensccsseneaslonaesosooss 1,815,041.31 


$ 6,218,499.55 
137,636.06 


44,000.00 


7,605,113.64 
1.00 


$14,005,250.25 


$ 1,394,528.60 


\ 
eg ‘ 


364,594.46 


9,125,000.00 


3,121,127.19 


$14,005,250.25 


STATEMENT OF NET PROFITS AND SURPLUS ACCOUNT 
YEAR ENDED JANUARY 31, 1927 


NET PROFITS 


Net Profits from Operations after charging Depreciation .n........cccsccsesscssscesscescescceasensceeaccesceeesensnens $ 1,949,568.49 
Add——Profit onsale of Litberty Loan Bonds. eats ee ahaa 15,248.13 

$ 1,964,816.62 
Deduct—Provision for Federal Income Taxes. ;}...).....::scsesssecoscrosesensondearecsosnves sp sonececemsurebocoeoseeccenes a 265,807.03 
Net Profit for year transferred to Surplus Account. ...2.0:)..0..05.ccchsssosscssucsenselnecgacasdessndet Jebbubeeeopceeeeie $ 1,699,009.59 


EARNED SURPLUS ACCOUNT 


Balanceiat February U1 926 iii eed ease ee 2 $ 1,286,696.57 
Add: 
Net Profits for the year ended January 31, 1927 (as above)..............ccsccsssscccesssecesssceesnccscseceees 1,699,009.59 
Proportion of Reserve for Federal Taxes not required, restored to Surplus...........csccssssssseeee 79,335.15 
$ 3,065,041.31 
Deduct: 
Dividends declared and paid during year— 
Ppebe trod UOC ies A Oe oe NC SS NES OD a $280,000.00 
COPATAON DECK ico Mh sees Me east RU AT OO UES eI ETC a 675,000.00 
—— $955,000.00 
Dividends declared—payable March, April and May 1— 
Prshowted CMa Aa tee Ge oS a oO ee aia UN $ 70,000.00 
Common (March-AprilsMay. 1). cai adecc la secsaveseanne ealaee aceon 225,000.00 
: Nana —————_ 295,000.00 
vn 1,250,000.00 
Balance at January 31, 1927, as per attached Balance Sheet...............cccccsssssssoecscsssesssssccessnssnscee ... $ 1,815,041.31 


PRICE, WATERHOUSE & Co. 


231 SOUTH LA SALLE STREET 
CHICAGO 


ACCOUNTANT’S CERTIFICATE 


We have examined the books and accounts of The Fair for the year ending January 31, 1927 and attach 
hereto a Balance Sheet as of that date and a Statement of Net Profits and Surplus for the year. 

We verified the cash and bank balances by actual count, or by certificates from the depositories, and satisfied 
ourselves that reasonable provision has been made for doubtful items included in the Accounts and Notes 
Receivable and for all ascertained Liabilities. 

We have been furnished with certificates by the Management covering quantities and condition of the 
merchandise inventories and have made extensive tests of the clerical accuracy thereof. So far as we could 
determine, the inventories have been carefully taken and we satisfied ourselves that the valuation is not in 
excess of cost or market whichever is lower. 


We certified the addition to Capital Assets and are of the opinion that adequate provision has been made 
for Depreciation. 


WE CERTIFY that the Balance Sheet and Statement of Net Profits and Surplus have been correctly 
drawn up and, in our opinion, fairly set forth the financial position at January 31, 1927, and the results from 


operations for the year. 
PRICE, WATERHOUSE & CO. 
CHICAGO, 


March 15, 1927. 
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‘Report to Stockholders 


THE FAIR 


CHICAGO, ILL. 


January 31, 1928 


ESTABLISHED 1875 


THE FAIR 


STATE, ADAMS AND DEARBORN STREETS 
CHICAGO, ILL. 


March 15, 1928. 
To Our Stockholders: 


The appended Balance Sheet shows the financial condition of your Company as of Jan- 
uary 31, 1928. 3 “signs: 


Crirrent Asseta gic 2 20 Wied i ee $6,803 ,511.10 
Caurrent Liabilities 0 aoe ea Ua asians a anes 1,369,832.65 


Net sales for 1927 were $26,760,029.36. Net sales for February, 1928, (the first month 
of the current fiscal year) increased. 15% or $275,000.00 over February, 1927, thus making 
the sales of February, 1928, the largest of any February in the history of our store. 


Net profits for 1927 were $1,517,344.40 as compared with $1,699,009.59 earned in the 
year 1926. 


The average annual net profits for the ten years ended January 31, 1927, after payment 
of Federal Taxes, including additional taxes levied in 1926 for preceding years, were 
$1,479,005.00 (including the so-called war profits of 1919 and 1920) as compared with net 
profits of $1,517,344.40 for the fiscal year ended January 31, 1928. It is gratifying to be able 
to report that notwithstanding general business conditions during the year 1927 we have been 
able to exceed our average earnings for the previous ten years. 


Net profits for 1927 exceeded dividends declared by $482,344.40. The surplus accounts 
have been charged for additional depreciation allowed by the Treasury Department on the 
revised tax returns for preceding years. The balance in earned surplus on January 31, 1928, 
was $2,060,665.47 after providing for Common Stock Dividends declared for February and 
March 1928. 


The earnings during the fiscal year ended January 31, 1928 were on the basis of $3.30 
per share on Common stock outstanding after providing for Preferred stock dividends. 


The ratio of current assets to current liabilities January 31, 1928, was 4.98 as compared 


to 4.46 January 31, 1927. 
We have no bank loans. 


The books and accounts have been audited by Ernst & Ernst, Certified Public Account- 
ants, and the Balance Sheet as of January 31, 1928 as prepared by them, together with their 
certificate, is appended. 


Respectfully submitted, 
SSP RRESCE. D. F. KELLY, 


Chairman, Board of Directors President and General Manager 
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THE FAIR 
BALANCE SHEET AS OF JANUARY 31, 1928 
ASSETS 
-CURRENT: 
MRR ESR T Me BiIR CE CNN LTC os oo cess oie focal sda gh Xevs asiadon aged go fticvud sone ecanvacsontendily $ 672,887.38 
U. S. Obligations due March 15, 1928 and Accrued Interest............ccsscscecesee0 506,160.72 
Notes, Conditional Sales Contracts, and Accounts Receivable, less Reserve 2,411,482.51 
Merchandise Inventories (on basis of lower of Cost or Market Values)....... 3,212,980.49 
DEFERRED: 


PRL VENTOTICS, FTEPAI INSUTANCE, CbC..i.0é.cectopssssesepaideccadonseatconeesersedpeovecece dpcevevendedcailedeysaces 


NOTES RECEIVABLE ON PROPERTY SOLD AND SPECIAL DEPOSIT 


Poe eee eee esseeaseres Oe 


PERMANENT ASSESTS: 


I CR MRRR Te erm. LI a te 6 N/a dendastaos dbcsks nahicd bes toveedes-oeanied frente orcbschoe: 258,686.53 
Store Buildings at Appraised Values as of January 1, 1922, plus Additions 

ALONE LOR L ODT OCIA ENON aiecksascsrdecsattaete aac deuenles Rlcaoenseehs Ae sn ke oes 4,434,357.56 
Warehouse and Garage Buildings at Cost, less Accrued Depreciation............ 443,519.76 


Store, Office and Delivery Equipment at Cost, less Accrued Depreciation 839,359.52 
Leaseholds at March 1, 1913 Appraised Values plus Additional Costs, less 


a ET aE RCN RO REOR Nee + SERS LE A TRE 2S WNW nt aeiey OE 1,091,485.06 
GOOD-WILL, TRADE NAMES; TRADE MARKS, ET Cia. cciccccscchacaicecdehssiosee 
LIABILITIES 
CURRENT: 
EE SOOT AY ER RRM AORN Gee Read ei Vet ee aE) ROR TO GY REN SS ENP TR ae $ 337,205.72 
PP CAS BROS) FAV TOUS CEC. 05.5. 0scsesnscssnceuctaliveacdectdoe.louiadenesensaasessaiocseates 658,626.93 
Dividends Payable March Ist and April 2nd on Common Stock.................... 150,000.00 
Provision for Federal Income Tax i.cc oi cccicccctesnecbcsesosctsatroscbgteclchecestasticecessecsons 224,000.00 
RESERVE FOR UNREALIZED PROFIT ON INSTALLMENT SALES.....000000.000000... 


CAPITAL STOCK: 


Preferred 7% Cumulative, $100.00 Par Value, less $2,000,000.00 Retired... 4,000,000.00 
Common—No Par Value, Authorized 400,000 Shares, Issued 375,000 


CTO inc a, oisicce tas iene i Re nce Bi: 9h Bea odie dad minh? 4: AE ee heer 5,125,000.00 
SURPLUS: 

SON eS Cee Choir ox cit Me ia A Aisne gene 2,060,665.47 

PP aera Ore ea ClO reais ert A ee Oe thos oo tha ae 1,246,999.73 


$ 6,803,511.10 


129,968.75 
38,000.00 


7,067 ,408.43 
1.00 


$14,038,889.28 


$ 1,369,832.65 
236,391.43 


9,125,000.00 


3,307 ,665.20 


$14,038,889.28 


NOTE: Merchandise in Transit Approximating $540,000.00 has not been included in the Inventory or 


Accounts Payable. 


INCOME AND SURPLUS ACCOUNTS 
YEAR ENDED’ JANUARY 31, 1928 


NET PROFITS 


Net Profits from Operations after Current Depreciation .............cccccccccccssccecccessecccceesseccceceersceesenens $1,741,344.40 
Deduct—Provision for Federal Tacome ‘Tari. )i2.5sjodecescassasdecssessdaescnsyasecsclucaabencesstinct erotica peieae 224,000.00 
Net Profit for year transferred to Surplus... iiisivcieccsscahajlgsinds seclesbeuheaksrccuaseegueuceinane: Luise atu $1,517,344.40 


EARNED SURPLUS ACCOUNT 


Balance at Bebra hI Z Lo ci Gorcsoncaat cans ese ocbaat ala cou oude ees DUA uieiau suunied SiGe ie Ubeae eae $1,815,041.31 
Add—Net Profit for year ended January 31, 1928 (as above). cocci ccceccceseecceesscsecssscessesessenesevens 1,517,344.40 
3,332,385.71 
Deduct: 
Adjustment applicable to Prior Years: 
Additional Depreciationic oi) .0) ices odesscescdeeboccssensvsdeces ats hdaboneeeas ure $228 043.34 
eben Tee raS bie Sy rides Vevcsessnce pina tl glo oral waeao aun 8,676.90 
—— $ 236,720.24 
Dividends declared during year :.i.cic.cceccccccccecssececesseecccceecessseceeetsnseee 
Preferred Ste iiiis.i..c.-ccdesdaie yale Soda acai pane cl Ma ash: 210,000.00 
Commidnk stockeiy. ) asia laieant haul eta oes sane pedi e 825,000.00 __1,035,000.00 
—————-  1,271,720.24 
Balance at January 31, 1928 as shown on Balance Sheet.w...iicccieccccccsseecesssssccesseccsusrsseesseseeesseces $2,060 ,665.47 
SURPLUS AT DATE OF ORGANIZATION 
Dalancerat Mepraary ts VOZ/ iii ih ice decesesbecuchcses ebontcnepbscusepetedcrsolees bhueth glieeatee ncn aaa $1,306,085.88 © 
Deduct—Adjustment of Depreciation prior to October 31, 1922.00.00... cccccccceccceeseecceeesneeteeenees 59,086.15 
Balance at January 31, 1928 as shown on Balance Sheet... occ ceccseccceceesnsceeeeesnseeeees ee $1,246,999.73 


ERNST & ERNST 
ACCOUNTANTS [& AUDITORS 
SYSTEM SERVICE 


CHICAGO 


ACCOUNTANT?’S CERTIFICATE 
We have examined the books and accounts of THE FAIR, Chicago, for the year ended January 31, 1928, 


and, based on the records examined and information obtained, 


WE HEREBY CERTIFY that, in our opinion, the Balance Sheet herein sets forth the financial condi- 
tion of the company at January 31, 1928, and the relative Income and Surplus Accounts show the results from 
operations for the year ended that date. 4 


Cash and U.S. Government Certificates of Indebtedness were verified. Sufficient provision has been made, 
in our opinion, for losses on receivables, for accruing depreciation on the cost of the buildings and equipment, 
and for amortization of leaseholds. The additions to the permanent asset accounts were verified. All liabilities, 
insofar as we could ascertain, are stated on the Balance Sheet. 

The merchandise inventories, as certified to us by the management, were priced at cost or market, which- 
ever was lower. We made an extensive check of the computations and footings, and made a general investiga- 
tion of the methods employed in taking and pricing the inventories. So far as could be determined by this 
investigation, they were carefully taken and conservatively stated. 

ERNST & ERNST 


Certified Public Accountants 
CHICAGO, 


March 12, 1928. 
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‘Report to Stockholders 


THE FAIR 


CHICAGO, ILL. 


January 31, 1929 


ESTABLISHED 1875 


THE FAIR 


STATE, ADAMS AND DEARBORN STREETS 
CHICAGO. ILL. 


March 11, 1929. 


To Our Stockholders: 


The appended balance sheet shows the financial condition of your company as of Jan- 


uary 31, 1929. 
CurrentjAssets ois ie Ce ae re stan aa $7,320,065.81 
Gorrentiliabilitiess oc. oe te ee ae 1,282,191.43 


Net sales for the fiscal year 1928 were $28,013,875.26, an increase over the previous 
year of $1,253,845.90 or 4.7%. 


Net profits for the fiscal year 1928 were $1,669,224.61 as compared with $1,517,344.40 


earned in the year 1927, an increase of approximately 10%. 


The average annual net profits for the ten years ended January 31, 1928, after payment 
of Federal Taxes, were $1,532,046.49. We are pleased to be able to report that the profits 
for the fiscal year 1928 exceeded our average annual net earnings for the previous ten years 


by $137,178.12 or 8.95%. 
The net profits for 1928 exceeded all dividend requirements by $489,224.61. 


During the fiscal year ended January 31, 1929, the earnings on our Common stock out- 
standing, after providing for dividends on Preferred stock were $3.70 per share. Dividends 
paid on Common, $2.40 per share. 


The ratio of current assets to current liabilities as of January 31, 1929, was 5.71% as 


compared with 4.98% on January 31, 1928. 
We have no bank loans. | 


In January, 1929, The Fair purchased all of the Capital Stock (except directors’ qual- 
ifying shares) of E. Iverson & Co., 1336 to 1354 Milwaukee Avenue, Chicago. 


The books and accounts have been audited by Ernst & Ernst, Certified Public Account- 
ants, and the balance sheet as of Janae. 31, 1929, as prepared by them, together with their 
certificate is appended. 


Respectfully submitted, 


S. S. KRESGE, DUR RELLY, 


Chairman, Board of Directors President and General Manager 
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THE FAIR 
AND SUBSIDIARY 
CONSOLIDATED BALANCE SHEET AS OF JANUARY 31, 1929 
ASSETS 
CURRENT: 

TIER TN BATE OTE FLO TCU og ses {o bas he ccet pses dedins te dad} coaiss sa doeeseshaedadonip ok caatbnas $ 834,357.74 

U.S. Treasury Notes due March 15, 1932, and Accrued Interest .................... 506,315.65 

Notes, Conditional Sales Contracts, and Accounts Receivable, Less Reserve 2,548,624.83 

Merchandise Inventories (on basis of lower of Cost or Market Values)............ 3,430,767.59 

——_—_—_————. $ 7,320,065.81 
DEFERRED: 

PRS LNVENTLOTICS, repaid INSTANCE) ELC s..0c.cccs cesses lescslecetsts/cachvassosetsesorsececvedesserssccbossepieteeseee 127,113.82 
NOTES RECEIVABLE ON PROPERTY SOLD AND SPECIAL DEPOSIT.......................... 37,000.00 
PERMANENT ASSETS: 

MRE ee oe 2s ay lots vase nceyesiboaadennslaradp de dnkesteans cdesseseuccvuete cdscudeceu ea i $ 402,148.28 

Store Building at Appraised Values as of January |, 1922, 

Parma AtiCTtg! BU CCOSC Ay i itcrennd ence st atee suede sce eneyedesvocasans $5,625,792.21 
Pe PTT ETM PLOT (VITICE. os. cced serve sascaeiccaievensoavanastanvecaseansats 1,412,709.96 
; —————— ._ 4,213,082.25 

Warehouse and Garage Buildings at Cost, less Accrued Depreciation.............. 422,230.30 

Store, Office and Delivery Equipment at Cost, less Accrued Depreciation...... 857,119.40 

Leaseholds at March |, 1913, Appraised Values plus Additional Costs, less 

Amortization (earliest expiration is in 1994) ........c.ceceecssssesssssesssessssseseneees 1,101,220.53 
———————  6,995,800.76 
Pore TL TRADE: NAMES, TRADE MARKS, ETC. ij. .c.cccccccccssleasecsersacadedeasesedehersedceroncdte 1.00 
$14,479,981 .39 
LIABILITIES 
CURRENT: 

ERB a, Ce son tsk as oh Po datsna sigs halle Cosaoacshabneavh edvasasnsettadetiaiecds es $ 419,310.12 

PTH LOCAL, PAXES, F-BYTOUS, CLC....00ccce.ceeedocsees dies dasdencsvensscdavdeassnsesusucbesccastvecs 650,881.31 

PRM RICETN EYEA TS L@T AL LTNGOIIVS (ERE. «soc caen cit te tenn os Nees tee cetatiaan tay cacekevavanactedadveskccowcssd 212,000.00 

——————. $ 1,282,191.43 
RESERVE FOR UNREALIZED PROFIT ON INSTALLMENT SALEG.......0.00000000cc. 233,650.92 
CAPITAL STOCK: 
Preferred 7% Cumulative, $100.00 Par Value, less $2,000,000.00 Retired....$ 4,000,000.00 
Common—No Par Value, Authorized 400,000 Shares, Issued 375,000 
ye arcana a clits tes Wasa sve eade MPR acts oe cose ote sgvvansheseass splesevaessdal SUZ Os OWO.UU 
—————— 9,125,000.00 
SURPLUS: 
SE eR eee, 0, SF eee MURR LORE te SORES ER OER ERM oy OTS ME 
At Date of Organization—Remainden............ccc0ssssscsscsssscsssessscsssssnscenscssncesecensees 1,179,729.99 
————————__ 3,839,139.04 


$14,479,981.39 


NOTE: Merchandise in Transit Approximating $640,000.00 has not been included in the Merchandise 


Inventories or Accounts Payable. 


THE FAIR 
INCOME AND SURPLUS ACCOUNTS 
YEAR ENDED JANUARY 31, 1929 


INCOME ACCOUNT 


Wet Balai ee ne eh ie eee a iy Paty ec alee ne eet, We oan eae ee $28,013,875.26 
Deduct: Cost of Goods Sold, Selling, General and Administrative Expenses, etc....0....000....ccc0008 25,911,263.76 
$ 2,102,611.50 

Add: ‘Other Income—Net. ies oes ee ee cee ian Ce ee 170,549.13 
$ 2,273,160.63 

Deduct: |Depreciation and'Amortization 0 ee an ctu 391,936.02 
$ 1,881,224.61 

Deduct: .. Federal: Income: Fase 55.5.6 ei na ihc be saadesu wR va ptatangigctdstogs Ueshaabtnenei ae secee ea 212,000.00 
Net. Profit for year transferred to Surplus.) 00.0000 hk ate keoivalepivesuisaes ieee acne ee $ 1,669,224.61 
EARNED SURPLUS ACCOUNT os 

Balance at February 01928 25.6 ei i ie soa cee ercedvicseaee desl cua dees pal sde alee ated ed ica eae $ 2,060,665.47 
Add: Net Profit for year ended January 31, 1929 (as'above).........0.00cccceccccccceeeccecceeeesesceceeessereeeerens 1,669,224.61 


$ 3,729,890.08 
Deduct: Dividends declared during year: 


Preferred Dtock 0 ar i NOL ek fee I tae tag hp Riea ly $280,000.00 
(Common toe kis Motil Os pia ane iC. uve tana te Phi ae 750,000.00 
———— $1,030,000.00 
Excess of purchase price of Capital Stock of E. Iverson & Co., 
acquired at the close of the fiscal year, over the book value ........................ 40,481.03 
—_—__—_—— __ 1,070,481.03 
Balance at January 31, 1929—as shown on Balance Sheet .....0.0.0..000:.0iieccceecteceseseceesersretsesseetevs $ 2,659,409.05 
SURPLUS AT DATE OF ORGANIZATION 
‘Balance remaining ‘at February: 1, 1928: ciscis58s0 hey Sieg a csetee oe sats eels tr $ 1,246,999.73 
Add: Adjustment of Depreciation prior to October 31, 1922..........cccccecceccccccecccccesecceenseeecssteeenees 35,586.68 


$ 1,282,586.41 
Deduct: Amortization of Appreciation added to Store Buildings by Appraisal as of January 1, 


DOT ee 2d Char oleae bees eels Seaigales ces averseduceaecad abe cematty faeah eo tMear Serge RL ats essen ere ee 102,856.42 


Balance remaining at January 31, 1929—as shown on Balance Sheet.................0...cccccscceeecseeeeeees $ VATS 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 
SYSTEM SERVICE 


CHICAGO 


CERTIFICATE 
We have examined the accounts of THE FAIR, CHICAGO, for the year ended January 31, 1929, and 


also the accounts as of that date of E. Iverson & Co. The capital stock of this Company (except directors’ 
qualifying shares) was acquired by The Fair at the close of the fiscal year. Based on the records examined 

and information obtained, WE HEREBY CERTIFY that, in our opinion, the accompanying Consolidated 
Bales Sheet sets forth the combined financial condition of the Companies at January 31, 1929, and-that the 
relative Income and Surplus accounts show the results from operation of The Fair for the year ended that date. 

Cash and U. S. Treasury Notes were verified. Sufficient allowance has been made, in our opinion, for losses 
on receivables, for accruing depreciation on the buildings and equipment, and for amortization of leaseholds. 
The additions to the permanent asset accounts were verified. All liabilities, insofar as we could ascertain, are 
stated on the Balance Sheet. 

The merchandise inventories, as certified to us by the management, were priced at cost or market, which- 
ever was lower. We made an extensive check of the computations and footings and made a general 1 investigation 
of the methods employed in taking and pricing the inventories. So far as could be determined by the investiga- 
tion, they were carefully taken and conservatively stated. 

ERNST & ERNST 


CHICAGO, Certified Public Accountants 
March 4, 1929. 
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‘Report to Stockholders 


ESTABLISHED 1875 
A Great Store in a Great City 


THE EAR 


State, Adams an 
Gek Park—Lake ct ‘Marion . aavunes Bee Ave. at Wood 6t. 


Chicago, Illinois 
January 31, 1930 


hat LIBRARY OF THE 


ESTABLISHED 1875 


A Great Store in a Great City 


THE BAIR 


id Deark: 
Oss POS oe ieee st. lataanee ae ate at Wood St. 


Chicago, IIl., March 15, 1930. 
To Our Stockholders: 
The appended balance sheet shows the financial condition of your Company as of 
January 31, 1930. 


Current Assets 360005 ood a eee $7,781,157.11 
Current Liabilities oo 33 }e0d eo, el 2,077,164.48 


Net sales for the fiscal year 1929 were $29,542,584.06. 
Net profits for the fiscal year 1929 were $1,686,198.57, as compared with $1,669,224.61 


earned in the year 1928. The opening advertising, remodeling and re-organizing of our two 
neighborhood stores necessitated expenditures which will not re-occur. 


The net profits for 1929 exceeded dividends paid by $506,198.57. 


During the fiscal year ending January 31, 1930, the earnings on our Common Stock 
outstanding, after providing for dividends on Preferred Stock, were $3.75 per share. Divi- 
dends paid on Common Stock were $2.40 per share. The quarterly dividends to be paid 
May |, 1930, are included in current liabilities. 


We have no bank loans. 


As reported in our last annual statement, we purchased in January 1929, the business 
of E. Iverson & Co., Milwaukee Avenue and Wood Street, Chicago. 


In May, 1929, we also purchased the business and real estate of Nicholas & Company, 
at Lake and Marion Streets, Oak Park, Ill. We assumed a mortgage of $285,000 which 
had been placed by the Nicholas Company on their property prior to our purchase. E. 
Iverson & Co., and Nicholas & Company were purchased out of accumulated earnings. 


The books and accounts have been audited by Ernst & Ernst, Certified Public Ac- 
countants, and the balance sheet as of January 31, 1930, as prepared by them, together 
with their certificate is appended. , 


Respectfully submitted, 


>. >. KRESGE, D. PF RELLY, 


Chairman, Board of Directors President and General Manager 
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THE FAIR 
AND SUBSIDIARY 
CONSOLIDATED BALANCE SHEET AS OF JANUARY 31, 1830 
ASSETS 
CURRENT: 
BRT CAMS RE OLED OTN EL NNCE ce a ee RN eg ee ets ed ed Oe $ 829,175.65 
Notes, Conditional Sales Contracts, and Accounts Receivable, Less Reserve.... 2,953,835.75 
Merchandise Inventories (on basis of lower of Cost or Market Values).............. 3,998, 145.71 $7,781,157.11 
DEFERRED Ce 
@anpry imventories, Prepaid Insurance, Ectc........0..1...::ccsccssesseesesecssecscecsscesecnesccscessroossiccasceseeers 162,547.97 
RT EGE Estee a Lia eect as ee Dee me Seka uncon ae Sees oct st chai sb chguned dgborehedsasavabusde qiocese 6,000.00 
PERMANENT ASSETS: 
ND ett dee en a Se ee Me ee oo vig sched ioaadlenplocuvens $ 937,484.60 
Store Buildings at Appraised Values as of January 1, 1922 plus 
CT Te Silo 5 RD AROSE a me SEEN tar TIRE NG fe 2 RENE ES $5,946,726.86 
RE MECCA TIONS SSITICO ooo sys - 0s scadpoec lth saseecdvsnevensnsoapinnctecdbeseesaeos 1,732,297.75 
—————. 4, 214,429.11 
Warehouse and Garage Buildings at Cost, Less Accrued Depreciation.............. 445,621.57 
Store, Office, and Delivery Equipment at Cost, Less Accrued Depreciation...... 1,050,252.51 
Leaseholds at March 1, 1913 Appraised Values plus Additional Costs, less 
Amortization (earliest expiration is 1m 1994)...........0..cccceccccccseeesseeeseeeeneeeeees 1,083,802.72 
————————  /7,731,590.51 
ieee will. TRADE NAMES, TRADE. MARKS, ET Cian... cccccccsislisccasbesscosscsveseosscodesterectes 1.00 
$15,681 ,296.59 
LIABILITIES 
CURRENT: 
BEES ORE ot ORD WR SRA Es fh, Pe ek SEPT ey. Sy CR SE a ee ene $ 733,897.18 
Dividends (quarterly) Payable May 1, 1930... cece ee ececccceeseeseessesssessesesesees 295,000.00 
Accrued Federal and Local Taxes, Pay Rolls, Ette........ccccccccccssescesssesesseseneees 1,048,267.30 
—_—_—__—— $ 2,077,164.48 
eR St ae Ot ESCO Neg ce ore hee ae esas cc pedpeaveuscurdabsantevelseaanast 285,000.00 
Due Serially Beginning June 1, 1931 
Perea erate) CON) LNGENCI ES 25.3 Bc ths cee ePE UR Tb ed cote acoccsccscencnecasencduncsancesuevenseses 41,000.00 


CAPITAL STOCK: 


Preferred 7% Cumulative $100.00 Par Value... ccesseccssssecessecenssssecnseees $4,000,000.00 


Common—No Par Value, Authorized 400,000 Shares, Issued 375,000 Shares.... 5,125,000.00 
——_————— 9,125,000.00 


SURPLUS: 
BRST IF ooo cos Sonne cx uhs inasion ged dnaantdenseseledsée bccn Mea Rae oe IMLEM IN be RIN eat tet kd $3,076,258.54 
At Date of Organization—Remaindet...............cccccccsccsssesssccssesssssescecsesscssseetesseseess 1,076,873.57 
——_——_———. _ 4, 153,132.11 
$15,681 ,296.59 


NOTE: Merchandise in Transit Approximating $590,000.00 has not been included in the Merchandise 
Inventories or Accounts Payable. 


THE FAIR 
AND SUBSIDIARY 


INCOME AND SURPLUS ACCOUNTS 
YEAR ENDED JANUARY 31, 1930 


INCOME ACCOUNT 


Net Saleen as sarc Gael bal ec cuisaecie) superna ave cutie a cee Reece uae $29 542,584.06 
Cost of Goods Sold, Selling, General and Administrative Expenses. ...........cccccscccsssscsscsecccessceenseee eres 27 522,478.66 
$ 2,020,105.40 
Other Income Net. o5i5 355 ose ceeds ues ese vhasscinses vac cance tapes Glee dneus asc deobauese uaa eocagie iy op aee ieeee 265,323.96 
$ 2,285,429.36 
Provision for Depreciation and Amortization...........ccccccccccssccesscccesscessscecssssecscceesccessecceseseeseeoesceucscessenecs 414,230.79 
$ 1,871,198.57 
Provision for Federal Income: Tax. i.cicsiiceiciiccssksueeQssaseaseszonvasoiescasonccsadosbosscactecesse eeleatss to os aes ee 185,000.00 
Net Profit for Year Transferred to Surplus..........c...ccccccessecseescceveees Hee POOR iGn eM anerumraN mS LE $ 1,686,198.57 
EARNED SURPLUS ACCOUNT 
Balance February: ts POZO io is ions cabicsocolcsdosccosvscovedesencasta Suh SousasueueescubdeCu ho ebpaees Ca Liao ea $ 2,659,409.05 
Add Deferred Income at February 1, 1929, Less Federal Tax Thereom............0....cccccescccsseessesceseseee 205,650.92 
$ 2,865,059.97 
Add Net Profit for Year Ended January 31, 1930 (as above).........ccccccccsssccecssesscessconsscsenssssonsesesnnses 1,686, 198.57 
$ 4,551,258.54 
Deduct Dividends 
Paid During Year: 
Preferred: Stock 565 i ee ee a $280,000.00 
Common Stock (5... Hae A UR, ST 900,000.00 
——_——— $1,180,000.00 
Declared and Payable May I, 1930: 
Preterréd Stocke. 6c aN $ 70,000.00 
COmenOn ORC es at oR A eee ne ee ae 225,000.00 295,000.00 1,475,000.00 
Balance January 31, 1930—as shown on Balance Sheet...0...........cccccccccccccccsscesssccsseseesssesaccessesessceceensves $ 3,076,258.54 
SURPLUS AT DATE OF ORGANIZATION 
Balance Remaining at February 11,1929). 6.5. con 0c cscs cusses csascow giecerentoe-cossecerones sebecel vs ohettorese ema $ 1,179,729.99 
Deduct Amortization of Appreciation Added to Back Buildings by ‘Ahotaual as of J anuary |; 
LFA AE ESA Coe is Poa) cee Oi R Momen se Maru cel MOUNT macn IER eRe nn CON RE 102,856.42 
Balance Remaining at January 31, 1930—as shown on Balance Sheet..w.w...........cccececcee scence csseceeasens $ 1,076,873.57 


—————=== 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 
SYSTEM SERVICE 


CHICAGO 


CERTIFICATE 


We have examined the accounts of THE FAIR, CHICAGO, and its wholly owned subsidiary, E. IVER- 
SON & CO., CHICAGO, for the year ended January 31, 1930. 

Cash in bank and on hand was verified. Sufficient allowance has been made, in our opinion, for possible 
losses on receivables, for accruing depreciation on the buildings and equipment, and for amortization of lease- 
holds. The additions to the permanent asset accounts were verified. All liabilities, insofar as we could ascer- 
tain, are stated on the balance sheet. 

The merchandise inventories, as certified to us by the management, were priced at cost or market, which- 
ever was lower. We made an extensive check of the computations and footings and made a general investiga- 
tion 7 the methods employed in taking and pricing the inventories; and, in our opinion, they are conservatively 
state 

Based on the records examined and information obtained, WE HEREBY CERTIFY that, in our opinion, 
the accompanying consolidated balance sheet sets forth the financial condition of the Company and its subsid- 
iary at January 31, 1930 and that the relative consolidated income and surplus accounts show the results from 


operation for the year ended that date. 
ERNST & ERNST 
CHICAGO, March 12, 1930. Certified Public Accountants 
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A Great Store in a Great City 


THE BAIR 


State, Adams and Dearborn Streets 
Oak Park—Lake at Marion St. Milwaukee Ave. at Wood St. 


Chicago, Illinois, April 1, 1931. 
To our Stockholders: 


On behalf of your Board of Directors we submit herewith the annual report of The 
Fair for the fiscal year ended January 31, 1931, and the annual net earnings of 
preceeding 35 years. 


The business of the corporation was adversely affected by the conditions prevail- 
ing throughout the year 1930 and which similarly affected substantially all industry. 


It is generally believed that prices declined at least 15% during the year. Losses 
in the value of merchandise were necessarily taken to conform with the downward trend 
of basic commodities, inasmuch as goods are worth only their replacement value. 


These reductions caused a decrease in the amount of the average sale, resulting 
in a shrinkage in the total volume of sales and an abnormal decline in net profits. The 


net earnings for the year 1930 were $546,275.17. 


The average annual net earnings per year of The Fair, over a period of thirty-five 
years, ending with the year 1929, arranged in groups of years, are as follows: 


Average per year for 35 years, 1895—1929, inclusive $1,111,637.41 
era FEN SONY en ee 4 23 


1900—1929, 1,176,982.75 
Zo “ —1905—1929, iS 1,239,690.13 
20... “. 1910—1929, a 1,347,955.91 
is, “«  1915-—1929, < 1,447,933.17 
10 “ — 1920—1929, s 1,580,499. 37 
> “ . 1925—1929, 1,595,063.52 


This record demonstrates the increasing and continuous earning power of The 
Fair and that the year 1930 was a subnormal one. In view of this and because of 
the policy pursued in prior years of reserving, as earned surplus, a substantial portion 
of annual earnings, the Directors had no hesitancy in paying dividends on the Preferred 
and Common stock for the year 1930. 


The earned surplus at January 31, 1931, available for dividends, is $2,735,916.71 
Our faith in our City and Nation, and in the thirty-five year record of the earning 
capacity of our Store justifies our continuing our dividend policy for the present. 


$285,000.00 First Mortgage 6% Bonds assumed in May, 1929, when The Fair 
purchased the business and real estate of Nicholas Company at Oak Park, Ill., were 
paid on Dec. 1, 1930 (prior to maturity) out of accumulated earnings, thereby saving 
the annual interest charge of $17,100. 


The Fair has no bank loans; its financial condition is excellent. 


Attention is called to the status of our inventories, as compared with previous 
year. On January 31, 1930, merchandise on hand amounted to $3,998,145.71 and 
on January 31, 1931, $3,116,550.78, a decrease of 22%. 


Operating expenses have been reduced to present day levels, without detriment to 
service. The reduction will be more fully reflected in operating results for the year 1931. 
Wages have not been reduced. 


The books and accounts have been audited by Ernst & Ernst, Certified Public 
Accountants, and the balance sheet as of January 31, 1931, as prepared by them, 
together with their certificate, is appended. 


Respectfully submitted, 


5. 5. KRESGE, D, FF. REEEY, 


Chairman, Board of Directors President and General Manager 
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THE FAIR 
BALANCE SHEET AS OF JANUARY 31, 1931 
ASSETS 
CURRENT 
EEC avis asrel on hand 6.64 a ci A ee ee $ 934,490.92 
Notes, conditional sales contracts and accounts receivable— 
Reet ere An gees i ta ee ee ge 2,703,824.69 
Inventories—(on basis of lower of cost or market values) 
Peerenanudise on hand.......... 5.2.0 as. $3,116,550.78 
Merchandise in transit..................................... 544,529.56 3,661,080.34 
DEFERRED 
Supply inventories, prepaid insurance, etc..... ..........--------------2--eeeeeeceeeeeeeeeeeseeeeeees 


SPECIAL DEPOSIT 
PERMANENT ASSETS 
8 eS we Oe RE octyl pean a naan geen $ 937,484.60 


Store buildings at appraised values as of 


January |, 1922 plus additions at cost $5,948,386.54 


Less depreciation since.............-..--.0----0--e------00 2,057,238.07 3,891,148.47 
Warehouses and garage buildings at cost, less accrued depre- 

oR ERS SRST cle oad et Cae AR 424,582.15 
Store, office and delivery equipment at cost, less accrued de- 

SN AINSI RIE a aT co codon tne La sewnarsrnsonebivesnecsoncsscste 980,866.53 


Leaseholds at March 1, 1913 appraised values plus additional 


GOOD WILL, TRADE NAMES, TRADE MARKS, ETC............2..2.2.--2--.-----2---e--eeeeeee- 
LIABILITIES 
CURRENT 
Accounts payable—including liability for merchandise in transit $1,058,613.17 
Accrued Federal and local taxes, etc...............-.----------e-2-2eeeee---e"* — 879,779.41 


pe ePROeG CAIN BAIN SIGIN Miso, Stet Gee ne eta icine 2 ns snticwanndiensanede taiioenneacemede 


CAPITAL STOCK 
Preferred 7% cumulative $100.00 par value $4,000,000.00 


Less purchased for retirement.................------- 58,700.00 $3,941,300.00 
Common—no par value, authorized 400,000 shares, issued 
eee TCI aise re Ble he ee ed gy ee age ee to la lek 5,125,000.00 
SURPLUS 
(SOP One) 2 i yt i ie an OS he eee ee, $2,735,916.71 
At date of organization—remainder.............. ---------+----0+-seeeee0ee2+*- 974,017.15 


ee ee ee ee ee 


$ 74299,3595.95 


136,762.83 
5,000.00 


7,300,466.66 


- 1.00 


$14,741,626.44 


$.4,938,392.58 
27,000.00 


9,066,300.00 


3,709,933.86 


$14,741,626.44 


THE FAIR 


INCOME AND SURPLUS ACCOUNTS 
YEAR ENDED JANUARY 31, 1931 


INCOME ACCOUNT 


Net Salea (000 ey ea Ee oe oe cma ec ar ope $26,153,956.93 
Cost of goods sold, selling, general and administrative expense.......--.-------------------- 25,238,382.07 
$ © 6©=—. 915, 574.86 
Other income——net | .oitee ooo ose nk es hacen encore sone Sanaa eye eeenaeeaae 101,163.92 
$ 1,016,738.78 
Provision for depreciation and amortization.................---.-------2-+--00--0--eeeeene eet 414,963.61 
$ 601,775.17 
Provision: for Federal income. tax.......--i02600.0_-Aids wd a ee ee 55,500.00 
Net profit for year transferred to sifpluk ee Ce a aeseeeeee $ 546,275.17 - 
EARNED SURPLUS ACCOUNT 
Balance’: February. "19300 oe a dra she ine eee eee er ee $3,076,258.54 
Add net profit for year ended January 31, 1931 (as above) -........-....--.--------------- 546,275.17 
$ 3,622,533.71 
Deduct: 
Dividends declared and paid 
Preferred stock. oo eA eae $208,395.25 
Common stock: 208.0 cc RO ee 675,000.00 $883,395.25 
Premium paid on preferred stock purchased for retirement 3, 22195 886,617.00 
Balance January 31, 1931—as showneen balance sheet © <..204.ci2ihs. See $ 2,735,916.71 


SURPLUS AT DATE OF ORGANIZATION 


Balance ‘remaining at: February. dpeh9 30. | ee 
Deduct amortization of appreciation added to store building by appraisal as of 


$ 1,076,873.57 


Jorverpery eT PO 2 Bie i BR a 0 102,856.42 
Balance remaining at January a 193 1—as shown on balance sheets. seu ee $ 974,017.15 


ERNST & ERNST 
ACCOUNTANTS AND AUDITORS 


SYSTEM SERVICE 
CHICAGO 


CERTIFICATE 


We have examined the accounts of THE FAIR—-CHICAGO, for the year ended January 31, 
1931. 

Cash in bank and on hand was verified. Reserve has been provided for losses which the Com- 
Pany expects to realize in collection of accounts receivable. Provision has been made for accruing 
depreciation on the buildings and equipment, and for amortization of leaseholds. The additions to 
the permanent asset accounts were verified. All liabilities, insofar as we could ascertain, are stated 
in the balance sheet. 

Merchandise inventories, as certified to us by the management, were priced at cost or market, 
whichever was lower. We made an extensive check of the computations and footings and made a 
general investigation of the methods employed in taking and pricing the inventories, and, in our 
opinion, they are conservatively stated. 

Based on the records examined and information obtained, WE HEREBY CERTIFY that, in our 
opinion, the accompanying balance sheet, sets forth the financial condition of the Company at Jan- 
uary 31, 1931, and the relative income and surplus accounts shows the results from operations 
for the year ended that date. 


CHICAGO, March 14, 1931. ERNST & ERNST, 
Certified Public Accountants 
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Report to Stockholders 


A Gress Store in a Great City | 


‘THE FAIR 


State, Adams and Dearborn Streets 
Oak Park—Lake at Marion &t. Milwaukee Ave. at Wood St. 


Chicago, Illinois 
January 31, 1932 


A Great Store in a Great City 


THE FAIR 


State, Adams,and Dearborn Streets 
Oak Park—Lake at Disrion St, Mitwankee Ave. at Wood &t. 


Chicago, Illinois, April 1, 1932. 
To the Stockholders of The Fair: 


In behalf of your Board of Directors we present this report of the operations of 
your Company for the year ended January 31, 1932; also the balance sheet, profit 
and loss, and surplus accounts. 


1931 was one of the most difficult years in the history of the department store 
business. Decreased sales were largely due to the decreased buying strength of the public, 
local bank failures, and the fact that prices of all commodities were lowered at an 
amazing degree—an average of 20%. 


Almost without exception companies and businesses in this country have shown 
greatly decreased profits. All the care and attention to detail in management could 
not prevent such results. While we are never over-satisfied, no matter how much our 
profits might be, we must recognize the comparatively good results obtained last year, 


in that The Fair made a net profit of $200,142.25. 


Expenses have been reduced approximately $1,000,000. 


We have no bank loans. 


On January 31, 1930, merchandise on hand amounted to $3,998,145.71 
66 66 66 1931, 66 99 66 66 66 3,1 16,550.78 
sé 66 1932, 66 rr) 66 66 66 2,841,416.13 


One of the most important factors in the cost of operating our stores has been the 
mounting cost of Local Taxes. As evidence of this, we compare the year 1931 with that 
year in which our sales were approximately the same, and find that in the latter case our 
Local Taxes amounted to $248,584.75, while in 1931 we paid Local Taxes in the 
amount of $432,845.77. Approximately 6% of our total expenses. 


Our three largest items of expense are, in the order named, Wages — Advertising 
— Taxes. — 


The books and accounts have been audited by Ernst & Ernst, Certified Public Account- 
ants, and the Balance Sheet as of January 31, 1932 as prepared by them, together with their 
certificate, is appended. 


Respectfully submitted 
S. S. KRESGE ; D. F. KELLY 


Chairman, Board of Directors. President and General Manager. 
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| THE FAIR 
BALANCE SHEET AS OF JANUARY 31, 1932 


ASSETS 
CURRENT 
Beene in. bunk’ ahd On’? hata. ee oe ek eee $ 1,010,723.51 
Notes, conditional sales contracts and accounts receivable— 
TTD 9 TG MORE feb Re Dak AULT BAe A os CP A 2,163,180.40 
Inventories—(on basis of lower of cost or market values) 
PIMMETIAMOISS OF) HANG .....5cccecccccsccccocsanenncrneceoncs os $2,841,416.13 
Merchandise in transit..............----cecscecceeececeeeeee 229,090.34 3,070,506.47 $ 6,244,410.38 
DEFERRED 
Supply inventories, prepaid insurance, etc.........-s.sssssssecsseces-sececcesenenceceeeeensceeeees oe. 140,526.48 
meer erOSI1T, SUNDRY INVESTMENTS, EXP. co.cccccr eck ncccccceccecneecenecccccccccecces 2m hia. 29 
PERMANENT ASSETS 
PTE ODet ons 26coacienc eRe Yee i. $ © ©6938, 106.51 
Store buildings at appraised values as of 
January 1, 1922 plus additions at cost.....- ee A> AW Ae 
Less depreciation since ............--20----------eesneee-- == 2,377,332.09 3,621,445.84 
Warehouses and garage buildings at cost, less accrued depre- 
RE a oy pads semcekinaae ee 401,727.90 
Store, office and delivery equipment at cost, less accrued de- 
MINERS ee Ree gs rae DN Laas ocak annakomedncagontiadsaugands™ 869,529.39 
Leaseholds at March 1, 1913 appraised values plus additional 
costs, less amortization (earliest expiration is in 1994) 1,048,967.10 6,879,776.74 
oi) WILL? TRADE. .NAMES, TRADE MARKS, ETC. -....::0.-22.0.2..2).- ROGER ee 1.00 
$13,291,889.89 
' LIABILITIES 
CURRENT 
Accounts payable—including liability for merchandise in transit $ 653,778.23 
Accrued Federal and local taxes, ete.............ccc.--csssseceeeeneseneeeneee- 800,897.00 $1,454,675.23 
ee RE ete Or tS ts eae gy SRW RCE eT ee See neta ca nwa sane oaskasvenedcceae sepiaaheodanandece 36,000.00 
CAPITAL STOCK 
Preferred 7% cumulative $100.00 par value..$3,850,000.00 
Less stock purchased for retirement................-- 16,700.00 $3,833,300.00 
Common—no par value, authorized 400,000 shares, issued | 
TTT, GT PERS cerns cc sence tessett tea ee ecwe thes occanteanacniedaines ss 5,125,000.00 8,958,300.00 
SURPLUS 
AOI ES NE Rael SPARRO ND hy PORT EA CARNE SRE igs aE RR Ne ST SOS $1,971,753.93 
At date of organization—remainder................-..--.----0+---e+ee2eee ee 871,160.73 2,842,914.66 


$13,291,889.89 


At the above date the Company was reported to have Letter-of-Credit balances amounting to 


$10,000.00. 


THE FAIR 
SUMMARY OF INCOME AND EXPENSE AND OF SURPLUS 
YEAR ENDED JANUARY 31, 1932 


INCOME AND EXPENSE 


DUES ilbs 12) Te LER Roe RIG ER RUSS RUA ROLES OMEN NT NIDA RSITANNU NON LOM UNW DDe sy SMM Kime atcaoeyy care ileR ARG OE dc $21,809,352.42 
Cost of goods sold, selling, general and administrative expense ...............-.------------+---000 21,297,798.37 
$ 66 11,554,05 

Other aneoinie—met: ae EE ee SS Oa A ea cee ee 101,305.55 
$ 612,859.60 

Provision for depreciation and amortization ...............---2-----22s-------00-c0eceeeeneceneeeceeeeneeceeees 398,017.35 
$ 214,842.25 

Provision for’ Federal income. tax cho ence aoe ee eerste te Mes ge Re a RS 14,700.00 
Neti mroht: for wean trangharreds to: eu rplias aid doe cecccoccwconsneb cab snsncndenssssaadescnthaunameabsanmele $ 200,142.25 

EARNED SURPLUS 

Balance February 0) 193 Uo ce gs ie ha a $ 2,735,916.71 
Add net profit for year ended January 31, 1932 (as above) ~......2222.....2222c-eseeeeeeeceeeees 200,142.25 


$ 2,936,058.96 
Deduct: 


Dividends declared and paid 
Preferred) stock Gili BY oe Rida wale $270,499.25 
Common: BtOe ki es ee i ne 542,910.00 $813,409.25 


Premium paid [early in 1931] on preferred stock purchased for retirement 895.78 
Additional provision for possible future losses on customers’ accounts 150,000.00 964,305.03 
Balance January 31, 1932—-as shown on balance sheet ............--20.222-22e-2--00eeeeesceeeeeneeeee $ 1,971,753.93 


SURPLUS AT DATE OF ORGANIZATION 


Balance remaining at Februaty Ve AOSD oo Oe oe A ee RO ee $ 974,017.15 
Deduct. amortization of appreciation added to store building by appraisal as of 
Penne fs SUG 2 2s Vk i AR SI TTT ORI eR eI oe ean $ 102,856.42 


Balance remaining at January 31, 1932—-as shown on balance sheet 


PONE RPRN PRET OE SEY. $ 871,160.73 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 


SYSTEM SERVICE 
CHICAGO 


CERTIFICATE 
We have examined the accounts of THE FAIR—-CHICAGO, for the year ended January 31, 1932. 


Cash in bank and on hand was verified. Sufficient allowance has been made, in our opinion, for 
anticipated losses on receivables, for accruing depreciation on the buildings and equipment, and for 
amortization of leaseholds. The additions to the permanent asset accounts were verified. A\ll liabili- 
ties, insofar as we could ascertain, are stated in the balance sheet. 

Merchandise inventories, as certified to us by the management, were priced at cost or market, 
whichever was lower. We made an extensive check of the computations and footings and made a 
general investigation of the methods employed in taking and pricing the inventories. 

Based on the records examined and information obtained, WE HEREBY CERTIFY that, in our 
opinion, the accompanying balance sheet sets forth the financial condition of the Company at 


January 31, 1932, and the relative income and surplus accounts show the results from operations 
for the year ended at that date. 


CHICAGO, March 19, 1932. ERNST & ERNST 
Certified Public Accountants 
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Report to Stockholders 


A Great Store in a Great City 


TIBDE FAIR 


State, Adams and Dearborn Streets 
Oak Park—Lake at Marion St. Milwaukee Ave. at Weed 92. 


Chicago, Illinois 
January 31, 1933 


A Great Store in a Great City 


TIE FAIR 


State, Adams and Dearborn Streets 
Oak Park—Lake at Marion St. Milwaukee Ave. at Wood &t. 


Chicago, Illinois, April 1, 1933 
To the Stockholders of THE FAIR: 


1932 will go down in history as the first year in fifty-seven (The Fair was established in 
1875) without a net profit to The Fair. 


In presenting, in behalf of the Board of Directors, the Financial Statement of your 
Company as of January 31, 1933, showing the results of operations for the fiscal year then ended, 
we call attention to the fact that the most aggressive sales policy that could be maintained was 
used to keep up the volume. Worthy of note in this sales campaign is the “‘Buy American’”’ 
Plan, originated by us to encourage the sale of American-made products. However, competition 
and the demand for low priced merchandise, in many cases yielding small profits, brought results 
other than those hoped for. 


Substantial reductions were made in the salaries of all Executives and Department Mana- 
gers. Wages were reduced in proportion to the decline in living expenses. As many employees 
aS was necessary were retained, not only to maintain service to customers, but because we 
believe present economic conditions can be improved only by giving employment to workers. 


Every item of expense has been reduced drastically, except ground rent and taxes -- the 
two items over which we have no control. They are more than double what they should be un- 
der existing conditions. Nevertheless taxes must be paid if government is to function. 


The following summary for the fiscal years 1929, 1930, 1931 and 1932 is indicative of 
what has been done to reduce expenses: 


TOTAL EXPENSES 


iy Js: Cte Pe RC Ce en ME Dona Gor ll. vie 
bbs S| eae ena amine el Min CR UTC > ee Ei 
BORD a CS a ea eae a na ae 
CRY Ae i meen iene eee eM earn CD EG ag oi 


Particular attention is called to the fact that notwithstanding our net operating loss, we 
still have an earned surplus of $1,153,065.29. 


Your Company ended the current year in a strong financial position. Current assets ex- 
ceed current liabilities by $4,107,455.90. We have no bank loans. Our merchandise inventories 
are as low as possible, but ample for all purposes. We have, as a precautionary measure, 
made a special provision of $100,000 to insure an ample reserve for any unforseen conditions, 
which we hope will not arise. This is in addition to increasing the normal provision for possible 
losses in Accounts Receivable for 1932. 


With great pleasure we acknowledge the superb loyalty displayed by every member of 
The Fair Family during the dificult period through which we are passing. Our accomplishments, 
such as they are, would have been impossible but for the unqualified support we received from 
everyone in the organization. 


We have faith in the economic recovery of our city and nation, and we are in a position 
to profit by the restoration of the public’s purchasing power. 


Respectfully submitted, 
S. S. KRESGE D. F. KELLY 


Chairman Board of Directors President and General Manager 


THE FAIR 
BALANCE SHEET AS OF JANUARY 31, 1933 


ASSETS 

CURRENT 

SO SALEP IG Boga 1 [Ropar eed a a unten anda cate a BRRINE bee Nn ee Te A EE ey aa de 

Tax anticipation warrants at par plus accrued interest.............. 133,852.76 

Notes, conditional sales contracts and accounts receivable— 

PRGRIPTORGET Hie ee er tire oom ee tee ee 1,895,617.63 

Inventories (on basis of the lower of cost or market values) 

Merchandise on hand...................2--.--2c0--e---00 $ 2,424,116.68 

Merchandise in transit.................-..-.-2----.-ee-0-- 138,226.60 2,562,343.28 
DEFERRED 


Supply inventories, prepaid insurance, etc 


SPECIAL DEPOSIT, SUNDRY INVESTMENTS, ETC 
PERMANENT ASSETS 


IR re ee a eS $ 939,856.18 
Store buildings at appraised values as 


of January |, 1922 plus additions at cost..$ 5,999,827.43 


Paceozesesesseseseseese 


Less depreciation since....................----------- 2,699,482.67 3,300,344.76 
Warehouses and garage building at cost, less accrued depre- 

ET Cae coh Gh, ROE SSAC REACTS eNMEEN SEDEADN Ane St CaS a ee 378,873.65 
Store, office and delivery equipment at cost, less accrued 

2 Re EAS Sy RS SOM t 3). SPD el MENS CREED ONS MBN an,. OEE 750,533.82 


Leaseholds, at March !, 1913 appraised values plus additions 


at cost, less amortization (earliest expiration is in 1994)  1,031,549.29 


GOOD WILL, TRADE NAMES, TRADE MARKS, ETC 


LIABILITIES 
CURRENT 
Accounts payable—including liability for merchandise _ in 
on SVS eR SSS WS NR Oot ci AEE Sera Ean oe PRO Re RS S$) 7 640,302.97 
Accrued local taxes, etc.—less tax anticipation warrants to be 
CDE Tie PMP AIEEE Wa ila Os Re AR ON aPRE™s RE eee oe ee 635,667.03 


EE APE eh ee ee ee et Be gE 
CAPITAL STOCK 
Preferred 7% cumulative $100.00 par value $ 3,850,000.00 


Less stock purchased for retirement............ 263,500.60 $ 3,586,500.00 
Common—no par value, authorized 400,000 shares 

issGed . 66..22050.. 52. 375,000 shares $ 5,125,060.00 

Less in treasury........ 2,900 shares 16,217.50 

Outsianding ...........2..372,100 shares 5.108,782.50 

SURPLUS 

Seer eras 2. I, SS Ree te rd Ss ee See $: 4.153;065.29 
At date of organization—remainder...................2.2-.-----0--2-00---0-0- 768,304.31 


Dividends on preferred stock have been paid to November 1, 1932. 


$ 5,354,425.90 


113,050.00 
30,987.50 


6,401,157.70 
1.00 


$11,899,622.10 


$ 1,246,970.00 


36,000.00 


8,695,282.50 


1,921,369.60 
$11,899,622.10 


THE FAIR 
SUMMARY OF INCOME AND EXPENSE AND OF SURPLUS 
YEAR ENDED JANUARY 31, 1933 


INCOME AND EXPENSE 
Nat seaboard aN Pc Wee pure ueMe aoa ttn gene ki ee ae $15,922,279.91 


Cost of goods sold, selling, general and administrative expense....................--222------0++ 16,205,259.31 

$ 282,979.40 

Other inGomMe Webi Gisocoec cess sce c eke ool ae aaa apemshuenl cose ie eo ceee eee Cue coc ie Me ae ae 106,124.94 

$ 176,854.46 

Provision for depreciation and amortization...............0..-c0-cccccccceeecee --ececceesececceencceeseee 391,091.75 

«$= 567,946.21 

Provision for possible losses on receivables in addition to normal charge ................ 100,000.00 

Net loss for year transferred to surplus...................2-22.0200-0ecceceeeeeeeeeeeee coeeeee eee oe eh ee $ 667,946.21 
EARNED SURPLUS 

Balance. February: 170952 255i 8 ia capa eae ike pea eee $ 1,971,753.93 

Add discount on preferred stock purchased for retirement..................2......2---0------0--+ 96,474.65 


$ 2,068,228.58 


Deduct: 
Net loss for year ended January 31, 1933 (as above)................ $ 667,946.21 
Dividends declared and paid on preferred stock..................-...-- 191,100.00 
Settlement of claim for architect’s fees covering years 1923 
pd LO Z4 ee ies ek A ERS et Ue eee een eee 56,117.08 915,163.29 
$ 1,153,065.29 
SURPLUS AT DATE OF ORGANIZATION 
Balance ‘remaining at February 1, 193 2:50.50 2 eee $ 871,160.73 
Deduct amortization of appreciation added to store building by 
appraisal as: of January 1, 19220 ea ee a gee 102,856.42 
Balance ‘remaining at) January 34)/ 1933 h3 ie ek eae ee $ 768,304.31 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 


SYSTEM SERVICE 
CHICAGO 


CERTIFICATE 


We have examined the general accounts of THE FAIR—-CHICAGO, for the year ended Janu- 
ary 31, 1933. 

Cash in bank and on hand was verified. A reserve for anticipated losses on receivables has 
been provided which appears reasonable at this time. Provision has been made for accruing de- 
preciation on the buildings and equipment and for amortization of leaseholds on the same basis as 
in prior years. The additions to the permanent asset accounts were verified. All liabilities, insofar 
as we could ascertain, are stated in the balance sheet. 

Merchandise inventories, certified to us by the management as to quantities, pricing, and sa- 
lability, are valued at the lower of cost or market as determined by the retail inventory method. 
We made an extensive check of the computations and footings and made a general investigation 
of the methods employed in taking and pricing the inventories. 

Based on the records examined and information obtained, WE HEREBY CERTIFY that, in our 
opinion, the accompanying balance sheet sets forth the financial condition of the Company at Janu- 
ary 31, 1933, and the relative income and expense and surplus accounts show the results from 


operations for the year ended at that date. 
ERNST & ERNST 
CHICAGO, March 22, 1933. Certified Public Accountants. 
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THE FAIR 


STATE, ADAMS and DEARBORN STREETS 
Oak Park—Lake at Marion St Milwaukee Ave. at Wood St 


Chicago, Illinois 
April 2, 1934. 


To the Stockholders of THE FAIR: 


In presenting, on behalf of the Board of Directors, the Financial Statement of your Com- 
pany as of January 31, 1934—together with the results of operations for the year then ended— 
we are pleased to be able to report an improvement in business during the past year. With the 
opening in May of A Century of Progress, The World’s Fair, sales showed an increase over the 
preceding year, and comparable increases in all succeeding months. We have reason to believe 
that, because of a continuation of A Century of Progress during this year, your business will 
undoubtedly be benefited again. 


The net earnings for the fiscal year ended January 31, 1934, after making provision for 
Federal income tax and all other charges as shown in the accompanying operating statement, 
were $250,571.71 as compared to a net loss of $667,946.21 for the year ended January 31, 
1933. pram 


Operating charges for the year include depreciation of $243,689.99 and provision for 
Federal, state and local taxes of $490,346.76. The item of tax expense shows an increase of ap- 
proximately $104,000.00 over the year preceding, which is entirely attributable to the 2% Occu- 
pational Tax imposed by the State of Illinois. This tax, in effect since July, 1933, is being ab- 
sorbed by your Company as is being done also by our competitors. Notwithstanding the extra- 
ordinary increase in tax expense, our total expenses for the year 1933 were $146,618.92 less 


than in 1932. 


During the year many additional employees were engaged due to the shortening of week- 
ly working periods. Wages have been increased in conformity with the provisions of the 
National Recovery Act. All requirements of the N.R.A., in fact, have met with our hearty 


approval and cooperation. 


As shown in the appended balance sheet, your Company had at the close of the fiscal 
year total current assets of $6,037,594.72, which included cash and tax anticipation warrants of 
$991,977.82, as against total current liabilities of $1,570,647.69, a current ratio of 3.84 to 1. 
Working capital increased $359,491.13 during the year. Although investments in tax anticipa- 
tion warrants and inventories were increased considerably, your Company had no indebtedness to 
banks on January 3], 1934. 


Substantial improvements have been made in the interior of the main store. Many of 
the departments have been rebuilt and redecorated and are now said to be among the most per- 
fectly appointed. The wisdom of making this investment has been demonstrated by increases in 
sales in the improved divisions. 


We have every reason to hope that the year 1934 will show a continued increase in sales 
and increased profits if the generally anticipated improvement in business continues. 


We wish to acknowledge the splendid spirit of loyalty and cooperation which every mem- 
ber of The Fair Family has shown the management during the year. 


Respectfully submitted, 
S. S. KRESGE D, F. KELLY 


Chairman Board of Directors President and General Manager 


Comparative 


THE FAILIFE 
January 31 
JANUARY 31, 1934 JANUARY 31, 1933 
ASSETS 
CURRENT 
Cashin bankswand jon Wnamd cu ee eee eee $ 564,222.12 $ 762,612.23 
Tax anticipation warrants, etc.—at par plus accrued interest 
(market iwaltiene $407,370.32 fo ctr atiec treet eee, cemete a teen san ct cara 427,755.70 133,852.76 
Notes, conditional sales contracts and accounts 
VOCEL VA DLe Neale a, cman etiam rae La ae $2,301,999.03 $ 2.214, 262.88 
Less reserve for doubtful accounts..........-----.-...----- 313,420.20 1,988,578.83 318,645.21 1,895,617.63 
Inventories (on the basis of the lower of cost or market 
values) : 
Merchandise von hand) (0s i oe abr ue $2,753,408.10 $ 2,424,116.68 
Mercnandiseiny tra nsitiaui Kk acu On oe ang 303,629.97 3,057,038.07 138,226.60 2,562,343.28 
POTAE CURRENT U ASSETS. 2iets ean wee etree $ 6,037,594.72 $ 5,354,425.90 
DEFERRED 
Supply inventories, prepaid insurance, et........--2...---cc2c0cccceecceeee $ 136,886.13 $ 113,050.00 
SPECIAL DEPOSIT, SUNDRY INVESTMENTS, ETC.)................ $ 55,003.60 $ 30,987.50 
PERMANENT ASSETS 
Paid (at MeO SE OL OU ao ER EAA LL eM AOTC Ni Ua eR $ 939,856.18 $ 939,856.18 
Store buildings at appraised values as of January 
1, 1922. "plus! additions fat Cost. «ines $6,003,678.93 $ 5,999,827.43 
Less depreciation. sac ey hole) ay id al aU 2,890,423.19 3,113,255.74 2,699,482.67 3,300,344.76 
Warehouses and garage building at cost, less accrued de- 
PE CCTACLOEN oie oes eee oo ue ol a ct ei ae AOI ay a ey Pole a 364,066.33 378,873.65 
Store, office and delivery equipment at cost, less accrued de- 
PECCUALLON sso tec io oN Bi US Soe Gp rs UL Oey a Gal 675,672.40 750,533.82 
Leaseholds, at March 1, 1913, appraised values plus additions 
at cost, less amortization (earliest expiration is in 1994) 1,014,131.48 1,031,549.29 
$ 6,106,982.13 $ 6,401,157.70 
GOOD WILL, TRADE NAMES, TRADE-MARKS, ETC............. $ 1.00 $ 1.00 
$12,336,467.58 $11,899,622.10 


_ 


Balance Sheet 


‘CHICAGO 
34 and 1933 


JANUARY 31, 1934 JANUARY 31, 1933 
| aa a ee 


LIABILITIES 


CURRENT 
Accounts payable—including liability for merchandise in transit $ 965,504.85 $ 611,302.97 


Accrued state and local taxes, etc.—less tax anticipation war- 


Pine ouDes applied sense de) ie ey et re A oe Tin ie 581,142.84 635,667.03 
vererwertorerederal income’ tax.6...)2.--..cecse 24,000.00 ee Aa SO iv thie are kee PL. ort 
Moats URRENT LIABIEITIES 22022 $ 1,570,647.69 $ 1,246,970.00 
COUT LELTCES aa ed ss cs AS UTS AU Le BION eC $ 36,000.00 $ 36,000.00 
CAPITAL 
Preferred 7% cumulative $100.00 par value: 
Peers TOU OUCSLANGING os wey) a key, $ 3,516,500.00 $ 3,586,500.00 
Common—no par value, authorized 400,000 shares 
LSU 1 phe 375,000 shares $5,125,000.00 $ 5,125,000.00 
PTIMREOQBULY 52-50 chel ea eee 2,900 shares 16,217.50 16,217.50 
eetaca nding ob oti 372,100 shares 5,108,782.50 5,108,782.50 
$ 8,625,282.50 $ 8,695,282.50 
SURPLUS 
Earned (restricted in the amount of $16,217.50 which repre- 
sents the cost of common stock held in the treasury)).......-.. $ 1,439,089.50 $ 1,153,065.29 
At date of organization—remainder............ Mette NPRM 665,447.89 768,304.31 
$ 2,104,537.39 $ 1,921,369.60 
$12,336,467.58 $11,899,622.10 


Dividends on preferred stock have been paid to November 1, 1932. 
The Company was reported to have an unused Letter-of-Credit balance of $4,801.46 at January 31, 1934. 


COMPARATIVE SUMMARY OF INCOME AND EXPENSE AND OF SURPLUS 


THE FAIR-CHICAGO 
YEARS ENDED JANUARY 31, 1934 and 1933 


YEAR ENDED JANUARY 31 


1934 1933 
INCOME AND EXPENSE 

Net Veales oN aes eB at Se ope es ES Gat a 

Cost of goods sold, selling, general and administrative expense wrte esses er see ees one 16,201,755.67 16,205,259.31 
$ 372,383.73 $ 282,979.40(*) 

OLE rT TNCOM 6 Net eee eee eee ee cree Ch tes etae leben hens aetna cee ae 145,877.97 106,124.94 
$ 518,261.70 $ 176,854.46(*) 

Provision for depreciation and ‘amortization os a 243,689.99 391,091.75 
$ 274,571.71 $ 567,946.21(*) 

Provision for possible losses on receivables in addition to normal charge.. AACN 100,000.00 

Provisten for, Mederal income tax co ie ee oases 24,000.00 weeded a's 
NET PROFIT (OR) LOSS (POR WY BARC er Os ae aes $ 250,571.71 $ 667,946.21 (*) 

EARNED SURPLUS 

Balance beginning of years a te eee tte we ad lone aa $ 1,153,065.29 $1,971 sage 

Add discount on preferied stock purchased for retirement...........000.00002200.0020.2.. 35,452.50 96,474.65 

$ 1,188,517.79 $ 2,068,228.58 
Net profit OT LOSS TOR IWC AT re Oey ee Sau rc aR CUO UDR aa Nec aes 250,571.71 667,946.21 (*) 

$ 1,439,089.50 $ 1,400,282.37 

Deduct dividends declared and: paid on preferred stock i e 191,100.00 

$ 1,439,089.50 $ 1,209,182.37 

Deduct settlement of claim for architects’ fees covering years 1923 and 1924. ......... 56,117.08 

BALANOR END OR UVDA RU) C1 C0' 8 aan ian al apain ante 10 $ 1,439,089.50 $ 1,153,065.29 

SURPLUS AT DATE OF ORGANIZATION 
Balance remaining beginning of year... 968 304 31) ee 
Deduct amortization of appreciation added to store building by appraisal 
As, Of J aMMary diy AG aoe ue ce RE Nes AlieNe us INE L183 nigel Ware al Aver a ey 102,856.42 102,856.42 
BALANCE REMAINING AT END OF YEAR ..u0-..cccccccccsccccsecee ose $ 665,447.89 $ 768,304.31 


(*) Indicates loss. 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 


SYSTEM SERVICE 
CHICAGO 


CERTIFICATE 


THE FAIR, 
Chicago, Illinois 


Gentlemen: 


We have examined the general accounts of THE FAIR—CHICAGO as of January 31, 
1934, and we have also made a review of the accounting methods and of the operating and in- 


come for the year then ended, but we did not make a detailed audit of the transactions. 


Cash in banks and on hand and tax anticipation warrants were verified. A reserve for 
anticipated losses on receivables has been provided which appears reasonable at this time. Mer- 
chandise inventories, certified to us by the management as to quantities, pricing and salability, 
are valued at the lower of cost or market as determined by the retail inventory method. We 
made an extensive check of the computations and footings and made a general investigation of 
the methods employed in taking and pricing the inventories. Only actual additions to the per- 
manent assets were capitalized during the year. Provisions for depreciation and amortization 
of leaseholds are on the same basis as in preceding years, except that building depreciation 
rates have been reduced to reflect architects’ opinions as to remaining life of buildings. All 


liabilities, insofar as we could ascertain, are stated in the balance sheet. 


In our opinion, based upon our examination and information obtained, the accompany- 
ing balance sheet and summaries of income and surplus, fairly present the financial position of 
the Company as of January 31, 1934, and the results from operations for the year. Further, it is 
our opinion that the accounts are determined in accordance with sound accounting principles 
consistently maintained, except for the change in depreciation rates on buildings. All other 
rates are the same as those of the preceding year. 


ERNST & ERNST, 
April 2, 1934. Certified Public Accountants. 
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THE FAIR 


STATE, ADAMS and DEARBORN STREETS 
Oak Park—LakeatMarionSt Milwaukee Ave. at Wood St 


Chicago, Illinois 
April 3, 1935 


To the Stockholders of THE FAIR: 


In presenting, on behalf of the Board of Directors, the Financial Statement of your Com- 
pany as of January 31st, 1935, together with the results of operations for the year then ended, we 
are pleased to be able to report an improvement in net sales and profit notwithstanding the fact 
that due to competition we were required to absorb the 2% Retailers’ Occupation Tax until 
December 12th last. On that date the rules regarding the collection of the tax were changed 
so as to make it optional to either include the tax in the price or add an additional item of ex- 
pense sufficient to absorb the tax. 


We have consistently advocated showing the tax in this way on each item sold. This is 
now being done. Had we been able to do this for the year 1934, our net profits would have 
been much more than $252,423.29 as compared with $250,571.71 for the fiscal year 1933. 


As indicated in the appended balance sheet, your Company has current assets of $6,127,- 
751.57 against total current liabilities of $1,558,491.36, a ratio of 3.93 to 1. Working capital in- 
creased $102,313.18. Your company has no indebtedness to banks as of January 31st, 1935, or 
as of the date of this report. 


The sales response and activity evident in various departments that were remodeled and 
redecorated, demonstrated to the management that patrons of THE FAIR appreciate the store’s 
being kept not only abreast of, but ahead of the times and indicated the wisdom of continuing 
such a program of improvement. 


Many people who have not been in the store in recent years express the opinion that it 
is no longer THE FAIR of a few years ago. The store is now looked upon as being far ahead, in 
many ways, of anything heretofore achieved throughout the country. While our merchandise 
is sold as always at a very moderate profit, THE FAIR policy of selling quality, service, and style, 
in pleasant, modern surroundings is an additional incentive to buy here and has made many new 


friends for THE FAIR. 


Stockholders who have not visited the store recently should do so. We predict that they 
will be pleased with the changes that have been made. 


We emphasize our hearty appreciation of the thorough cooperation that is always given 
the management by every member of THE FAIR family. 


Respectfully submitted, 


S. S. KRESGE DB KELLY 
Chairman Board of Directors President and General Manager 


ASSETS 
CURRENT 
Cash incbanksvand ven Randel ee ee oe a $ 1,092,350.10 
Tax anticipation warrants at par plus accrued interest............-..- 189,384.82 
Notes, conditional sales contracts and 
accounts receivable |. aa San ey Ta ee $2.25 5,279.06 
hess allawance for sdoubtiul or eo 284,697.66 1,970,581.40 
Inventories (at lower of cost or market) 
Merchandise: on hand: ue Bay Ons ae $2,648,763.91 
Merchandise (in. ‘transit. a 226,671.34 2,875,435.25 
DECAL CURR EAE Poss bet cals ee se ise Berl Nl SO) yaar 
DEFERRED 
supply in'ventomes,. prepaid jinsurance, ete ee ek $ 115,953.33 
OTHER ASSETS 
sundry iovestments, accounts, claims, ete: ee, $ 39,279.97 
PERMANENT - 
BS Ye ey dios 91 a OP EMO EBSA Le Ed els ARVN Mir Pris WERNER cla came MRE ante hss WDC e ee MERI $ 939,856.18 
Store buildings at appraised valuesasof January 1, 
POD 2 PIS: AOUIONS AL COSEN ore renee ae $6,009,440.40 
DPSS IC OLECIAON 1c Maiba ie ee uns re iaa s mose nea 3,081,652.79 2,927,787.61 
Warehouse and garage buildings at cost less 
accrued depreciatiote: 050010 ids oie eee 349,543.12 


Store, office and delivery equipment at cost less 
accrued y depreciation: 35 ori eee eh Se ete 672,57 1,07 


Leaseholds at March 1, 1913, appraised values plus additions 
at cost less amortization (earliest expiration is in 1994)........ 996,713.67 


$ 5,866,277.75 
GOOD WILL, TRADE-NAMES, TRADE-MARKS, ETC. ........... $ 1.00 
$ 12,149,263.62 


Comparative 


THE FAIF 
January 31, 


JANUARY 31, 1934 | 


$ . 364,222.12 
427,755.70 


$ 2,301,999.03 
313,420.20 1,988,578.83 


$ 2,753,408.10 
303,629.97  3,057,038.07 


$ 6,037,594.72 


$ 136,886.13 


$ 94,003.60 


$ 939,856.18 
$ 6,003,678.93 


2,890,423.19  3,113,255.74 


364.066.33 
675,672.40 


1,014,131.48 
$ 6,106,982.13 
$ 1.00 


$12,336,467.58 


ulance Sheet 


SHICAGO 
y and 1934 


JANUARY 31, 1935. 


LIABILITIES 
CURRENT 
Accounts payable (including liability for merchandise in transit) 
Pericends payable fhe Ne MII ER a RN REET 
Weerensmeectate andelocal taxes, tC. -...5-.cecce-nne.0c-cepnpec-cndeececnensctecces 


Beetersis Or Pederar income taxes. 22). skola ence rence 
(eB et RUA SV RS MGA gD 8 a As ee 
RESERVES 
CAPITAL 
CAPITAL STOCK 
Preferred 7% cumulative ($100.00 par value) 
Authorized at January 31, 1935 35,000 shares. 


REE CT LLBEAN CEN EL co  Toe lowectapnuripuccnetecnnee 
Common (no par value) 


Authorized at January 31, 1935...372,100 shares 


los a mone Be A Bee Bike ie eel oe 375,000 shares 

OLE TEE Seg ake Neh Soa indie ceRae oa eR aL 2,900 shares 

TR ANI CURStADGIN Boose spans = on-s-p se tdcavesconmoncver ue 372,100 shares 
SURPLUS 

I en SS ae co cess hace salu ganaunatgoansccheorsars 

er A Spee EE Sol ian a eR RI SAUL es EAR Nera ao oe BS) SOR LORE oe 

From appreciation at date of organization —remaindev................ 


$ 940,435.45 
183,750.00 
499, 303-91 

39,000.00 


& 1,558,491, 36 
$ 30,000.00 


$ 3,500,000.00 


5,085,357.00 
$ 8,585,357.00 


ba ee ie ae I | 
413,528.30 
308,569.29 


$ 1,975,415.26 


$12,149,263.62 


$ 5,125,000.00 


JANUARY 31, 1934 


$ 965,504.85 
neobarenes 

581,142.84 

24,000.00 


$ 1,570,647.69 
$ 36,000.00 


$ 3,516,500.00 


¥,108,782.50 


$ 8,625,282.50 


$ 1,307,144.38 
385,967.30 
411,425.71 


$ 2,104,537.39 


$12,336,467.58 


At January 31, 1935 dividends on preferred stock had been paid and provided for to February 1, 1934. 


COMPARATIVE SUMMARY OF INCOME AND EXPENSE AND OF SURPLUS 


THE FAIR-CHICAGO 
YEARS ENDED JANUARY 31, 1935 and 1934 


YEAR ENDED JANUARY 31 
1935 1934 


INCOME AND EXPENSE 


| Sak | 2 aoe lan Sree eC OHI NTRS Suey RU sa AoE Matar Zone ese mariah Naa we Baatsln ay $17,769,982.86 $16,574,139.40 
Cost of goods sold, selling, general and administrative expense............-....-...::00++ 17,382,804.77 16,201,755.67 


$ 387,178.09 $ 372,383.73 
ever ate bere? 15 CAG ¢ faa AOE RnR or ease pS TIPE Dayan NEE GoM Rae sigan SOREN! Kite CMNmNya aM it uC Uue st Se" 134,326.66 145,877.97 


$ 521,504.75 $ 518,261.70 
Provision for depreciation and amortization ci... 55sec ech as en ea cotmaptngeenens 236,089.82 243,689.99 


$ 285,414.93 $ 274,571.71 
Provision: for Federal income! taxes 32,991.64 24,000.00 


NET PROBED oc eer ee ae mn ae ce atte $ 252,423.29 $ 250,571.71 


Balance: bepinning. of year icck aa cis ae eke a Uae ae ede clan a allie dee pe anne $ 1,439,089.50 $ 1,153,065.29 
stock discount transferred to paid in surplus....22...2.2cc0 ecclissi heck casaeenenenees 131,945.12 96,492.62 
Datance AS sa fire ee ee ne ce eaPen es anaes yeaae gaint eer ead ai Vamreee $ 1,307,144.38 $ 1,056,572.67 
fidd neti robe for years cus ae a a ee asec age 252,423.29 250,571.71 
$ 1,559,567.67 $ 1,307,144.38 

Deduct dividends paid and declared on preferred stock............22..2.:-2::seeeeseeeeeess 306,250.00 —o— 
BALANCE END OR ry TAR ga ae ee lean cee $ 1,253,317.67 $ 1,307,144.38 

PAID IN SURPLUS 

At date of organization, balance beginning of year..............c-.s--ccececceececesceeeneee $ 254,022.18 $ 254,022.18 
Stock. discount transferred from earned. surplus. ooo so eco cas eeceeenemconecense 131,945.12 96,492.62 
Palace as adtasted oc eu cciet e  n e ne  aea  ee $ 385,967.30 $ 350,514.80 
Add: Discount on preferred stock purchased for retirement...............::.cecsecceee 4,135.50 35,452.50 

Discount on treasury common stock cancelled and retired..........-..----:--++ 23,425.50 —o— 
BALANCE END OR CV AR as ee eS hes eagle $ 413,528.30 $ 385,967.30 

SURPLUS FROM APPRECIATION 
Ait date of: organization, ‘balance ‘beginning ‘ot year $ 411,425.71 $ 514,282.13 
Deduct amortization of appreciation added to store building by appraisal as 

ob fanmrary Ui A9 28 esa ee ee 102,856.42 102,856.42 


BALANCE END (OF ¥ BAAR ccc ae sates are eerie eee ees $ 308,569.29 $ 411,425.71 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 


SYSTEM SERVICE 
CHICAGO 


CERTIFICATE 


THE FAIR, April 2, 1935 
Chicago, Illinois. 


Gentlemen: 


We have made an examination of the balance sheet of THE FAIR as of January 31, 1935 
and of the statement of income and surplus for the year ended at that date. In connection 
therewith, we examined or tested accounting records of the Company and other supporting 
evidence, and obtained information and explanations from officers and employees of the com- 
pany; we also made a general review of the accounting methods and of the operating and in- 
come accounts for the year, but we did not make a detailed audit of the transactions. 


Although the Company has reduced its charge to operations during the year ended January 
31, 1935 for losses on account of bad debts, the Directors feel that the allowance of $284,697.66 
is ample to cover losses on doubtful accounts, having in mind the improved outlook for collec- 
tions. Merchandise inventories, certified to us by the management as to quantities, pricing and 
salability, are valued at the lower of cost or market as determined by the retail inventory method. 
We made an extensive check of the computations and footings and made a general investigation 
of the methods employed in taking and pricing the inventories. The basis of valuation of the 
permanent assets is stated in the balance sheet. Provisions for depreciation and amortization of 
leaseholds are on the same basis as in the preceding year. During the year ended January 31, 
1934 rates of depreciation on certain of the Company’s buildings were reduced to reflect archi 
tects’ opinions as to the remaining life of buildings. Rates of depreciation on all other per- 
manent assets are in accordance with the established practice of the Company. The provision 
made for current year’s Federal income tax is net after reflecting a credit of $6,000.00 result- 
ing from a transfer from the general reserves. 


In our opinion, based upon our examination, the accompanying balance sheet and related 
statements of income and surplus fairly present the position of the Company at January 31, 1935 
and the results of its operations for the year ended that date. Further, it is our opinion that the 
statements have been prepared in accordance with accepted accounting principles and, except as 
noted herein, on a basis consistent with the preceding year. 


ERNST & ERNST, 
Certified Public Accountants. 
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THE FAIR 


STATE, ADAMS and DEARBORN STREETS 
Oak Park—Lake at Marion St Milwaukee Ave. at Wood St 


Chicago, Illinois 
April 3, 1936 


To The Stockholders of THE FAIR: 


We present, on behalf of the Board of Directors, the Financial Statement of your 


Company as of January 31, 1936, together with the results of operations for the year then 
ended, 


As indicated in the appended Balance Sheet, your Company has current assets of 
$5,405,387.45 against total current liabilities of $1,167,555.28 a ratio of 4.6 to 1. 


Your Company has no indebtedness to banks as of January 31, 1936, nor as of the date 
of this report. 


The decline in sales and net profits in 1935, as compared with 1934, was due to a 
decline in the volume of a certain specialized class of sales which was unusually large in 


1934 and, also, to the unusually inclement weather throughout the entire month of January, 
1936, 


The stores are in excellent physical condition notwithstanding the fact that very little 
has been spent recently in remodeling. 


Inasmuch as no dividends may be paid on Common Stock while dividends on Preferred 
7% cumulative, $100 par value Stock remain unpaid, your Board of Directors determined 
to pay the unpaid dividends on the Preferred Stock and to use accumulated Earned Surplus for 
that purpose. All dividends due on Preferred Stock to February 1, 1936, have been paid. 


During the year 1935 county, state and federal taxes [including city licenses, fees, etc., 
but not including total of occupational (sales) tax] were the equivalent of 2.25% of our sales 
or $1.04 per share on the 372,100 shares of Common Stock. 


The books and accounts have been audited by Ernst & Ernst, Certified Public Ac 
countants, and the Balance Sheet as of January 31, 1936, as prepared by them, together with 
their certificate, is appended. 

Respectfully submitted, 


S. S. KRESGE Deo RELLY 
Chairman Board of Directors President and General Manager 


JANUARY 31, 1936 


ASSETS 


CURRENT 
(Cash on. hand-and con deposit. 00 i he 
Tax anticipation warrants at par,plus accrued interest..............-. 


Notes, conditional sales contracts and accounts 
FECCIVADIOS ce es ee ee ae ee $2,174,431.38 


Inventories (at lower of cost or market) 


Merchandise Om hands 3.8 aes $2,526,764.87 


Merchandise in transit 


DEFERRED 


Supply inventories, prepaid insurance, advertising cuts, etc......... 


OTHER ASSETS 


Sundry investments, accounts, claims, etc 


BUILDINGS AND EQUIPMENT 


Land—at cost 


Store buildings at appraised values of January 1, 
1922 plus additions at cost... a $6,028,887.24 


Less depreciation 


Pe ewww wee men moot ec wns ete a wes eee wen cc eewnaccancccces 


Warehouse and garage buildings at cost less ac- 
crued depreciation 


wm meme mmc ten meee eee enw emer t enero meee w en oenwcewneeeaascescecass 


Store, office and delivery equipment at cost less 
accrued depreciation 


Leaseholds at March 1, 1913 appraised values 
plus additions at cost less amortization (ear- 
liest expiration is in 1994) 


TOTAL BUILDINGS AND EQUIPMENT 


GOOD WILL, TRADE-NAMES, TRADE-MARKS, ETC 


eet rs 


180,748.93 


223,997.16 


ca fe PAE ah 2 


Comparison of 
THE 
January 31, 


JANUARY 31, 1935 


$ 660,942.97 $ 1,092,350.10 


189,384.82 


—o-— 


$ 2,255,279.06 


1,993,682.45 284,697.66 1,970,581.40 


$ 2,648,763.91 


2,750,762.03 226,671.34 2,875,435.25 


$ 5,405,387.45 $ 6,127,751.57 


$ 153,542.44 $$ 425,93 %39 
$ 14,995.39 $ 39,279.97 
$ 939,856.18 $ 939,856.18 


$ 6,009,440.40 


2,753,664.32  3,081,652.79 2,927,787 64 


334,198.53 349,543.12 
686,204.50 652,377.17 
980,404.25 


996,713.67 


$ 5,694,327.78 $ 5,866,277.75 


$ 1.00 $. 1.00 
$11,268,254.06 $12,149,263.62 


Jalance Sheets 


AIR 
6 and 1935 
JANUARY 31, 1936 JANUARY 31, 1935 
LIABILITIES 
CURRENT 
Accounts payable (including liability for merchandise in transit) $ 768,736.39 $ 940,435.45 
EL AMERY AP elee oluii e.g oe ee ee 61,250.00 183,750.00 
ieermed-ntate and: local taxes; ite ieitsicck2scesseccaccpesentdendodicsumseceresusdees 319,218.89 395,305.91 
Brmaorie tor, Pedetal mecome tax). fesse ccc eccce cnn enets 18,350.00 39,000.00 
Brats AIR IGEIN F LIAB TGPUIES  sicoancctsdsssccrorecstaceseissece $ 1,167,555.28 $ 1,558,491.36 
RESERVES $ 30,000.00 $ 30,000.00 
CAPITAL STOCK AND SURPLUS 
CAPITAL STOCK 
Preferred 7% cumulative—$100 par value 
Authorized, issued and outstanding 35,000 shares................-------- $ 3,500,000.00 $ 3,500,000.00 
Common—no par value 
Authorized, issued and outstanding 372,100 shares...................- 5,085,357.00 5,085,357.00 
SURPLUS 
es NG SIRES Die: ste ies, rat Ae Van ene 866,100.61 1.293,317-61 
TROIS TIRED 9 ase at Ral ang a ter eee 413,528.30 413,528.30 
From appreciation at date of organization—remaindet.............-.. 205,712.87 308,569.29 
Mota CArLEAL ol OCK AND SURPLUS. ....3 20.23. $10,070,698.78 $10,560,772.26 
$11,268,254.06 $12,149,263.62 


The Company is protesting State and local taxes aggregating $105,611.23 for the years 1934 and prior, for which 
no provision has been made in the balance sheet. 


SUMMARY OF INCOME 


FOR THE YEARS ENDED JANUARY 31, 1936 AND 1935 
AND SURPLUS ACCOUNTS FOR THE YEAR ENDED JANUARY 31, 1936 


THE FAIR - CHICAGO 


JANUARY 3 ist 


1936 1935 
PROFIT AND LOSS ACCOUNT 
Net veales hr 6s oe ade et ce kL ANG cus Is ee IC ee se $17,096,376.90 $17,769,982.86 
Cost of goods sold, selling, general and administrative expemnse...........---------+----+- 16,818,442.76 17,382,804.77 


$ 277,934.14 $ 387,178.09 
Other income-——net a a ee aay een ee eg 77,324.40 134,326.66 


58.54 $ 521,504.75 


355,2 
Provision for depreciation ‘and amortivation.. 0) 238,977.02 236,089.82 
$ 116,281.52 $ 285,414.93 
Proven: for: Federal income ta%is ie a ea Bo ana oe es 13,498.58 32,991.64 
NEE PROB T oi oe Seok a te Sodas i I cn on ne Oe Re $ 102,782.94. $ 252:42329 


Balatce <Pebruany: 15249359 ei Pea ee ory rea ae ek oe Nie a re $1,253,317.67 
Net profit for’ the ‘year ended Januaty! 31,1996. ei a ee 102,782.94 
Ee ae $1,356,100.61 
Dividends: paid and. declared on preferred stock.........2...2.:2.20sseseseesseeeeeseeeeeeeee 490,000.00 
YUBALANCE JANUAR Ve 344936000. ee $ 866,100.61 


PAID-IN SURPLUS ACCOUNT 
Balance Pebruary:1,.1935 and January 31; 193601 ae $ 413,528.30 


SURPLUS FROM APPRECIATION 


At date of organization, balance Pebraary (07055 8 ea $ 308,569.29 
Deduct amortization of appreciation added to store building by appraisal as of 
UVa tt cgi Rone G0 AEeO Med a nnaenecuelmnier toe cumn nC Mica Mer ere (emer 102,856.42 


BALANCE JANUARY (375 1936020 sos es oe ee $ 205,712.87 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 


CHICAGO 


CERTIFICATE 


THE FAIR, March 31, 1936 
Chicago, Illinois. 


Gentlemen: 


We have made an examination of the balance sheet of THE FAIR as at January 31, 
1936 and of the statement of income and surplus for the year ended at that date. In connection 
therewith, we examined or tested accounting records of the Company and other supporting 
evidence, and obtained information and explanations from officers and employees of the Com- 
pany; we also made a general review of the accounting methods and of the operating and 
income accounts for the year, but we did not make a detailed audit of the transactions. 


During the current year, the Company added $72,000.00 to the reserve for doubtful 
accounts through a charge to operations, this charge being in excess of that of the prior year. 
Bad accounts totaling $175,948.73 were written off, leaving a balance of $180,748.93 in the re- 
serve at January 31, 1936. The merchandise inventories were taken and priced in accordance 
with the retail inventory method under the direction of the management. We made tests of 
the mathematical accuracy of the inventory computations and analyses of the departmental 
inventory record, and, based thereon, it is our opinion that the valuation of the inventory has 
been established on the basis of the lower of cost or market prices. In connection with the 
installation, during the year, of an improved system for handling re-usable advertising cuts and 
plates, the Company initiated a policy of deferring and amortizing over future periods represent- 
ing useful life, the inventory value of these items, which had formerly been charged to ex- 
pense as purchased. The amount so inventoried at January 31, 1936, aggregated $29,016.00, 
representing the re-usable cuts and plates purchased during the fiscal year. 


In our opinion, based upon our examination, the accompanying balance sheet and related 
statements of income and surplus fairly present the position of the Company at January 31, 
1936 and the results of its operations for the year ended that date. Further, it is our opinion 
that the statements have beer prepared in accordance with accepted accounting principles and, 
except in respect to cuts and plates as noted herein, on a basis consistent with the preceding 
year. 


ERNST & ERNST, 
Certified Public Accountants. 
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(Established 1875) 


THE FAIR 


STATE, ADAMS and DEARBORN STREETS 
Oak Park—Lake at Marion St Milwaukee Ave. at Wood St 


Chicago, Illinois 
April 3, 1937. 
To the Stockholders of THE FAIR: 

It is our pleasure to present to you, on behalf of the Board of Directors, the financial 
condition of your Company as of January 31, 1937, together with the results of operations for 
the fiscal year then ended, as shown by the accompanying balance sheet and statement of income 
and surplus The books and accounts have been audited by Ernst and Ernst, Certified Public 
Accountants, whose certificate is appended. 1936 was the most profitable year enjoyed by your 
Company since 1930, notwithstanding a substantial increase in Federal taxes, as indicated below. 


Your Company has current assets of $5,598,652.21 against current liabilities of $1,571,950.18, 
a ratio of 3.56 to 1. 


1936 1935 
Profit before taxes on income.............--..-+- $401,940.22 $116,281.52 
ormar income  Pax2.00 heb se 62,192.96 13,498.58 
Surtax on undistributed profits.................. 6,450.00 oi 
PEA IPCC UCHOTIS cots cc toeccckc nln $ 68,642.96 $ 13,498.58 
SEITE licen SRL SARS a id. eae $333,297.26 $102,782.94 


—— ee 


Recently there has been a marked improvement in business in the downtown district. 
The increase in sales in our Main Store amounted to more than $1,000,000.00, notwithstanding 
the fact that sales made to relief agencies were approximately three-quarters of a million dollars 
less in 1936 than in 1935. 


In the Village of Oak Park, where we own and have been operating a store since 1929, 
there has been, in the past five years, so notable an improvement in our business that increased 
sales justified the purchase of a building next to ours (substantially a duplicate of our store) enabling 
us to almost double the size of our premises. This property we acquired very reasonably by as- 
suming a mortgage that becomes due November 1, 1939, and paying the balance of the purchase 
price in cash. Woolworth’s, with a lease that expires June 30, 1957, occupies approximately one- 
fourth of the first floor and basement, and is paying a satisfactory rental. 


The dividing wall between the two buildings has been removed, air-conditioning in- 
stalled throughout, remodeling and redecorating, new fixtures and carpets provided wherever 
required, resulting in a most attractive, up-to-date store. The substantial increase in sales since 
the remodeling was completed, is further indication of the advisability of this undertaking, 


The increase in our inventory is in merchandise which we now own at prices lower 
than present replacement values. 


The outlook for the year 1937 is favorable, bearing in mind general business improvement 
as well as the increased size of our Oak Park Store. 
Respectfully submitted, 


S. S. KRESGE D. FP KELLY 
Chairman Board of Directors President and General Manager. 


JANUARY 31, 1937 


ASSETS 
CURRENT 
Cash.on: hand and on. deposit:..3-c1e a an to $ 547,966.34 
Tax anticipation warrants at par, plus accrued interest............. 25,07 5:63 


Notes, conditional sales contracts, and accounts 
receivable (including instalments estimated at 
$76,000.00 as of January 31, 1937 due sub- 
sequent ‘to January 31, 1938)... $2,056,792.29 


Less allowanee “for doubtful 3 ee, 140,666.81 1,916,125.48 


Inventories—at the lower of cost or market: 


Merchandise on hand ce. oe eae $2,754,344.05 
Merchandise in transit ee ee 355,140.71 3,109,484.76 
TOTAL CURRENT ASSP Ta ee ee a $ 5,598,652.21 
DEFERRED 
Supply inventories, prepaid insurance, advertising cuts, etc......... $ 181,159.36 


OTHER ASSETS 
Sundry investments, accounts, claims, Ct.........-.....scseecesecceeeeseees $ 25,610.94 


BUILDINGS AND EQUIPMENT 
Diaiicl——-at het ee oi tae lo ta $ 1,205,792.75 


Store buildings at appraised values of 
January 1, 1922 plus additions at cost............ $6,039,280.54 


BeB8 CE DTECIATI ON eee ee 3,470,055.03 2,569,225.51 
Warehouse and garage buildings at cost, less 
atcracd: depreciation (55 ee a ees 318,909.81 


Store, office and delivery equipment at cost, less 
accrued aepreciationh (oo 8o) 0 Ss eh ie ee 660,032.84 


Leaseholds at March 1, 1913 appraised values plus 
additions at cost less amortization (earliest 


expiration is in: L904) oc ea 964,464.23 
Construction. in’ progtess. no ae os 390,241.13 
TOTAL BUILDINGS AND EQUIPMENT.............. $ 6,108,666.27 

GOOD WILL, TRADE NAMES, TRADE-MARKS, ETC............. $ 1.00 


$11,914,089.78 


Comparison 


TH: 
January 31 


JANUARY 31, 1936 


$ 660,942.97 


$ 2,174,431.38 
180,748.93  1,993,682.45 


$ 2,526,764.87 
223,997.16  2,750,762.03 


$ 5,405,387.45 


$ 153,542.44 


$ 14,994.39 


$ 939,856.18 

$ 6,028,887.24 
3,275,222.92  Zyloe.eoe as 
334,198.53 


686,204.50 


980,404.25 


$ 5,694,327.78 
$ 1.00 


$11,268,254.06 


Jalance Sheets 


AIR 
7 and 1936 
JANUARY 31, 1937 
LIABILITIES 
CURRENT 
NOTE PAYABLE 
Sy TI Riegel ARE NEARS, NO REDE INL Io a $ 250,000.00 
Pate ras, PA YABLE—November. 1, 1937.2 -0onooc cc ceeeeceeccesenee 13,000.00 


ACCOUNTS PAYABLE 


Trade creditors, etc. (including liability for merchandise in 


i NE ESS SE BSS BPE dea lay ce eal ase ee 870,490.10 
IE RINE oo Es aS da cps a ocd ws peepee 61,250.00 
ACCRUED 
ERT MPUMS ROTOR ORO 22nd oN oh alin tamsmernce nie sianaunn nguaicegtisbens 3,594.79 
Real estate, personal property and retailers occupation taxes...... 264,060.14 
Federal social security and capital stock taxes............-2.-----.-----0-+ 49,355.15 
PROVISION FOR FEDERAL INCOME TAXES 
Por tne. current: year—estimated ninco 60,200.00 
eA PE Be UPA LGL FL. oco cnn ncn sdencke ce ivawassncnen ses $ 1,571,950.18 


MORTGAGE PAYABLE ON OAK PARK PROPERTY 


Maturing $13,000.00 on November 1, 1938 and $234,000.00 on 
November 1, 1939 (amount payable in 1937 shown above)...... $  24'7,000.00 


RESERVE 
For Federal tax on unrealized gross profit...........cc..-cscccressecceneeesees $ 39,000.00 


CAPITAL STOCK AND SURPLUS 


CAPITAL STOCK 
Preferred 7% cumulative—$100 par value—Authorized, issued 


OST ets Ye el SSE Te 60 Cs 2 ER de ne a a mn a $ 3,500,000.00 
Common—no par value—Authorized, issued and outstanding 
WLS CEES Seah a li BCE TE 5 Se RE Mire ENS Mane a Ree ab RR ee 5,085,357.00 
SURPLUS 
I eT er ns esl doen naeenvoteces 954,397.87 
LN EU EAN ay dail Sean, 6 Sika Be Napa okt Rae Soe OW Ay SOLA 413,528.30 
From appreciation at date of organization—remaindet............--.. 102,856.43 
TOM AOArL AL SLOwn AN OURPLUS.....0Ww... $10,056,139.60 


$11,914,089.78 


JANUARY 31, 1936 


768,736.39 
61,250.00 


311,067.51 
8,151.38 


18,350.00 


$ 1,167,555.28 


$ 30,000.00 


$ 3,500,000.00 
5,085,357.00 
866,100.61 


413,528.30 
205,712.87 


$10,070.698.78 


$11,268,254.06 


The Company is protesting State and local taxes aggregating $149,424.62 for the years 1934 and 1935. This 
amount is not provided for in the balance sheet and no provision is made for expenses which are contingent upon 


final allowance of the protest. 


SUMMARY OF INCOME 


FOR THE YEARS ENDED JANUARY 31, 1937 AND 1936 
AND SURPLUS ACCOUNTS FOR THE YEAR ENDED JANUARY 31, 1937 


THE FAIR - CHICAGO 


1937 
PROFIT AND LOSS ACCOUNT 
je AON Cc He MS Dc EN PE AL es ORNS a MNO SN ASR RUM ata HST ARAM Mttan be Reet SED Far EL Ao $18,335,419.46 
Cost of goods sold, selling, general and administrative expense...........-------------- 17,759,320.42 
$ 576,099.04 
Other incomeé——et sc eet at eee 73,921.41 
$ 650,020.45 
Provision :for depreciation and ‘amortization. 0 di Lih ices eeeculed ene eee 248,080.23 
$ 401,940.22 
Provision for taxes on income: 
Federal. normal: inconve: ‘tami oie a ee 62,192.96 
Surtax on ‘undistributed “profits..c20:0 6,450.00 
NET PR ee aoe researc ieee iyi. fe einer nee ee ee rae $ 333,297.26 
EARNED SURPLUS ACCOUNT 
Balance: February: 119362 a ee 
Net profit for the year ended January,31, 1937.02 ee 
Dividends declared on prefetred stock..0 2 a ee 
BALANCE-—Tanuary. 31, 1937.0 oe ee cine 
PAID-IN SURPLUS ACCOUNT 
Balance February 1, 1936 and January 31, 1937 ...cscccccc ccc ccececeecesestncncasenceseree 
SURPLUS FROM APPRECIATION 
At date of organization, balance February 1, 1936...2.....---c-ccccccsssceecececessseeeeeees 


Deduct amortization of appreciation added to store building by appraisals as 
OF Janviary Lj v1 922 ee 


BALANCE—Tantiary 3155193 ico 


JANUARY 31 


1936 


$17,096,376.90 


16,818,442.76 


$ 
77,324.40 
$ 355,258.54 
238,977.02 
$ 116,281.52 
13,498.58 


277,934.14 


102,782.94 


$ 866,100.61 
333,297.26 
$ 1,199,397.87 
245,000.00 
$ 954,397.87 
$ 413,528.30 
$ 205,712.87 
102,856.44 
$ 102,856.43 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 


SYSTEM SERVICE 
CHICAGO 


CERTIFICATE 


March 31, 1937 
THE FAIR, 


Chicago, Illinois. 


Gentlemen: 


We have made an examination of the balance sheet of THE FAIR as of January 31, 1937 
and of the summary of income and surplus for the fiscal year then ended. In connection there- 
with, we examined or tested accounting records of the Company and other supporting evidence 
and obtained information and explanations from officers and employees; we also made a gen- 
eral review of the accounting methods and of the operating and income accounts for the year, 
but we did not make a detailed audit of all transactions. 


During the year ended January 31, 1937 $84,000.00 was charged against income and 
added to the reserve for doubtful accounts compared with $72,000.00 provided in the pre- 
ceding year. Upncollectible accounts charged to the reserve in the preceding year totaled 
$175,948.73, while accounts totaling $124,082.12 were written off in the current year leaving a 
balance of $140,666.81 in the reserve at January 31, 1937 which amount, in the opinion of the 
management, is sufficient. The merchandise inventories were taken and priced by employees 
of the Company under the direction of the management. We reviewed analyses of the de- 
partmental inventory record and also test checked the mathematical accuracy of the inventory 
computations and basis of valuation and it is our opinion that the inventory valuation has been 
priced on the basis of the lower of cost or market values as determined by the retail inventory 
method. The Company’s Federal income tax returns are filed on a basis differing from that on 
which the accounts are reported herein, in that profits on instalment sales are reported for tax 
purposes only as the accounts are collected. The Company has provided out of income in the 
current and in prior years a reserve sufficient to cover the normal Federal income tax on such 
deferred taxable income, but has made no provision for surtax or excess profits tax which may 
result from the inclusion of these deferred profits in realized income in a future year. Net 
profits shown are, however, after deducting an estimate for surtax on the basis of the return to 
be filed for the fiscal year ended January 31, 1937. 


Subject to the foregoing, we are of the opinion that the accompanying balance sheet and 
related summary of income and surplus fairly present the position of the Company at January 31, 
1937 and the results of operations for the fiscal year then ended, Further, it is our opinion that 
the statements have been prepared in accordance with accepted accounting principles and on a 
basis consistent with the preceding year. 


ERNST & ERNST, 
Certified Public Accountants. 
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COUNSEL AUDITORS 
Wilson €& Mcllvaine Ernst & Ernst 
120 W. Adams St. 231 S.-La Salle Se 


Chicago Chicago 


(Established 1875) 


THE FAIR 


STATE, ADAMS and DEARBORN STREETS 
Oak Park—Lake at Manon St Milwaukee Ave at Wood St 


Chicago, Illinois 
April 4, 1938 


To The Stockholders of THE FAIR: 


There is herewith presented, on behalf of the Board of Directors, the financial condition of 
your Company as of January 31, 1938, together with the results of operations for the fiscal year 
then ended, as shown by the accompanying balance sheet and statement of income and surplus, 


As indicated in the balance sheet, your Company has current assets of $4,940,379.04 
against current liabilities of $1,158,387.12. The ratio of current assets to current liabilities is 4.3 
to 1—compared with 3.5 to 1 in 1936. 


The amount of inventory and merchandise in transit was approximately 16% less at the 
end of this year than at the end of the preceding year. 


Your Company had no indebtedness to banks as of January 31, 1938, and has none as 
of the date of this report. 


Dividends on Preferred Stock have been paid to February 1, 1938. 


During each of the first six months of 1937, our sales volume was above like months in 
1936. The recession in business, however, became noticeable about August Ist and its effect con- 
tinued through the last six months period, making it impossible to show a gain in sales for the 
year. Net profits were adversely affected by the decline in commodity prices and the increase in 


wages and taxes, 


For the year 1937, taxes [other than income taxes], paid or accrued, amounted to 
$431,502.06 as compared with $318,194.89 for the year 1936. 


The balance sheet and statement of income and surplus have been examined by Messrs. 
Ernst and Ernst, Certified Public Accountants, whose certificate is appended. 


The management desires to express its appreciation of the loyal co-operation it has received 


from the employees, 


Respectfully submitted, 


S. S. KRESGE Dob aKELEY 
Chairman, Board of Directors President 


Comparative 


January 31. 
JANUARY 31, 1938 JANUARY 31, 1937 
ASSETS 
CURRENT ASSETS 
Demand ‘deposits and cash on Ham 2 i.ccce eet Si S$T1065.62 $ 547,966.34 
Tax anticipation warrants at par, plus accrued interest.............. ee 25,075.63 
Notes, conditional sales contracts, and accounts 
receivable (including installments estimated at 
$45,000.00 as of January 31, 1938, due subse- 
quent'to ‘January 3 ls bOS9) ac eee ene $1,933,094.28 $2,056,792.29 
Less ‘reserve itor ‘doubttul., 2.00 ou ee 121,266.63" °1,811,827.65 140,666.81  1,916,125.48 
Inventories—at the lower of cost or market as 
determined by the retail inventory method: 
Merchandise on hand... eee $2,452,200.40 $2,754,344.05 
Merchandise:in: transit.) 328) 2 Son ee 165,285.37 © 2,617 485-7179 355,140.71  3,109,484.76 
TOTAL“CURRENT JASGE fortes erica ee $ 4,940,379.04 $ 5,598,652.21 
DEFERRED 
Supply inventories, prepaid insurance, advertising cuts, etc....... $ 186,031.90 $ 181,159.36 
OTHER - ASSETS 
Sundry investments, accounts, claims: etc: $ 85,538.92 $ 25,610.94 
PROPERTY AND EQUIPMENT 
Pand-—ab | COSt sce cee aio ee Lace er ee ee $ 1,206,234.28 $ 1,205,792.75 
Store buildings at appraised values of January 1, 
19272, plus jadditions iat ceasticn 28 $6,395,459.47 $6,039,280.54 
Less reserves for depreciation..................ccc0-0000e- 3,675,984.30 271947317 3,470,055.03 2,569,225.51 
Warehouse and garage buildings at cost, less 
reserves for depreciation§c..ti 2. see yar ee 319,134.42 318,909.81 
Store, office and delivery equipment at cost, less 
reserves. ‘for deprecidtion...2t0 Va ee 651,710.58 660,032.84 
Leaseholds at March 1, 1913, appraised values, 
plus additions at cost less amortization (earliest 
expiration 16 in 1994) cae cee ee eee 948,524.21 964,464.23 
Construction: in“ progress, cj 2 oe og Be eae a 390,241.13 
TOTAL PROPERTY AND EQUIPMENT..2.0..222.. $ 5,845,078.66 $ 6,108,666.27 
GOOD WILL, TRADE NAMES, TRADE-MARKS, ETC............. $ 1.00 $ 1.00 
$11,057.029.52 $11,914,089.78 


= SS SSS 


lance Sheets 


‘AIR 
3 and 1937 


JANUARY 31, 1938 


JANUARY 31, 1937 


LIABILITIES 
CURRENT LIABILITIES 
Note payable: 


I Be Pan ee de a ca cnst rsd Sccandshs ic vensandepectingrstaben 


Accounts payable: 


Trade accounts, etc. (including liability for merchandise in 
OLS U thos ua erst Sedona le eh a gee Ra ee ea 


RTA ALOE gor Scant cde natotun cs cede ses cdoncedatectsncbedseitanssocscetcnacs 


Pree MMII SEALe DAY LOL CAXCS...<..scc:c0ccescencsncenccscneacvsconenceceneseenceen 


Accrued: 


Local, state, and federal capital stock taxes..............-.-.--:---sscseseses 


ERIE CEs ld ae epg abet abaaae apy optic deie oa ole, ela pid 


Provision for federal taxes on income: 
UR Ores Over ete ae) Re YAP Oe Fob uekarcouneatanlatpasecons 


Mortgage payable—current maturity............----..::----:ecccseeeseeneeeeseceees 


ee eOUICR EIN PUA BILT Tein eo crecnsecereseneec 


MORTGAGE PAYABLE ON OAK PARK PROPERTY 


(Exclusive of maturities included in current liabilities) 


PATE EUCLA WAL 0 SO ee 8 hc ket ee ee 
jer, (Ais eiare, Baby Rp pha ge Sa oa ae ia eae ee in 


RESERVE 

ueereueratetax: Of) UNTEAlIZEd PrOSS PLOMiC...-..1.ccsesennsncnsanedalascnensanapse 
CAPITAL STOCK AND SURPLUS 

Capital stock: 


Preferred 7% Cumulative—$100.00 par value—authorized, 


Beatectianite OULStaNdin gg 135,000. BN aresicca:ficcectsciacscoacessoceceucacecoese 


Common—no par value—authorized, issued and outstanding 
SYR \RASY gta Fa tes SoU 1 ETE LA as oP i ge a A eh a BS 


Surplus: 


641,276.28 
61,250.00 
77,233.46 


337,704.52 
3,396.24 


24,526.62 
13,000.00 


$ 1,158,387.12 


$ 234,000.00 


39,900.00 


$ 3,500,000.00 


5,08 5,357.00 


413,528.30 
625,857.10 


$ 9,624,742.40 


$11,057,029.52 


lo 


$ 250,000.00 


870,490.10 
61,250.00 
41,699.15 


271,716.14 
3,594.79 


60,200.00 
13,000.00 


$ 1,571,950.18 


$ 234,000.00 
13,000.00 


39,000.00 


$ 3,500,000.00 


5,085,357.00 


102,856.43 
413,528.30 
954,397.87 


$10,056,139.60 


$11,914,089.78 


————————————— 


SUMMARY OF INCOME 


FOR THE YEARS ENDED JANUARY 31, 1938 AND 1937 
AND SURPLUS ACCOUNTS FOR THE YEAR ENDED JANUARY 31, 1938 


THE FAIR - CHICAGO 


YEAR ENDED | 
JAN. 31, 1938 JAN. 31, 1937 


PROFIT AND LOSS ACCOUNT 


a Fora 1 Cos, oe ai Mg Rls ape MeN IAIN Papeete peL RP Ram CEOS rag oe, $18,279,760.27 
Cost of goods sold, selling, general and administrative expense............0----- 17,926,397.99 

$333,362.26 
Other income neti a i hose oe ae eece coeemecan renee reer Gn nenmeeae 22,997.68 


$ 376,359.96 
Provision for, CEpreciatlon ANG - aMOrtiZati OMe eee este ceesrerecceeeeseeceeeacne 


$ 109,378.30 
Provision for taxes on income—estimated: 


Federalinormal income tats 20 ce fe ee ee ee ceca 
Surtax on Undistributed: protec ces ches ececceesconcs ae since netieceeeeneeeees 


INET PRO Roe scat ede races cc eee $ 


91,459.23 
SS 


17,919.07 


———e 


Note A—These amounts do not include depreciation on apprecia- 
tion which has been charged directly to surplus from 
appreciation. 


SURPLUS FROM APPRECIATION 


At date’ of organization. balance Hebruaryi),) 19372 ne ee 
Deduct amortization of appreciation added to store building by appraisals 
ass OF Alatuclany, 2 L192 Stes ae ace ech reeaee e  e 


BALANCE—January 31, 1938.02.50 ee ee 


PAID-IN SURPLUS ACCOUNT 
Balance Pebruary) 1, 1937, and<January 31..1038e2.. ee ee 


EARNED SURPLUS ACCOUNT 


Balance sPebrivary oho 1 O97. oo. oa cece ae che a ten eae een see 
Net profit ‘tor the year;ended January 91,1936... ee ee 


Deduct: Dividends declared on preferred stock.........c:o-:ccescssceseoseceseceeeeee- $ 
Reduction of claims for refund of local taxes for prior years to 
estimated realizable amounts 


245,000.00 


APOC em Cer eww aes OmatSeesew eee acon nmoenseseaaneceenasemecatn 


175,000.00 


mee Beeetecaacaeeeneccconecscesnesennesewsonaabos 


266,981.66(A) 


$18,335,419.46 
17,759,320.42 


$ 576,099.04 
73,921.41 


$ 650,020.45 


$ 401,940.22 


62,192.96 
6,450.00 - 


$333,297.26 


a’ 


$ 102,856.43 


102,856.43 


ee ey 


$ ee as 


Sasa) 


$ 413,528.30 


a ———— | 


$ 954,397.87 
91,459.23 


$ 1,045,857.10 


420,000.00 


$ 625,857.19 


== 


248,080.23 (A) 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 


SYSTEM SERVICE 
CHICAGO 


CERTIFICATE 


March 29, 1938 
Pee EAIR. 


Chicago, Illinois. 


We have made an examination of the balance sheet of THE FAIR as of January 31, 1938 
and of the summary of income and surplus for the year ended at that date. In connection there- 
with, we examined or tested accounting records of the Company and other supporting evidence, 
and obtained information and explanations from officers and employees of the Company; we also 
made a general review of the accounting methods and of the operating and income accounts for 
the year, but we did not make a detailed audit of the transactions. 


The inventories were taken by employees of the Company under the direction of the 
management. We made no test of inventory quantities or retail valuation but we did review 
the method of inventory taking, the reduction of the retail valuation to cost, and the mathe- 
matical accuracy of the various computations. The Company’s federal income tax returns are 
filed on a basis differing from that on which the accounts are reported herein, in that profits 
on installment sales are reported for tax purposes only as the accounts are collected. The Com- 
pany has provided out of income in the current and in prior years a reserve sufficient to cover 
normal federal income tax on such deferred taxable income, but has made no provision for sur- 
tax or excess profits tax which may result from the inclusion of these deferred profits in realized 
income in a future year. 


In our opinion, based upon our examination, the accompanying balance sheet and related 
summary of income and surplus fairly present the position of the Company as of January 31, 1938 
and the results of its operations for the fiscal year then ended. Further, it is our opinion that the 
balance sheet has been prepared in accordance with accepted principles of accounting and on a 
basis consistent with the preceding year. 


ERNST & ERNST 
Certified Public Accountants. 
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DA HOS 


S. S. KRESGE 
C. S. MAGINNIS 
CHAS. Y. FREEMAN 
H. E. BARNES 
W. E. KILLIAN 
WM. BAAR 


TRANSFER AGENTS 
Continental Illinois National Bank and Trust Company of Chicago 
Guaranty Trust Company of New York 


REGISTRARS 
The First National Bank of Chicago 
The National City Bank of New York 


COUNSEL AUDITORS 
Wilson & Mcllvaine Ernst & Ernst 
120 W. Adams St. 231 8. La Salle Se, 


Chicago Chicago 


(Established 1875) 


THE FAIR 


D OAK PARK MILWAUKEE 
ADAMS STREETS LAKEat MARION AT WOOD 


Chicago, Illinois 
April 6, 1939 


To the Stockholders of THE FAIR: 


We present on behalf of the Board of Directors the financial condition of your Company 
as of January 31, 1939, together with the results of operations for the fiscal years, as shown by 
the accompanying balance sheet and summary of income and surplus, 


Current assets amount to $5,019,069.40 against current liabilities of $1,282,819.86, or a 
ratio of 3.91 to 1. Cash in banks and on hand increased from $511,065.62 to $891,142.04. 


There was no indebtedness to banks as of January 31, 1939, nor is there at this date, 


The recession in business which started in the fall of 1937 continued through most of 1938 
and as a result the Company operated at a loss of $95,097.37 for the year. This is only the 
second time in The Fair’s history of 63 years that the operations have resulted in a loss... the 
previous year being 1932. 


The sales trend for the last quarter showed an improvement over the first nine months 
and profits from operations during the last quarter were better than the corresponding period of 
last year. 


All expenses, with the exception of rentals, taxes and depreciation, were reduced to a 
minimum and were substantially lower than the previous year. Taxes, other than the 3% Re 
tailer’s Occupation Tax, and taxes on income, amounted to $483,123.34, or 3.0%, of sales for 
the fiscal year 1938, as compared with $431,502.06, or 2.3% of sales for 1937. 


Ernst and Ernst, Certified Public Accountants, made the examination of the balance sheet 
and summary of income and surplus. Their certificate is appended. 


Respectfully submitted, 


S. S. KRESGE C. 8. MAGINNIS 


Chairman, Board of Directors President 


Comparative 


THE 
January 31, 


JANUARY 31, 1939 JANUARY 31, 1938 
ASSETS 
CURRENT ASSETS 
Demand ‘deposits :and cash on Was ooo so ccccc cnc ccoepacaunaccesseccoste $ 891,142.04 $ 411,065.62 
Notes, conditional sales contracts, and accounts 
receivable (including installments estimated at 
$12,500.00 as of January 31, 1939, due subse- 
quent. to January. 31: 1940)2..0 $1,556,766.77 $1,933,094.28 
Aesst reserve fOr dOuUper Us ee nee 114,785.39  1,441,981.38 121,266.63 1,811,827.65 
Inventories—at the lower of cost or market as 
determined by the retail inventory method: 
Merchandise on Hand 3.2 oo toe eae eee $2,474,079.57 $2,452,200.40 
Meschaadisevinsttansit..ctineee ee 211,866.41  2,685,945.98 165,285.37 2,617,485.77 
TOTPATVGCURR EN Ft OO Wace cnecee te ere $ 5,019,069.40 $ 4,940,379.04 
DEFERRED 
Prepaid insurance and taxes, supply inventories, etc...........----0-- $ 144,801.95 $ 186,031.90 


OTHER ASSETS 
Sundry investments, accounts, claims, etC..........ccccccccceccecessenceeee $ 72,764.71 $ 85,538.92 
PROPERTY, EQUIPMENT AND LEASEHOLDS — on the basis 


of cost to the Company which includes, in respect of properties 

acquired upon reorganization in 1922, the March 1, 1913 value 

or cost thereof to the predecessor company: 
Dang ee Ce 3 See et EAs oe Re 08 ear ee nec eee eneaee $ 1,206,234.28 $ 1,206,234.28 
DOTS. DULGINGS we ede ee ee $7,632,119.47 $7,632,119.47 


Less reserves for depreciation including reserves 


Of: predecessor COM pany.ccne ee eee ee 5,016,324.37  2,615,795.10 4,912,644.30 2,719,475.17 
Warehouse and garage buildings less reserves for depreciation... 303,336.95 319,134.42 
Store, office and delivery equipment less reserves for deprecia- 

5 | 16 MMs been BIE STN SL a MRIS IE Be Stop bl Sogou lame ME Ay LIB pe 543,636.63 651,710.58 
Leaseholds—amortized value—earliest expiration is in 1994...... 932,584.19 948,524.21 

TOTAL PROPERTY, EQUIPMENT AND LEASE- 
HOLDS eco eco ae a ie ieee mae eae $ 5,601,587.15 $5,845,078.66 
GOOD WILL, TRADE NAMES, TRADE-MARKS, ETC.............. $ 1.00 $ 1.00 


$10,838,224.21 $11,057,029.52 


lance Sheets 


AIR 
and 1938 


JANUARY 31, 1939 JANUARY 31, 1938 


LIABILITIES 
CURRENT LIABILITIES 
Accounts payable: 


Trade accounts, etc. (including liability for merchandise in 


aR te esa oooh geen nd ssnicnsmmcn caps enceesicaniawece $ 662,593.96 $ 641,276.28 
ck EES gE am ont tented iat a lt nad ty ten oa —— 61,250.00 
2 SPW Te aie ple el a tat act at le ico i = 17,156.55 77,233.46 

Accrued: 
Local, state and federal capital stock taxes...........sc.scecccscsscerenee pls 365,851.85 337,704.52 
Vea RPS) ERLE CRs pie eid tac Nt ene et Mel nny A dan nN me 3,217.50 3,396.24 
Provision for federal taxes on income: 
DENS Saale lle i le Mae tel nc oh iat AACR a oe le ee — 24,526.62 
DMiortgane payable—current Maturity...-....------ceconcceaseenevecsccee-emnorene 234,000.00 13,000.00 
ae EAR REN eA DLL ose coerce $ 1,282,819.86 $ 1,158,387.12 
MORTGAGE PAYABLE ON OAK PARK PROPERTY 
aU Te YR a 1 DA eee earn oo cod coe pao cnnceunucscecononazeceonsstesunconoes — * $ 234,000.00 
*Included in current liabilities, 
RESERVE 
For estimated deferred normal income tax to be reported on in- 
SC SLCANOCSTES PVC eps Satie Silt Ae Sas RR aR $ 35,800.00 $ 39,900.00 


CAPITAL STOCK AND SURPLUS 


Capital stock: 
Preferred stock, 7% cumulative, par value $100.00 per share 
(redeemable at $110.00 per share): 


Authorized, issued and outstanding 34,800 shares.............. $ 3,480,000.00 

Authorized, issued and outstanding 35,000 shares.............. $ 3,500,000.00 
Common stock, no par value: 
Authorized, issued and outstanding 372,100 shares................ 5,085,357.00 5,085,357.00 
Surplus: 

Pe Pern tee eters cant cota races oaducovaqtsrcetecteaczped: acc teoteedioned 423,487.62 413,528.30 
POP ET Vc eee eee OC Aine Oe a ee ee oo mawencosons 530,759.73 625,857.10 
TOTAL CAPITAL STOCK AND SURPLUS... $ 9,519,604.35 $ 9,624,742.40 
$10,838,224.21 $11,057,029.32 


Dividends in arrears on preferred stock including payment due 
February 1, 1939 amount to $7.00 per share, or $243,600.00. 


SUMMARY OF INCOME 


FOR THE YEARS ENDED JANUARY 31, 1939 AND 1938 


AND SURPLUS ACCOUNTS FOR THE YEAR ENDED JANUARY 31, 1939 


THE FAIR 


YEAR ENDED 
JAN. 31, 1938 


JAN. 31, 1939 


PROFIT AND LOSS ACCOUNT 


NNe besa les foes sana veep come cmsuenm ana seccenap pag! iecemetnsncaeonetuecengeeocomener ance gemeceseee $15,898,330.09 
Cost of goods sold, selling, general and administrative expense.................- 15,816,854.94 


$ 81,475.15 
@pherran come —— Cts care aces cae cs case cece cee tee eee eae ee eee eens 59,243.64 


$ 140,718.79 
Provision) tor depreciation and amortization ..c.5-1tse-sereee nee een cee 252,345.01 


$ 111,626.22% 


Provision for taxes on income — estimated: 


Pederalinormal income taxes. ose eee ere vereenre eee ae 
Overprovision and refund oi prior years 2.20. -<-o ce eee 16,528.85 
INE TS PROE TORO D0 aarti ce cee roc te eee ee $97 0973 i 


*Denotes loss. 


PAID-IN SURPLUS ACCOUNT 


Balance<at.rebruary Uy;193 Sic. ose eee eee ee enc rere decane eee 


Excess of par value of 200 shares of preferred stock purchased and canceled during 
1938 :.over the cost; thereots. = kar, cen ee ee ee eee ee 


Balance atyjanuary 3 1501939 eee eee ree a en ee 


EARNED SURPLUS ACCOUNT 


Balance at February 1, 1938 
Deduct net loss for the year 


OOO COO 68 COSCO OBES FOS SNS CNRESS 888888 SEK SS SSS CSSS CREO E EEE SEES ans OE Bee eee twee eneaneesnmunceeceas 


OOO OMe BOO ON 8 BOSE ROSCOE 8A OOS OBESE SEES SS SS SOSS BABS eee MOSSES ESES eB eRe e enna ese cemeennscaenesce 


OS OR OBES RO OSES O ORS OES Cee COEES SoH ee neeaesees sense eneeesaeenncecacenseseasenees 


$18,2'79,760.27 
17,926,397.99 


343,362.28 
22,997.68 


376,359.96 
266,981.66 


109,378.30 


17,919.07 


91,459.23 


413,528.30 


9,959.32 


423,487.62 


625,857.10 
95,097.37 


530,759.73 


ERNST & ERNST 
ACCOUNTANTS & AUDITORS 
SYSTEM SERVICE 


CHICAGO 


March 22, 1939 
THE FAIR, 


Chicago, Illinois. 


We have made an examination of the balance sheet of THE FAIR as of January 31, 1939, 
and of the summary of income and surplus for the year ended at that date. In connection there- 
with, we examined or tested accounting records of the Company and other supporting evidence, 
and obtained information and explanations from officers and employees of the Company ; we also 
made a general review of the accounting methods and of the operating and income accounts for 
the year, but we did not make a detailed audit of the transactions. 


Physical inventories were taken and priced at retail by employees of the Company. Our 
representatives were present during the period of inventory taking, and based upon our observa- 
tions it is our opinion that accepted procedures were followed in the determination of quantities, 
but we made no tests of quantities or the retail valuation. We reviewed the computations enter- 
ing into the reductions applied to the retail valuation, and it is our opinion that the resulting 
valuation is on the basis of the lower of cost or market prices as determined under the retail inven- 
tory method. 


During the year the Company discontinued its accounting practice of deferring a portion 
of the cost of advertising cuts and plates, and has charged to expense and included in the loss 
shown for the year, the amount of $35,000.00 at which these items were included in the balance 
sheet at January 31, 1938. 


In the balance sheets previously issued by the Company, the store buildings have been stated 
on the basis of independent appraisals made in connection with the reorganization of the Company 
in 1922. The values so determined were $1,028,564.23 in excess of the net amount at which the 
buildings were carried on the books of the predecessor company. Inasmuch as the aforementioned 
excess has now been fully amortized by annual charges against the surplus arising from the reval- 
uation, the building accounts and the related reserves for depreciation have been restated in the 
accompanying balance sheets so as to reflect the continuation of the basis on which they were 
recorded prior to reorganization. This has resulted in an increase of $1,236,660.00 over the 
amount at which the buildings were carried and a corresponding increase in the reserves for 
depreciation, there being no change in the net amount. Provision for depreciation and amor- 
tization of buildings, equipment and leaseholds, calculated on the basis of cost as in previous 
years has been charged to profit and loss in the amount of $252,345.01. 


In our opinion, based upon our examination, the accompanying balance sheet and related 
summary of income and surplus fairly present the position of the Company as of January 31, 1939, 
and the results of its operations for the fiscal year then ended. Further, it is our opinion, that the 
statements have been prepared in accordance with accepted principles of accounting and except 
for the restatement of the building accounts and related reserves for depreciation and the change in 
procedure in respect of cuts as referred to in the preceding paragraphs, on a basis consistent 
with the preceding year. 

ERNST & ERNST, 


Certified Public Accountants, 
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THE FAM 


PARK MILWAUKEE 
ADAMS STREETS LAKE of MARION AT HERMITAGE 


Oe rites LOCKHOLDERS: 


There is herewith presented, on behalf of the Board of Directors, the financial condition of 
your Company as of January 31st, 1940, together with the results of operation for the fiscal year 
1939, as shown by the accompanying Balance Sheet and Statement of Profit and Loss and Earned 
Surplus. 


Current assets as of January 31st, 1940, were $4,601,726.27 and current liabilities were 
$1,094,098.59, or a ratio of 4.2 to 1. 


Inventories and merchandise in transit were reduced $255,948.06. 


Net sales declined for the fiscal year of 1939 $418,895.08, or 2.6%. The decrease in sales 
is due to discontinuing four storewide Economy Day sales during the year and to closing the food 
and grocery departments in the branch stores as of April 30th, 1939. 


During the last quarter of 1939 special reductions were taken on merchandise of prior sea- 
sons which adversely affected the net profits of your Company approximately $110,000.00. 


On April 30th, 1939, the leases on two of the buildings occupied by the Milwaukee Avenue 
Store expired and were not renewed. The merchandise was condensed into the two remaining build- 
ings, the leases on which expire in 1944. 


On July 15th, 1939, your Company purchased 104.52 feet of the land fronting on Adams 
Street, which was leased from the Stearns Estate, for $550,000.00. The leasehold was carried on 
the books at $344,690.12 and this amount has now been added to the carrying value of the land 
purchased, making a total valuation of $894,690.12. This is less than the assessed valuation of 
the land. $250,000.00 of the purchase price was paid in cash and a purchase money mortgage, 
payable in monthly installments over seven years, was executed for the balance. This is the only 
long-term obligation of your Company. This purchase will result in an average annual saving in 
overhead expense of approximately $38,400.00. Slightly less than half of this amount was 
realized in 1939, 


On November ist, 1939, the mortgage on the Oak Park Store, amounting to $234,000.00, 
became due and was paid. The Oak Park Store, including land, is unencumbered. 


Chicago’s Subway will be constructed in State and Dearborn Streets, the principal traffic 
arteries for the State Street Store. The foundations of the store are such as to require no structural 
changes because of the subway. 

Messrs. Price, Waterhouse & Company, Certified Public Accountants, made the examination 
of the Balance Sheet and the Statement of Profit and Loss and Earned Surplus. Their Certificate 
is appended. : 


Respectfully submitted, 


S. S. KRESGE J. S. SCHOFF 


Chairman, Board of Directors President 


THE 


An Illinois 


Comparative | 


JANUARY 31, 1940 


JANUARY 31, 1939 


ASSETS 


CURRENT ASSETS: 
Cash-in banks and-on hand..o- 2 ee eee 


Notes, conditional sales contracts and accounts 


POCELV AD eter ree ee Meer oe Senne eae ar $1,451,646.13 
Less—Reserve for doubtful balances................-..--. 74,429.65 
Inventories— 


Stocks of merchandise, valued at the lower of 
cost or market determined by the retail inven- 
tory method gu oe se tee a en $2,261,666.25 


Merchandise’ in: transit—at cost i: 168,331.67 


PREPAID EXPENSES AND DEFERRED CHARGES: 


Unexpired insurance premiums, supplies, etc............-----ssssseee--+ 


SUNDRY -CLAIMS, INVESTMENTS, ETGi... coi es 


FIXED ASSETS—At cost: 
EPP irr RN Cae io mes aUncaw AERA RE Sead ee $7,633,128.92 
Warehouse and garage buildings. .......01..2eeeeee 669,662.85 


Store buildings 


Store, office and delivery equipment............-.-.-+--- 1,574,701.51 


$9,877,493.28 


Less—Reserves for depreciation ..........-cece-ceceeeeeee+ 6,599,673.30 © 


Leaseholds, less reserves for amortization 


TOTAL FIXED ASSETS 


ee eer errr rr rey 


$ 794,511.87 


1,377,216.48 


2,429,997.92 


$ 4,601,726.27 


$. . 109,124.33 


$ 68,194.16 


$ 2,101,770.40 


3,277,819.98 


575,344.74 


$ 5,954,937 512 


$ 1.00 


$10,733,980.90 


$ 1,556,766.77 
114,785.39 


$ 2,474,079.57 
211,866.41 


$ 7,632,119.47 
669,662.85 
1,744,267.28 


$10,046,049.60 


6, 583,280.92 


$ 891,142.04 


1,441,981.38 


2,685,945.98 


$ 5,019,069.40 


$ 144,801.95 


$ 72,764.71 


$ 1,206,234.28 


3,462,768.68 


932,584.19 


$ 3.601967 


$ 1.00 


$10,838,224.21 


NOTE: In accordance with the Articles of Incorporation, the Company is obligated to cancel and retire 
theretofore at any one time outstanding. This provision is cumulative but no preferred stock shal 
shall have been paid or set apart for payment. At January 31, 1940 dividends in arrears on the pre 


April 1, 1939 was $180,000.00. 


The figures for the year ended January 31, 1939, are those shown in the annual report for that year. 


AIR 


rporation 


lance Sheets 


JANUARY 31, 1940 JANUARY 31, 1939 
LIABILITIES 
CURRENT LIABILITIES: 
eh ESS ES teen ace ce $ 620,427.89 $ 604,567.83 
PemeeRMaE SA ATICRIATIC WAGEE. concn. een vou ca cntvcecceaeecoos--cace-cesescasesesec.-.. 27,286.73 58,026.13 
Accrued real estate, personal property taxes, €tC..ee-cccceccosesocececece 405,926.90 386,225.90 
Principal amount of Purchase Money Mortgage Note, maturing 
RCMETICRr Caters Ceo Solar ema e i ye oe 40,457.07 ae 

Mortgage payable on Oak Park property, due November 1, 1939 na 234,000.00 


eure OURRENT@LTABIEITIESs.. - 0 $ 1,094,098.59 $ 1,282,819.86 


LONG TERM DEBT: 


Principal amount of Purchase Money Mortgage 
Note, payable in monthly installments from 


February 14, 1940, to September 14, 1946.......... $279,686.61 
Less—Installments maturing within one year in- 
Pumegemecurrent liabilities).......i22..................< 40,457.07 $ 239,229.54 $ — 


RESERVE FOR FEDERAL INCOME TAX on gross profit from 


installment sales reported on collection basis for income tax 
TN aan, SER MOI Ue 0 2 Te eee ae eo ie $ 35,800.00 $ 35,800.00 


CAPITAL STOCK AND SURPLUS: 
Capital stock: 


Authorized, issued and outstanding— 
Preferred, 7% cumulative—34,800 shares of a par value 
of $100.00 each, redeemable at $110.00 per share (See 


Pee CLO) Oceans Soak teen Una hs oe) $ 3,480,000.00 $ 3,480,000.00 
Common, no par value—372,100 shares..c.....2.--c00----0----. 5,085,357.00 5,085,357.00 

Surplus: 
Beromanicncanital: surplus. 2 cou te 3) cin 423,487.62 423,487.62 
Earned surplus—per accompanying statement..........-.-.2.-...00-- 376,008.15 530,759.73 
Pola GAPITAL STOCK AND SURPLUS..ccc..02 $ 9,364,852.77 $ 9,519,604.35 
$10,733,980.90 $10,838,224.21 


pril 1 of each year out of net profits, not less than 3% of the maximum amount of preferred stock 
quired for cancellation and retirement unless and until all accrued dividends on the preferred stock 
stock were $14.00 per share or $487,200.00. The par value of the preferred stock not retired at 


LEE atk 


An Illinois Corporation 


Comparative Statement of Profit and Loss and Earned Surplus 


YEARS ENDED 


JANUARY 31, 1940 JANUARY 31, 1939 


Net sales (including sales of leased departments) .............------c-ccceeceeeeeeees $15,479,435.01 


Less: 


Cost of goods sold, selling, general and administrative expenses 
(exclusive of depreciation and amortization)...............-ccccsssseccceee $15,451,398.84 


Provision for depreciation and amortization .............-:scecsccsceccescceeneee 224,529.07 


$15,675,927.91 


Oss irom: OPerations i... eae ee Need Beers $ 196,492.90 
Deduct: 
Other: income—net-< oie athe sro ee eee dee ee $ 40,713.35 


Adjustment of reserve for federal income taxes on installment sales 


and refunds of prior years’ federal income taxes............--.0+--s0---00- 1,027.97 

$ 41,741.32 

E68: LOG CE. VC aE aca cc ccc ca vance nade enn dcea easca eee sea $- 154,751.58 
Eatned surplus ath beginning. of yeaten< oo ue ce e cs ote es ee ene 530,759.73 


Parned surplus atvend Of years Mi ce aes as eee eer en yee ene $ 376,008.15 


The figures for the year ended January 31, 1939, 
are those shown in the annual report for that year. 


$15,898,330.09 


$15,816,854.94 
252,345.01 


$16,069,199.95 


$ 170,869.86 


$ 59,243.64 


16,528.85 


$ 75,772.49 


$ 95,097.37 
625,857.10 


$530) Poors 


PRICE, WATERHOUSE & CoO. 


83 NORTH LA SALLE STREET 
CHICAGO 


March 28, 1940 


To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of January 31, 1940, 
and the statement of profit and loss and earned surplus for the fiscal year 
then ended, have reviewed the system of internal control and the account: 
ing procedures of the Company, and, without making a detailed audit of 
the transactions, have examined or tested accounting records of the Com- 
pany and other supporting evidence, by methods and to the extent we 
deemed appropriate. 


In our opinion, the accompanying balance sheet and related statement 
of profit and loss and earned surplus present fairly the position of The Fair 
at January 31, 1940, and the results of its operations for the fiscal year, in 
conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Price, WATERHOUSE & Co. 
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Sixty-fifth Annual Report 


( Established 1875) 


THE FAIR 


CHICAGO and OAK PARK, ILLINOIS 


Year Ended February 1, 1941 


itit LISRARY OF THE 


NOV 1 1350 


OF PDOR RS 


Se OR RE SG en Na aoe meee eee ee teen Renner Chairman of the Board 
Di Se SCHOO ei er ee ae eee ene ee President 
Wok. KILETANG 2G. eee ee ee Vice-President 
AUC AGA Y22 Bored Boos arg eters eee ae Secretary and Treasurer 
J (EM KOZOVEDI ON Cu ey Asst. Treasurer and Asst. Secretary 


DDR ECL O Ris 
S. S. KRESGE 
Bie seel G: sl@ialy 

CHAS. Y. FREEMAN 
H. E. BARNES 
A. ROFLOREEN 

akon GAY. 


TRANSFER AGENTS 
Continental Illinois National Bank and Trust Company of Chicago 
Guaranty Trust Company of New York 


REGISTRARS 
The First National Bank of Chicago 
The National City Bank of New York 


COUNSEL AUDITORS 
Wilson & Mcllvaine Price, Waterhouse & Co. 
120 W. Adams St. 33 N. LaSalle St. 


Chicago Chicago 


(Established 1875) 


THE FAIR 


CHICAGO and OAK PARK, ILLINOIS 


TO THE STOCKHOLDERS: 


There is herewith presented, on behalf of the Board of Directors, the financial condition of 
your Company as of February 1, 1941, together with the results of operation for the fiscal year 


beginning February 1, 1940, and ending February 1, 1941, as shown by the accompanying finan- 
cial statements. 


By action of the Board of Directors, the fiscal year of your Company was changed to end 
on the Saturday nearest January 31 and to begin on the next succeeding Monday. This permits 
the management to report the operations of the Company on a fifty-two week basis. 


Net sales for the fiscal year 1940 increased $1,043,816.65, or 6.7%. 


The net profit for the year was $159,883.45, which compares with a net loss for the year 
ended January 31, 1940, of $154,751.58. 


Current assets as of February 1, 1941, were $4,858,043.75 and current liabilities were 
$1,321,519.76, or a ratio of 3.67 to 1. 


During the year 1940 all of the vacant properties which are not used in the operation of 
the business were leased at rentals in excess of the carrying charges of these properties. 


A considerable portion of the program of modernization of the physical properties of the 
State Street store has been completed. The new store front facing State Street and the refixturing 
of the fashion departments on the third floor were completed in October 1940. The remaining 
departments on the third floor, including the intimate apparel departments, have been refixtured 
since February 1, 1941. It is the policy of the management to continue the program of moderniza- 
tion if business conditions warrant. 


The management expects to construct direct entrances from the store to the Chicago sub- 
way on State and Dearborn Streets during the year 1941. 


Currently sales are running ahead of 1940 and stocks of merchandise and outstanding orders 
have been increased accordingly. 


Messrs. Price, Waterhouse & Company, Public Accountants, made the examination of the 
accompanying financial statements and their report is appended. 


Respectfully submitted, 


S. 5. KRESGE J. 5. SCHOFF 


Chairman, Board of Directors President 


ASSETS 


FEBRUARY 1, 1941 
CURRENT ASSETS: 


Cash in banks and on Hando SEs ODDS SAMI Od are ARB LSE TCRhes $ 351,876.71 


Notes, conditional sales contracts and accounts 


PECEIVA DIS an eS MALU yee Ae ee ee $1,811,265.49 
Less—Reserve for doubtful balances.............. 60,584.82 1,750,680.67 
Inventories— 


Stocks of merchandise, valued at the lower of 
cost or market determined by the retail in- 


ventory method (Note Z jicic soeceetscteccocesaceee $2,434,713.37 
Merchandise in transit—at COst ....---....scscsessse-se 320,773.00 2,755,486.37 


DOTA COU RAREIN Di RO are cnopeee si dorer Cobar bade Sins aos $ 4,858,043.75 


PREPAID EXPENSES AND DEFERRED CHARGES: 


Unexpired insurance premiums, supplies, etc.............sescesccsceeeceees $0) T1337 9.23 
SUNDRY WGLAIMS.. INVESTMENTS. 5 Eos sores kee oro vse $ 57,422.91 


FIXED ASSETS—At cost: 


1 Boe RAM Abensih Wetbedl nas colie SoM EELS in Th Ad ARO REUU AA DRLRE Medicis oD Te ARGU Polke HS $ 2,101,770.40 
Store buildings eek wee eae wee ec, eee $ 7,753,114.34 
Warehouse and garage buildings........0001..00:..... 676,900.89 
Store, office and delivery equipment.................. 1,151,892.39 
$ 9,581,907.62 
Less—Reserve for depreciation ...............00-.- 6,240,419.47 3,341,488.15 
eeaseholde lessiamortizationicn) ees eee ees eee ey A 565,664.44 
TOW AL EEX ED OAS OPIS in Srl le UU earn mene nee aioe $ 6,008,922.99 
GOODWILL, TRADE-NAMES, TRADE-MARKS, ETC............. $ 1.00 


$11,037,769.88 


(Binh o 


An Illinois 


Comparative 


JANUARY 31, 1940 


$ 1,451,646.13 


74,429.65 


$ 2,191,595.99 
168,331.67 


$ .7,633,128,92 
669,662.85 
1,574,701.51 


$ 9,87'7.493.28 
6,599,673.30 


$ 794,511.87 


1,377,216.48 


2,359,927.66 


$ 4,531,656.01 


$ 109,124.35 


$ 68,194.16 


$ 2,101,770.40 


3,277,819.98 

575,344.74 
$ 5,954,935.12 
$ 1.00 


$10,663,910.64 


NOTE 1: In accordance with the Articles of incorporation, the Company is obligated to cancel and retir 
theretofore at any one time outstanding. The amount of preferred stock to be retired annually 
accrued dividends on the preferred stock shall have been paid or set aside for payment. The retir 
at April 1, 1940 was $360,000.00. At February 1, 1941 dividends in arrears on the preferred s 


NOTE 2: During the year, the company adopted the practice of reducing the inventories and accounts p% 
1940, shown above, have been adjusted to give effect to this change in accounting practice as 


"AIR 


orporation 


alance Sheets 


LIABILITIES 
FEBRUARY 1, 1941 JANUARY 31, 1940 
CURRENT LIABILITIES: 

Lo SEL GSES CA A EAE (CCL 9 EARS ci ppc SS ae $ 791,480.90 $ 607,716.38 
Rr MaEE IME MI ACICS ATIC. WATCH. foc ceenscbecocscectee cutee doenceaotecseucertacecssessice 67,384.73 27,286.73 
Accrued real estate, personal property taxes, et..........-.-scsc00ee0 422,597.24 405,926.90 

Principal amount of Purchase Money Mortgage Note, maturing 
Sean CMBVed le ner vara ely ewe nse sty es SOW 40,056.89 40,457.07 
LOPE AIAGURREN beLlADI LUT Rocce sees $ 1,321,519.76 $ 1,081,387.08 
! te tt cil ai a, pe eee arene 


LONG TERM DEBT: 


Principal amount of Purchase Money Mortgage 
Note, payable in monthly installments from 


‘February 14, 1941 to September 14, 1946.......... $239,229.54 $ 279,686.61 
Less—Installments maturing within one 
year, included in current liabilities... 40,056.89 $ 199,172.65 40,457.07 $ 239,229.54 


RESERVE FOR FEDERAL INCOME TAX on gross profit from 
installment sales reported on collection basis for income tax 
aera Res I Ss ee Re er et Lo see ede | Nya Sabo catcccnadasonetecuncestercdgedend $ 49,700.00 $ 35,800.00 


CAPITAL STOCK AND SURPLUS: 
Capital stock: 


Authorized, issued and outstanding— 
Preferred, 7% cumulative—34,800 shares of a par value 


of $100.00 each, redeemable at $110.00 per share (Note 1) $ 3,480,000.00 $ 3,480,000.00 
Common, no par value—372,100 shares.................cssssssseceeceeee 5,085,357.00 5,085,357.00 

Surplus, per accompanying statement: 
Petaeiieaneca pitalesticp Us... cee ctr ee ee Ce 277,447.68 423,487.62 
‘Deby eta PGMA a eT PN Oly of 2/9 Te a pea ite en eR ee ete nae 624,572.79 318,649.40 
TOTAL CAPITAL STOCK AND SURPLUS... $ 9,467,377.47 $ 9,307,494.02 


$11,037,769.88 $10,663,910.64 


April 1 of each year out of net profits, not less than 3% of the maximum amount of preferred stock 
nulative but no preferred stock shall be acquired for cancellation and retirement unless and until all 
provisions have been complied with to April 1, 1938 and the par value of the preferred stock not retired 
were $21.00 per share or $730,800.00. 


in respect of the purchase discounts applicable thereto. The comparative figures as at January 31, 
at date. 


THE FAIR 


An Illinois Corporation 


Comparative Statement of Profit and Loss 


FISCAL YEARS ENDED 


FEBRUARY 1, 1941 


Net sales (including sales of leased departments)..............-...:c-te-eeeeeeeeeees $16,523,251.66 
Less: 

Costs of goods sold, selling, general and administrative expenses 

(exclusive of depreciation and amortization ) 2... ccsceidecettnenceteeneontueen $16,211,960.28 

Provision tor depreciation vand 7 amortizationec ccc. c ke eet nee 216,508.18 

$16,428,468.46 

Pront ors lose": trom’ ‘Operations...0 auc scotskasepapessh seeks eee eee $ 94,783.20 

Ophersrincame “thet ) scuttle a RG ie ae: ae eee menue eee 79,000.25 

\ 

Profit or loss* before provision for Federal income taxes..........2..2.-:---++- $ 173,783.45 

Provision’ for Hederal mcome- taxes -CNOte 719) 0 ee teee eee mee renin 13,900.00 

Net profit or loss* for the year, carried to Earned Surplus (Note 2)........ § 159,883.45 


Statement of Surplus 
for the fiscal year ended February 1, 1941 


EARNED SURPLUS 


Belanees at /pesinning Of veal. luc ew ees eter ice ee $ 376,008.15 
Less—Adjustment in respect of purchase discounts applicable to inven- 

tories and accounts payable at January 31, 1940 (Note 2).......0000..... S75 358.19 

Balances at beginning! of -year——as adjusted 2.2) c a ee $ 318,649.40 

Neti promt forthe wear! (Note. 2) .cocastucytee ee ot ee A terete 159,883.45 
Transfer of premiums on retirement of preferred stock, charged to 
Earned Surplus in previous years, in amount equivalent to the dis- 
counts on preferred stock retirements previously credited to Paid-in 

and) Capital Surplus oie es eS cee Ae oe cece vee 146,039.94 

Balancesnat Gnd ON hVCaricielic as sgt coil g ees Meus okie Oa cue Be inept $624,572.79 


JANUARY 31, 1940 © 


$15,479,435.01 


$15,451,398.84 
224,529.07 


$15,675,927.91 


$ 196,492.90* 
41,741.32 


$ 1V4735e* 


$ 154,751.58* 


PAID-IN AND 
CAPITAL SURPLUS. 


$ 423.487.62 


$ 423,487.62 


146,039.94** 


$ 277,447.68 


NOTE 1:No provision for excess profits tax was required in respect of the earnings for the fiscal year 


ended February 1, 1941. 


NOTE 2: During the year, the company adopted the practice of reducing the inventories and accounts pay- 
able in respect of the purchase discounts applicable thereto. The effect on the results for the fiscal 
years ended February 1, 1941, and January 31, 1940, of the change in accounting practice was 


not material. 


** Deduction 


PRICE, WATERHOUSE & CO. 


383 NORTH LA SALLE STREET 
CHICAGO 


April 3, 1941. 


To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of February 1, 1941, 
and the statements of profit and loss and surplus for the fiscal year then 
ended. In connection therewith, we have reviewed the system of internal 
check and the accounting procedures and have examined or tested account- 
ing records of the company and other supporting evidence, by methods and 
to the extent we deemed appropriate, but we did not make a detailed audit 
of the transactions. 


In our opinion, the accompanying balance sheet and related statements 
of profit and loss and surplus present fairly the position of The Fair at Feb- 
ruary 1, 1941, and the results of its operations for the fiscal year, in con 
formity with generally accepted accounting principles, which with the 
exception of the change in valuation of inventories and stating accounts 
payable as explained in Notes 2 (a change which has no material effect on 
the results for this and the prior year) have been applied on a basis consist- 
ent with that of the preceding year. 


Pricz, WATERHOUSE & Co. 


sear: serene 
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CHICAGO and OAK PARK, ILLINOIS 


Fiscal Year Ended January 31, 1942 
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TRANSFER AGENTS 
Continental Illinois National Bank and Trust Company of Chicago 
Guaranty Trust Company of New York 


REGISTRARS 
The First National Bank of Chicago 
The National City. Bank of New York 


COUNSEL . AUDITORS 
Wilson & Mcllvaine Price, Waterhouse & Co. 
120 W. Adams St. 33 N. LaSalle St. 


Chicago Chicago 


(Established 1875) 


The FAIR 


CHICAGO and OAK PARK, ILLINOIS 


TO THE SHAREHOLDERS: 


There is herewith presented, on behalf of the Board of Directors, the financial condition of 
your Company as of January 31, 1942, together with the results of operation for the fifty-two 
weeks ended January 31, 1942, as shown by the accompanying financial statements. 


Net sales for the fifty-two weeks ended January 31, 1942, were $18,735,034.27 as compared 
to $16,523,251.66 for fifty-two weeks and three days ended February 1, 1941, an increase of 
$2,211,782.61, or 13.4%. 


The net profit for the year, after provision for Federal income taxes, was $310,255.22, or 
1.65% of sales. 


Current assets as of January 31, 1942, were $5,780,624.33 and current liabilities were $1,945,- 
10262, or a. ratio of 2.97 to 1. 


On November 1, 1941, the Company acquired the land fronting on Dearborn Street and 
extending 61.9 feet east on Adams Street, for $625,000.00. The leasehold was carried on the 
books at $375,514.69 and this amount has been added to the carrying value of the land purchased. 
Of the purchase price, $430,000.00 was borrowed from The Prudential Insurance Company of 
America in the form of a twenty year purchase money mortgage and the balance was borrowed 
on five year serial notes. This purchase will result in an average annual saving in expense of ap- 
proximately $26,000.00. 


During the year 1941 the program for modernization of the State Street store was continued 
and the second floor was completed. 


The problems of personnel, adequate supplies of merchandise and public relations created by 
war conditions are being given constant attention by the management. At the present time eighty- 
three members of our regular staff are serving with the armed forces and this number is increasing 
steadily as others are called for duty. The management is cooperating in every possible way with the 
local and federal government agencies to assist in winning the war. 


A considerable amount of current sales volume represents advance purchasing on the part of 
the public, and since there is no comparable experience by which the present business situation can 
be judged, it is impossible to forecast the trend of retail business for the future. 


Messrs. Price, Waterhouse & Co., Public Accountants, made the examination of the accom- 


panying financial statements and their report is appended. 


Respectfully submitted, 


S. S. KRESGE | J. S. SCHOFF 


Chairman, Board of Directors | President 


ASS EVs 


JANUARY 31. 1942 


CURRENT ASSETS: 


Gash inibanks ‘aridvon and aly er ety Nee ie eae Te ee 
United States Savings Bonds and Stamps—at cost.............-.-.+.--- 


Notes, conditional sales contracts and accounts 


LORETO ONE te ALN Medea Nis OWS on eal RPE $2,013,747.13 
Less—Reserve for doubtful balances.................... 63,292.62 
Inventories— 


Stocks of merchandise, valued at the lower of 
cost or market determined by the retail inven- 
COFY MINCENOG Hue Sul alee Se Cae Se Oreo On ho 


Merchandise jin. transit-—at, .coste..0.)0. 657,518.01 


EOE ACCU RRB IN eu hole 201, eco ee ee geo heats 


PREPAID EXPENSES AND DEFERRED CHARGES: 


Unexpired insurance premiums, supplies, etc...........2..::c::ceseeeeeee 


SUNDRY CUAIMS INVESTMENTS: (Ei Gite rei eae us 


FIXED ASSETS—at cost: 


NUP yas MUR clea MSS PENA Gels BP MP Rie Ene PuRaNte RU Pyne Mes), Ra dan tne Wao haunt 
yoy ey eof 9) 0 Cag a aq ERE ane a aR HUN AMM ee Galery Ri MIAN TE $7,754,963.43 
Warehouse and garage buildings.......00..020........ 684,575.89 
Store. and omce equinmente:. etn ae ome ie 1,257,285.78 

$9,696,825.10 
Less—Reserve for depreciation........0......00c:cccceseee 6,389,763.26 


Deaseholds) less "amortization (gh ia ee a ea 


OCA UD TS 2 a les a 


$ 461,708.30 
86,786.75 


1,950,454.51 


3,281,674.77 


$ 5,780,624.33 


$ «(117,594.42 


$ 52,676.12 


$ 3,104,722.54 


3,307,061.84 


182,266.18 


$ 6,594,050.56 


$ 1.00 


$12,544,946.43 


THE 


An Illinois 


Comparative 


FEBRUARY 1, 1941 


~$ = 351,876.71 


$ 1,811,265.49 
60,584.82 


$ 2,434,713.37 
320,773.00 


$ 7,753,114.34 
676,900.89 
L3231,89 2739 


$ 9,581,907.62 


6,240,419.47 


—— 


1,750,680.67 


2,755,486.37 


$ 4,858,043.75. 


$. F183 79.24 


$ 57,422.91 


$ 2,101,770.40 


3,341,488.15 


565,664.44 
$ 6,008,922.99 


$ 1.00 


$11,037,769.88 


NOTE: In accordance with the Articles of Incorporation, the Company is obligated to cancel an 
preferred stock heretofore at any one time outstanding. The amount of preferred stock to | 
ment unless and until all accrued dividends on the preferred stock shall have been paid o: 
par value of the preferred stcck not retired at April 1, 1941, was $540,000.00, At Januar 


AIR 


rporation 


ulance Sheets 


A DEL Lith Lele te 


JANUARY 31, 1942 
CURRENT LIABILITIES: 


(eT STAY Ss EU pS aa Rd ae a ey $ 1,139,482.52 
PER EB APAICS CALC WAGES. ooo. cs case bugs ccdancyecUosecbecs secdnccndescdcoeoacs 158,454.44 
Accrued real estate and personal property taxes, etc.......0---..0+--- 441,228.34 
PeemeEMerrornrederal INCOME tAXeS.\.2..0:ccciseedessadesaevdecoobnlecceeesecsne 121,500.00 
Long term debt payable within one yeat..............2..:e-0ccec--seeesceoees 84,527.52 

eer VERGURRDN 12 LIABILITIES) me. $ 1,945,192.82 


LONG TERM DEBT: 
Purchase Money Mortgage Note, payable in monthly 
installments from February 14, 1942, to Septem- 
Herr 4,1946....0.-...0.-... Re reneE Woeaeriies tee atas sede oaks andes $199,177.59 
Purchase Money Mortgage Note, payable in monthly 
installments from March 1, 1942, to November 


RN ee errant ccna dn dScccks Weovelenacewesus 426,470.85 
Promissory Notes, unsecured, maturing quarterly 


from May 1, 1942, to November 1, 1946.......... 192,500.00 


$818,148.44 


Less—Installments maturing within one year, in- 
eiretMmife CUTTENt aDilities..c.-.i0...2 22 .2cs-d-ecs.e--000 84,527.52 $ 733,620.92 


RESERVE FOR FEDERAL INCOME TAX on gross profit from 


installment sales reported on collection basis for income tax 
NN RIMM NR eS hes ce seo fan 1-920 Asie soon Wate A lucene rent esiesucpsse conde $ 88,500.00 


CAPITAL STOCK AND SURPLUS: 
Capital stock: 


Authorized, issued and -outstanding— 
Preferred, 7% cumulative—34,800 shares of a par value 
of $100.00 each, redeemable at $110.00 per share (Sce 


SIC ORIEL ONG perce Manne Fite Manta re silos bea se itt) $ 3,480,000,00 
Common, no par value—372,100 shares..............-c:.00--22-00- 5,085,357.00 
Surplus, per accompanying statement: 
Pees norca Mita aur pllig. silo ato aye ee ng: 277,447.68 
PRPDEO SUED Gis Stee S coasts 29 Eide cent FA re eke] RET Katies 934,828.01 
TOTAL CAPITAL STOCK AND SURPLUS: 2.:...2:.. $ 9,777,632.69 


re on April 1 of each year out of net profits, not less than 3% of the maximum amount of 
ired annually is cumulative, but no preferred stock shall be acquired for cancellation and retire- 
side for payment. The retirement provisions have been complied with to April 1, 1938, and the 
1942, dividends in arrears on the preferred stock were $28.00 per share or $974,400.00. 


$12,544,946.43 


$ 


$ 


$ 


FEBRUARY 1, 1941 


$ 791,480.90 
67,384.73 
422,597.24 


40,056.89 


$ 1,321,519.76 
PACS! BVA by 


239,229.94 


40,056.89 $ 199,172.65 


$ 49,700.00 


$ 3,480,000.00 
5,085,357.00 


277,447.68 
624,572.79 


$ 9,467,377.47 


$11,037,769.88 


(ELE CEA ER 


An Illinois Corporation 


Comparative Statement of Profit and Loss 


Fiscal Years Ended 


January 31, 1942 February 1, 1941 


Net sales (including sales of leased departments)..........2......-:0ccececeeeeeeee $18,735,034.27 $16,523,251.66 
Less: 
Cost of goods sold, selling, general and administrative expenses 
(exclusive of depreciation and amortization)................-2-:ccs-eeeeeeeeeees $18,136,039.55 $16,211,960.28 
Provision for depreciation and amortization..........0.......:::.s:sccsceeceeeeeeees 227,940.44 216,508.18 


$18,363,979.99 $16,428,468 .46 


Prove fromvoperationen vive ccna Nec Ne re ie ee ge) a $ 371,054.28 $ 94,783.20 


PEO CHET INCOME CNet ay es Ne OTe ae a aan a Oe aoe 99,500.94 79,000.25 
Profit before provision for Federal income taxes.............2.-.::ss0c-ce-eeeeeceeee $$. 4705 3522 $ 173,783.45 
Provision for Federal normal income tax and surtax..........-----::ccc-cceeeeee-e- 160,300.00 13.900.00 
Net profit for the year, carried to earned surplus...............0022:0cceseseeeeeee $0 320/25 Ieee $ 159,883.45 


Statement of Surplus 
for the fifty-two weeks ended January 31, 1942 


Paid-In and 


Earned Surplus Capital Surplus 
Balances at.\beoinming .0f; years. ee et ee RR A age ate $ 624,572.79 $ 277,447.68 
INGE Drones Loraghe year. ulin Jue. coches Ui Oehl aheenie Mev eramIN Jiaotong 310,255.22 — 


Balancesiacend (of wear ice one Os) ay ee ee Aa ue guia an et ee $ 934,828.01 $ 277,447.68 


PRICE, WATERHOUSE & GO. 


33 NORTH LA SALLE STREET 
CHICAGO 


April 6, 1942. 


To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of January 31, 1942, 
and the statements of profit and loss and surplus for the fifty-two weeks 
then ended. In connection therewith, we have reviewed the system of 
internal control and the accounting procedures and, without making a 
detailed audit of the transactions, have examined or tested accounting rec- 
ords of the company and other supporting evidence by methods and to the 
extent we deemed appropriate. Our examination was made in accordance 
with generally accepted auditing standards applicable in the circumstances 
and included all procedures which we considered necessary. 


In our opinion, the accompanying balance sheet and related statements 
of profit and loss and surplus present fairly the position of The Fair at Jan- 
uary 31, 1942, and the results of its operations for the fifty-two weeks ended 
that date, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Price, WATERHOUSE €& Co. 
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TRANSFER AGENTS 
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Guaranty Trust Company of New York 


REGISTRARS 


The First National Bank of Chicago 
The National City Bank of New York 


COUNSEL AUDITORS 
Wilson & McIlvaine Price, Waterhouse & Co. 
120 W. Adams St. 33 N. LaSalle St. 


Chicago Chicago 


Established 1875 


The FAR 


Chicago and Oak Park, Illinois 


TO THE SHAREHOLDERS: 


There is presented herewith, on behalf of the Board of Directors, the financial condition of 
your Company as of January 30, 1943, together with the result of operations for the fifty-two 
weeks ended January 30, 1943, as shown by the accompanying financial statements. 


Net sales for the fifty-two weeks ended January 30, 1943, were $20,925,985.85 as compared 
to $18,735,034.27 for fifty-two weeks ended January 31, 1942, an increase of $2,190,951.58, or 
11.7%. 


The net profit for the fifty-two weeks after provision for Federal Income Taxes, was 
$692,063.86, or 3.30% of sales. 


A reserve of $150,000.00 for possible post-war adjustments has been provided out of the 
earnings of the Company for 1942. This action was taken because of the many uncertainties during 
and immediately following a war period. 


The bank loans incurred in connection with the purchase of the land on Adams and Dearborn 
Streets have been paid in full. The twenty year purchase money mortgage due the Prudential 
Insurance Company has been reduced to $413,225.02. 


Current assets as of January 30, 1943, were $5,984,826.41 and current liabilities were 
$1,649,327.18, or a ratio of 3.62 to 1. 


The problems of operating a retail organization during a war period are complex. Merchan- 
dise shortages are increasing, personnel turnover is high and replacements for the most part must 
be drawn from sources hitherto untapped by retail stores. Special operating problems are created 
by price controls, rationing regulations and sharp fluctuations in consumer demand. 


The volume of sales for 1943 will depend upon the availability of merchandise for civilian 
use and the extent of the limitations placed on its sale by government regulations. 


Messrs. Price, Waterhouse & Co., Public Accountants, made the examination of the accom- 
panying financial statements and their report is appended. 


Respectfully submitted, 


S. S. KRESGE J. S. SCHOFF 
Chawman, Board of Dvwectors President 


| 
| 


The 


An Hibaois 


COMPARATIVE 
ASSETS 
January 30, 1943 January 31, 1942 
CURRENT ASSETS: 

Cashin banks: and som Raney i gl tei e ee ae a a $ 1,044,909.15 $ 461,708.30 

United States Savings Bonds and Stamps—at cost............. 87,460.80 86,786.75 

Notes, conditional sales contracts and accounts 

FECERVaIIE td UN ie eae Bea aga eue ee gua $1,220,923.75 $ 2,013,747.13 
Less—Reserve for doubtful balances............ 61,633.65 1,159,290.10 63,292.62 1,950,454.51 
Inventories— 

Stocks of merchandise, valued at the lower of 

cost or market by the retail inventory method. . .$3,287,323.62 $ 2,624,156.76 

Merchandise in transit—at cost............0. 405,842.74  3,693,166.36 657,518.01 3,281,674.77 

TOTAL CURRENT | ASSETS iON ho amie Mm coheed RAN $ 5,984,826.41 $ 5,780,624.33 
PREPAID EXPENSES AND DEFERRED CHARGES: 

Unexpired insurance premiums, supplies, etc.............000. $ 136,466.94 $ 117,594.42 
SUNDRY ‘CLAIMS, INVESTMENTS, BIG.) ial ech baw ui tied sls deus $ 49,317.95 S$ 52,616.12 
FIXED ASSETS—at cost: 

es PRM AD) AE) Ait DBI AT AIR BEA ANI Brae SY IMC UREN WN EZ GS tS $ 3,104,722.54 $ 3,104,722.54 

Stoke | DULG Se ONG OS Mes me 8L Lelio $7,793,486.67 $ 7,754,963.43 

Warehouse and garage buildings............... 684,575.89 684,575.89 

Store and office equipment...............00005 1,229,905.31 1,257,285.78 

$9,707,967.87 $ 9,696,825.10 
Less—Reserve for depreciation................ 6,587,340.62  3,120,627.25  6,389,763.26  3,307,061.84 
Leaseholds; ‘less; amortization sei h) fiat hie ouie ont sa da Wee 17990 72.00 182,266.18 
ROTAL CURED) ASSETS Suen Weil ar SO ean PEO Hs $ 6,405,122.56 $ 6,594,050.56 
GOODWILL, TRADE-NAMES, TRADE-MARKS, ETC..............00. $ 1.00 $ 1.00 
$12,575,734.86 $12,544,946.43 


NOTE: In accordance with the Articles of Incorporation, the Company is obligated to cancel an 
preferred stock heretofore at any one time outstanding. The amount of preferred stock to 
ment unless and until all accrued dividends on the preferred stock shall have been paid o 
par value of the preferred stock not retired at April 1, 1942 was $720,000.00. At Januar 


ATK 


Jorporation 


ALANCE SHEETS 


LIABILITIES 
January 30, 1943 January 31, 1942 
CURRENT LIABILITIES: 

MRED GS acts obs oie Paid alsin vd idiot 44 ints Dee, oo Aap dla $ 808,344.54 $ 1,139,482.52 
PAR MMMTIM A TLCS ANIC WORES coals) iol a.s'clse u\c.p!areid aiele 0 eiels dleiers 277,034.29 158,454.44 
Accrued real estate and personal property taxes, etc............. 502,173.84 441,228.34 

Reserve for Federal income taxes................ $546,760.62 $ 121,500.00 
Less—U. S. Treasury Tax Savings Notes.......: 500.000.00 46,760.62 — 121,500.00 
Long term debt, payable within one year..............e0000- 15,013.89 84,527.52 
PPMP EATRRENT LIABILITIES Ai 56. cb dstcs cd baw cess $ 1,649,327.18 $ 1,945,192.82 


LONG TERM DEBT: 
Purchase Money Mortgage Note, payable in monthly 
installments from February 14, 1942 to September 
MIRE ate PA Wik, oie te ein t’e Owiee als $ — $ 199,177.59 
Purchase Money Mortgage Note, payable in monthly 
installments from March 1, 1943 to November 1, 


eRe Ay Noche nid ag Whe ares steal of bb alogier's 413,225.02 426,470.85 
Promissory Notes, unsecured, maturing quarterly from 
May 1, 1942 to November 1, 1946............ — 192,500.00 
$413,225.02 $ 818,148.44 
Less—Installments maturing within one year, in- | 
cluded in current liabilities... ......000 000 ece. 15,013.89 $ 398,211.13 84,527.52 $ 733,620.92 
RESERVES: 


For Federal income taxes on gross profit from install- 
ment sales, reported on collection basis for income 
A OE I eet Ur Sno coed $ 58,500.00 $ 88,500.00 
For possible post-war adjustments............... 150,000.00 $ 208,500.00 ae $ 88,500.00 


CAPITAL STOCK AND SURPLUS: 
Capital stock: 
Authorized, issued and outstanding— 
Preferred, 7% cumulative—34,800 shares of a par value 
of $100.00 each, redeemable at $110.00 per share (See 


ce OS La “a DU GO ARE ACPD ot a MEPL AS NEAT Beetle Mat sake scat $ 3,480,000.00 $ 3,480,000.00 
Common, no par value—372,100 shares.............. 5,085,357.00 5,085,357.00 

Surplus, per accompanying statement: 
Meee tid HOM SCADICALS SULDIUS soo) ats sca VB vr ohaisl sila! aie audi dw 4 atl ae 277,447.68 | 277,447.68 
USASETET De BU Ba ORR IORI A OOP a ey ae ie Oe 1,476,891.87 934,828.01 
TOTAL CAPITAL STOCK AND SURPLUS............... $10,319,696.55 $ 9,777,632.69 
$12,575,734.86 $12,544,946.43 


tire on April 1 of each year out of net profits, not less than 3% of the maximum amount of 
etired annually is cumulative, but no preferred stock shall be acquired for cancellation and retire- 
it aside for payment. The retirement provisions have been complied with to April 1, 1938, and the 
0, 1943, dividends in arrears on the preferred stock were $35.00 per share or $1,218,000.00. 


The FAIh 


AN ILLINOIS CORPORATION 


COMPARATIVE STATEMENT OF PROFIT AND LOSS 


Fifty-two Weeks Ended 


January 30, 1943 


Net sales (including sales of leased departments)................ $20,925,985.85 
Less: 
Cost of goods sold, selling, general and administrative expenses 
(exclusive of depreciation and amortization) ............... $19,598,908.27 
Provision for depreciation and amortization.............0.004. 232,852.09 
$19,831,760.36 
PEGG FLOM: ODEERIIOUS ee ke sees hie Wee aeatandin ea eitia a) yaaa $ 1,094,225.49 
Cther 1cOmne | CHOC) oes sake AWA sein aie aia d whe Bie ilelnrg Bhatha! akketea ee eee 108,020.08 
Profit before provision for Federal income taxes.............0000. $ 1,202,245.57 
Provision for Federal normal income tax and surtax............... 510,181.71 
Net Prout Toe Che VERE a cece Uk eg Wil AH el all ho Ween ck ene $ 692,063.86 
Appropriation for possible post-war adjustments.................. 150,000.00 
Balance carried to earned surplus. ........ cece eee eee r cee ececees $ 542,063.86 


STATEMENT OF SURPLUS 
for the fifty-two weeks ended January 30, 1943 


Earned Surplus 

Balances at besianing of yeat i.) 4. aie kw eee bo euntlan bs uae $ 934,828.01 
Amount transferred from profit and loss for the year, 

per statement above............... Pai Me AES LCA Nt aM ae 542,063.86 


Balances atiend’ Gl) eat 5 a ee nS TC LUN re Ut $ 1,476,891.87 


January 31, 1942 
$18,735,034.27 


$18,136,039.55 
227,940.44 
$18,363,979.99 
$ 371,054.28 
99,500.94 


$ 470,555.22 
160,300.00 


$ 310,255.22 


$ 310,255.22 


Paid-in and 
Capital Surplus 


$ 277,447.68 


$277,447.68 


PRICE, WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 


CHICAGO 


April 5, 1943 


To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of January 30, 1943, 
and the related statements of profit and loss and surplus for the fifty-two weeks 
ended on that date. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances, and included such 
test checks of the accounting records and other supporting evidence and such 
other procedures as we considered necessary. 


In our opinion, the accompanying balance sheet and related statements of 
profit and loss and earned surplus fairly present the position of The Fair at 
January 30, 1943 and the results of its operations for the fifty-two weeks ended 
on that date, in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


PRICE, WATERHOUSE & Co. 
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TRANSFER AGENTS 


Continental Illinois National Bank and Trust Company of Chicago 


Guaranty Trust Company of New York 


REGISTRARS 
The First National Bank of Chicago 
The National City Bank of New York 


COUNSEL AUDITORS 
Wilson & McIlvaine Price, Waterhouse & Co. 
120 W. Adams St. 33 N. LaSalle St. 


Chicago Chicago 


The FAR 


Chicago and Oak Park, Illinois 


TO THE STOCKHOLDERS: 

The Board of Directors submits the sixty-eighth annual report of the Company, covering the 
fifty-two week period ended January 29, 1944. 

Net sales for fifty-two weeks ended January 29, 1944 were $22,742,843 as compared to 
$20,925,986 for fifty-two weeks ended January 30, 1943, an increase of $1,816,857, or 8.7%. 

Our profits for the fifty-two week period ended January 29, 1944, compared with the fifty-two 
week period ended January 30, 1943, are set forth in the following table: 


Fifty-two weeks ended 
January 29, 1944 January 30, 1943 


Net Profit before Federal Taxes on Income............000ceee eens $1,843,942 $1,202,246 
Provisron tor Federal Income ‘Taxes... 0. ¢s 0 cc eccde ie cew essere 480,000 510,182 
Provision for Federal Excess Profits Tax..........cccccecccvccece 630,000 — 

ME EOL EINE POTION | 60k fon claves cles a's. etelu tbe aieceRl ene w nia awd $ 733,942 $ 692,064 
Less—Provision for Post War Adjustments...............eseeeees 150,000 150,000 
Balance transferred to earned surplus...........ccecceecessceeece $ 583,942 $ 542,064 


Dividends amounting to $10.50 per share have been declared on the preferred stock. All of 
these were paid during the period, except $1.75 per share which was paid on February 1, 1944. 
Dividends in arrears on the preferred stock as of February 1, 1944 were $31.50 per share. 


Merchandise inventories as of January 29, 1944 were $3,438,341 as compared with $3,693,166 
at the beginning of the period, a decrease of $254,825, or 6.9%. Merchandise scarcities contributed 
to the decline, and will continue to affect our operations for some time. 

Current assets as of January 29, 1944 were $7,149,202 and current liabilities were $2,125,946, 
or a ratio of 3.4 to 1. 

The Company discontinued the operation of its branch store at 1342 Milwaukee Avenue, 
Chicago, Illinois in July 1943, because its volume of sales proved unprofitable. Our store at Oak 
Park continues to make excellent progress. 

The Company is proud of its contribution in the promotion of the sale of war bonds and stamps. 
Our employees, in addition to buying a liberal share of government securities, have earned a 
Treasury Department citation for their activities in War Bond drives. 


There are mote than 200 Fair employees in the armed services at the present time, and the 
remaining personnel on our staff has shared added burdens to carry on. The Company expresses its 
appreciation for the sacrifices of time and effort each employee has made to serve the organization 


and the public. 
Respectfully submitted, 


Sg MN Buyee~ 


Chairman, Board of Directors 1st Vice President 


ASSETS 


January 29, 1944 


CURRENT ASSETS: 


Cash-in banks gadvon' hand ooo se ce i Pe ae Cage, 
United States Government securities—at Cost... ......cecccees 
Notes, conditional sales contracts and accounts 

fereivaliecs 4 Ua wane see cee $ 953,902.55 
Less—Reserve for doubtful accounts............ 65,158.55 
Inventories— 


Stocks of merchandise, valued at lower of cost 
or market by the retail inventory method... .$2,996,172.78 


Merchandise in transit—at cost...........00. 442,168.06 


TOTAL GURRENT ASSETS (oooh, Ge cere es ae eo 


PREPAID EXPENSES AND DEFERRED CHARGES: 


Unexpired insurance premiums, supplies, etc...............000 


OTHER ASSETS: 


Post war credit of excess profits tax.........00.. $ 64,000.00 
Sundry claims, investments, €tc...........02e00. 15,752.43 


FIXED ASSETS—at cost: 


BABA SL MRE Cc US 6 MeN Ae a Ck Dente ea ae arenas 
Store Dulldings 0. Uses oe oe esa swore aan $7,803,943.37 
Warehouse and garage buildings............... 442,558.18 
Store and office equipment........... cc ccevees 882,880.11 
$9,129,381.66 

Less—Reserve for depreciation.............000- 6,292,122.64 
Leasehotds,’ less amortization (0:0. b iicko as coulebehuwn neon. « 
TOTAL FIXED ASSETS ie i gs wins we cola ae eae ete 

GOODWILL, TRADE-NAMES, TRADE MARKS, ETC..............005. 


$ 1,673,476.50 
1,148,640.90 


888,744.00 


3,438,340.84 
$ 7,149,202.24 


$140,087.11 


$79,752.43 


$ 3,024,689.39 


2,837,259.02 


177,279.36 
$ 6,039,227.77 
$ 1.00 


An Hino 


COMPARATIVE 


January 30, 1943 


$ 1,044,909.15 
87,460.80 


$ 1,220,923.75 


61,633.65 1,159,290.10 


$ 3,287,323.62 
405,842.74  3,693,166.36 


$ 136,466.94 


$ << 
49,317.95 $ 49,317.95 


$ 3,104,722.54 
$ 7,793,486.67 
684,575.89 
1,229,905.31 
$. 9,707,967.87 


6,587,340.62  3,120,627.25 


LID T7201 
$ 6,405,122.56 
$ 1.00 


NOTE: In accordance with the Articles of Incorporation, the Company is obligated to cancel anc 
preferred stock heretofore at any one time outstanding. The amount of preferred stock to | 
ment unless and until all accrued dividends on the preferred stock shall have been paid o1 
par value of the preferred stock not retired at April 1, 1943 was $900,000.00. At January 


AIR 
rporation 


LANCE SHEETS 


LIABILITIES 


January 29, 1944 
CURRENT LIABILITIES: 


Pam TN Ys cues oe bale cite tacoue Osc e'd ne 6 uate $ 1,054,900.76 
WCEP PeRIALICS AIK “WARES. io ccc Sh este capes sons vees 380,478.74 
Accrued real estate and personal property taxes, etc............ 442,671.45 


Reserve for Federal taxes on income (subject to final 
determination by U. S. Treasury Department) . .$1,171,369.58 


Less—U. S. Treasury Tax Savings Notes........ 1,000,000.00 171,369.58 
Long term debt payable within one year..............0000: 15,625.57 
Dividend on preferred stock, payable February 1, 1944........ 60,900.00 
TOTAL CURRENT LIABILITIES ¢ , y:s.s.5 0s sie 8's be knee ds $ 2,125,946.10 
LONG TERM DEBT: 
Purchase Money Mortgage Note, payable in month- 
ly installments to November 1, 1961......... $ 398,211.13 
Less—Installments maturing within one year, in- 
cluded in current liabilities................ 15,625.57 $ 382,585.56 
RESERVES: 
For Federal taxes on gross profit from installment 
sales, reported on a collection basis for income 
ERB ITNER iss eas AG ec reveals ca Beis ih oe $ 61,500.00 
For possible post war adjustments.............. 300,000.00 $ 361,500.00 


CAPITAL STOCK AND SURPLUS: 


Capital stock: 
Authorized, issued and outstanding— 
Preferred, 7% cumulative—34,800 shares of a par value 
of $100.00 each, redeemable at $110.00 per share (See 


BER IOUAWE isd reds ae sce SiGe ave Seis vane eas w aoare nary the eta aia $ 3,480,000.00 
Common, no par value—372,100 shares.............. 5,085,357.00 

Surplus, per accompanying statement: 
3 Pee ADC TCACHTAL SBULDIUS feces cls a hcsiole ose Viele des. o ee bene 277,447.68 
RUE CIORY MAS ea sy Ay Sas Gop die ela. c areal ciple iP kee Wale Wale wots 1,695,434.21 
TOTAL CAPITAL STOCK AND SURPLUS............... $10,538,238.89 
$13,408,270.55 


re on April 1 of each year out of net profits, not less than 3% of the maximum amount of 
ired annually is cumulative, but no preferred stock shall be acquired for cancellation and retire- 
aside for payment. The retirement provisions have been complied with to April 1, 1938, and the 

1944, dividends in arrears on the preferred stock were $31.50 per share or $1,096,200.00. 


15,013.89 $ 


January 30, 1943 


$ 808,344.54 


277,034.29 
502,173.84 

546.760.62 
500,000.00 46,760.62 
15,013.89 


$ 1,649,327.18 


413,225.02 


398,211.13 


38,500.00 


150,000.00 $ 208,500.00 


$ 3,480,000.00 
5,085,357.00 


277,447.68 
1,476,891.87 


$10,319,696.55 
$12,575,734.86 


The FAIR 


AN ILLINOIS CORPORATION 


COMPARATIVE STATEMENT OF PROFIT AND LOSS 


Fifty-two weeks ended 


January 29, 1944 


Net sales (including sales of leased depattments) .............00005 $22,742,843.20 
Less: 
Cost of goods sold, selling, general and administrative expenses 
(exclusive of depreciation and amortization) .............. $20,659,620.73 
Provision for depreciation and amortization.............000. 229,293.41 
Profit’ From OperatiGns 2s .6 ces Fishy oo oaedie oie ke a Gretel lew eel eee $ 1,853,929.06 
NEL ENCOME (DEE Hehe ee cla ao Bes OS WEA UE te i re ee 96,120.56 


$ 1,950,049.62 


Less—Loss on sale of garage properties and expenses of closed store. . 106,107.28 

Profit before provision for Federal taxes on income............-.. $ 1,843,942.34 
Provision for Federal taxes on income (subject to final determination 

by U. S. Treasury Department) — 

Federal income taxes coy bin Phen ee ee ee ee ee $ 480,000.00 
Federal excess profits tax (after deducting debt retirement credit), 

less: post’ wat’ ctedit of /$64,000.002 0602 ee a eae 630,000.00 

$ 1,110,000.00 

Net: profit for the-yeatos fo eseici sas eee toe ete see lei eee $ 733,942.34 

Appropriation for possible post war adjustments................. 150,000.00 

Balance cattied. to eatned:stirplts ois). ows los caus one ay es ee $ 583,942.34 


STATEMENT OF SURPLUS 
for the fifty-two weeks ended January 29, 1944 


Earned 

Surplus 
Balances ac: beginning of year; oo oc Vie od has be ee ee $ 1,476,891.87 
Profit and loss for the year, per statement above..............000. 583,942.34 
$ 2,060,834.21 
Cash dividends on preferred stock—$10.50 per share.............. 365,400.00 
Balances ‘at end Of year css a Se oa os oe oe ee Oe ee $ 1,695,434.21 


January 30, 1943 


$20,925,985.85 


$19,598,908.27 
232,852.09 


$19,831,760.36 


$ 1,094,225.49 
108,020.08 


$ 1,202,245.57 


$ 510,181.71 


510,181.71 


692,063.86 
150,000.00 


$ 542,063.86 


GF | GF 


Paid-in and 
capital surplus 


$ 277,447.68 


$ 277,447.68 


— 


$277,447.68 


PRICE, WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 
CHICAGO 


April 15, 1944 


To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of January 29, 1944, 
and the related statements of profit and loss and surplus for the fifty-two weeks 
ended on that date. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances, and included such 
tests of the accounting records and other supporting evidence and such other 
procedures as we considered necessary. 


In our opinion, the accompanying balance sheet and related statements of 
profit and loss and surplus fairly present the position of The Fair at January 29, 
1944 and the results of its operations for the fifty-two weeks ended on that date, 
in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 
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The FAlh 


Chicago and Oak Park, Illinois 
To Our STOCKHOLDERS: 


The Board of Directors submits herewith the sixty-ninth annual report of your Company, 
covering the fifty-three week period ended February 3, 1945. 


Net sales for fifty-three weeks ended February 3, 1945 were $24,932,292 as compared to 
$22,742,843 for fifty-two weeks ended January 29, 1944, an increase of $2,189,349, or 9.6%. 


Profits for the fifty-three week period ended February 3, 1945, compared with the fifty-two 
week period ended January 29, 1944, are set forth in the following table: 


53 weeks 52 weeks 
ended ended 

Feb.3,1945 Jan. 29, 1944 
iemurone perore: Federal) Taxes 0 )0065 9. fe tek de kits $2,105,802 $1,843,942 
Provision for Federal Income and Excess Profits Taxes........... .. 1,540,000 1,110,000 
PEC OTERTOT 1G TPELIO[ 3/5.) eos '< Sate ay! odie ainda ahd We Chis edn felbleb ele ag $ 565,802 $ 733,942 
Less—Reserve for Post-War Adjustments..............ceceeeeees 150,000 150,000 
Balance Transferred to Earned Surplus..............ccceesccesns $ 415,802 $ 583,942 


With the requisite approval of our Common and Preferred stockholders given at a special 
stockholders’ meeting held on July 26, 1944, your Company purchased and cancelled 12,600 
Yshares of 7% Cumulative Preferred stock at $110.00 per share and exchanged 17,676 shares of 
fnew 6% Cumulative Preferred stock, plus $31.50 in cash per share, for a like number of 7% 
“Cumulative Preferred shares, which were also cancelled, resulting in your Company now having 
‘outstanding 4,524 shares of 7% Cumulative Preferred stock and 17,676 shares of 6% Cumulative 
“Preferred stock. In connection with this refinancing and the payment in full of the purchase 
“money mortgage shown on your Company’s books last year at $398,211.13, your Company 
‘borrowed $1,400,000 under a mortgage loan at 4% interest, payable in installments over a 
‘period of 15 years. These transactions materially improved the capital structure of your Company. 


s During the year dividends amounting to $7.00 per share have been paid on the 7% Pre- 
“sferred stock. Dividends of $3.00 per share have been paid on the 6% Preferred stock since it was 


SSissued in September 1944. There is $31.50 per share in unpaid dividends on the 4,524 shares of 
‘7% Cumulative Preferred stock now outstanding. 

| Merchandise inventories as of February 3, 1945 were $3,497,468 as compared with 
= $3,438,341 as of January 29, 1944. Current assets as of February 3, 1945 were $6,982,320, and 
© current liabilities were $2,442,774, a ratio of 2.9 to 1. 


We again express sincere appreciation for the splendid cooperation of our employees in their 
continued effort to maintain our services to the public, and to promote the sale of War Bonds 
and otherwise cooperate in the War effort. 


We pay special tribute to our employees in the Armed Forces. 


Respectfully submitted, 


9 elegy el 


Chairman, Board of Directors President 


MAY 15 1948 g. Business records Jit 


lhe 


Aa ites 
COMPARATIVE 


ASSETS 


February 3, 1945 Janaury 29, 1944 


CURRENT ASSETS: 


Cash in banks and on hand.............. SUC aad Aes BLU NU $ 1,368,436 $ 1,673,476 
United States Government securities—at cost................ 1,161,880 1,148,641 
Accounts receivable and conditional sales contracts. . .$1,007,162 $ 953,902 
Less—Reserve for doubtful accounts.............. 52,626 954,536 65,158 888,744 
Inventories— 
Stocks of merchandise, valued at lower of cost or 
market by the retail inventory method........ $2,894,773 $ 2,996,173 
Merchandise in transit—at cost..............0% 602,695 3,497,468 442,168 3,438,341 
TOTAL CURRENT ASSETS soa tk uy OE ya $ 6,982,320 $ 7,149,202 
PREPAID EXPENSES AND DEFERRED CHARGES: 
Unexpired insurance premiums, supplies, etc................. $ 153,050 $ 140,087 
OTHER ASSETS: 
Post-war excess profits tax refund credit........... $ 202,000 $ 64,000 
Sundry claims, investments, etc.........0.eeeee ees 13;183,, $ 215,183 15,752 $ 79,752 
FIXED ASSETS—at cost 
PAT Nai ea ie isid is ie rade a Tek Wie AT EUate MLD wesley Vad ie ania etene te dy ian $ 2,939,158 $ 3,024,690 
Stare) buildings V2 Pe oe ee ae MU Be $7,795,717 $ 7,803,943 
Warehouse and garage buildings................. 442,558 442,558 
store ana office equipments Ui. ii. bin'c\Uak bi niet oi ante 838,544 882,880 
$9,076,819 $ 9,129,381 
Less—Resetve for depreciation.......... 0.000000. 6,430,176 2,646,643 6,292,122 2,837,259 
Leaseholds, ‘less ‘amoftization ii: 6 700)) in fb slale ala lieres ebdies bee. 154,522 177,279 
TOTAL BIXED ASSETS (00) eid cid ui elas MLV $ 5,740,323 $ 6,039,228 
GOODWILL, TRADE-NAMES, TRADE MARKS, ETC................. $. L $ 1 


$13,090,877 _ $13,408,270 


NOTE: By amendment of the Articles of Incorporation on July 26, 1944, the provision, heretofot 
February 3, 1945, dividends in arrears on the 7% preferred shares were $31.50 per share o 


ALh 


orporation 
LANCE SHEETS 


LIABILITIES 


February 3, 1945 
CURRENT LIABILITIES: 


POPPIN MMEREV IE Ge fell fin Glu cle, fisbg crus sl stn ol opsleneldia Uh eace sigh $ 1,446,986 
mee ereaintiPs (atic WARES. 2 oie 265 voles eye didi ie Sle leiete Gi scais mie A's 430,006 
Accrued real estate and personal property taxes, etc............. 495,450 
Reserve for federal taxes on income............... $1,638,120 

Less—U. S. Treasury tax savings notes............. 1,638,120 =i 
Long term debt payable within one year.................4.. 70,332 


Dividend on preferred stock, payable February 1, 1944........ — 
TAS EAIA CURRENT) LIABILITIES o)e'c1 fel h cic il este aetdlas¢ « $ 2,442,774 


LONG TERM DEBT: 


Purchase Money Mortgage Note, 4%, payable in 


monthly installments to November 1, 1961...... $ — 
Mortgage Note, 4%, payable in quarterly installments 
MEDORA LGD bot BD. ches cdc de aletels elelsvelea's 1,382,850 
Less—Installments maturing within one year included 
SISPNPEOETIEMIIADILITIOS © cic ve vido sha ented Jae she owe ties 70,332 -$ 1,312,518 
RESERVES: 


For federal taxes on gross profit from installment sales, 
reported on a collection basis for income tax pur- 
PEMA es nyse co ee cial ales, s mseberie talc ks $ 65,000 


For possible post-war adjustments................ 450,000 $ 515,000 
CAPITAL STOCK AND SURPLUS (see note below): 


Capital stock: 
6% Cumulative preferred, $100.00 par, redeemable at $105.00 


per share— 
Authorized—22,200 shares 
Peed 17 YG SHALES") oie dh. oe SHOE Wola le sha ee teihabals $ 1,767,600 
7% Cumulative preferred, $100.00 par, redeemable at $110.00 
per share— 
Authorized—34,800 shares 
Issued —4,524 and 34,800 shares, respectively............ 452,400 
Common, no patr—authorized and issued—372,100 shares.... 5,085,357 
Surplus (statement attached) : 
Pascieaiy PAN CA Pitas (SULPLUS 63.4. vod oa gies als: abetere ds qwie bawy ave 277,448 
Pea MRPeET EL COM UIGnt ae arson, tis mnie slo We ale Roagaia We So: 48 Shae ith s pia ote e 1,237,780 
TOTAL CAPITAL STOCK AND SURPLUS...........+0+: $ 8,820,585 
$13,090,877 


effect, with respect to the annual retirement of the 7% preferred shares has been eliminated. 


42,506.00. 


January 29, 1944 


$ 1,054,901 
380,479 
442,671 
$ 1,171,369 
1,000,000 171,369 


15,626 
60,900 


$ 2,125,946 


$ 398,211 


15,626 $ 382,585 


$ 61,500 
300,000 $ 361,500 


3,480,000 
9,085,357 


277,448 
1,695,434 


$10,538,239 
$13,408,270 


At 


The FAR 


AN ILLINOIS CORPORATION 


COMPARATIVE STATEMENT OF PROFIT AND LOSS 


Net sales (including sales of leased departments)................ 


Less: 
Cost of goods sold, selling, general and administrative expenses 
(exclusive of depreciation and amortization) .............. 


Provision for depreciation and amoftization...........eee00. 


Prone FLOM | OPerartOses 4.0/0 1575 a wb talinfin i308 sedalelints Bahertimialtelesatesaleba telaled 
OLR ER ID COME (CREE ee eee eee ee et ee NO i 


Less—Loss on sale of properties and expenses of closed store........ 
Profit before provision for federal taxes on income................ 
Provision for federal taxes on income (after deducting credit realized 

through debt retirement), less post-war credit of $138,000 and 

S64 000) | TESMECEIVELY) A siti sb hele Ab Od die emea p nba k Gla telat siete wee 
Net Drone forthe ear life. sieig Wi geile lou bold tel ote hel at a mite, wie tats Us Oe 
Appropriation for possible post-war adjustments.............e.04. 
Balance ‘carried to Catned SUCDIUS 5/6 Wid licleiel sled Lielo! bial BG A voilel Midlo ws lee 


Fifty-three 
weeks ended 
February 3, 
1945 


$24,932,292 


$22,564,523 
203,613 
$22,768,136 
$ 2,164,156 
65,641 
$ 2,229,797 
123,995 
$ 2,105,802 


1,540,000 


$ 565,802 
150,000 


$ 415,802 


STATEMENT OF SURPLUS 
for the fifty-three weeks ended February 3, 1945 


Balantesi at, beginning’ OF 'VOAar o's e'0 wwe lca spl elotes sim fii tote lore oda lel eehae 
Balance from statement of profit and loss..........2c ec ccecceees 


Deduct: 
Dividends paid in cash— 

6% preferred stock—$3.00 per share........... cee eceece 

7% preferred stock—$7.00 per share...............2000. 

Amount paid in connection with the exchange of 7% preferred 

shares for 6% preferred shares—$31.50 per share on 17,676 

SMAPS GEL, UWE Giclee via) am wie wid blareatodhen 6G mban oe bieleumalbialin at 

Premium on 12,600 shares of 7% preferred stock purchased for 

redemption 


eceoeoeoeetenvn eee eee wee ewe ee eo eo ewe ee wm em em meme eee 


Balances atiend OE years RU tae Or er ar ee 


Earned 
Surplus 


$ 1,695,434 
415,802 
$2,111,236 


$ 53,028 
137,634 


556,794 


126,000 
$873,456 
$ 1,237,780 


Fifty-two 
weeks ended 
January 29, 
1944 


$22,742,843 


$20,659,621 
229,293 
$20,888,914 
$ 1,853,929 
96,120 
$ 1,950,049 
106,107 
$ 1,843,942 


1,110,000 

$ 733,942 
150,000 
$583,942 


Paid-in and 
capital surplus 


$ 277,448 
$ 277,448 
$ A: 


Leben! 
$ 277,448 


PRICE, WATERHOUSE & CO. 
38 NORTH LA SALLE STREET 
CHICAGO 


April 9, 1945 


To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of February 3, 1945, 
and the related statements of profit and loss and surplus for the fifty-three weeks 
ended on that date. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances, and included such 
tests of the accounting records and other supporting evidence and such other 
procedures as we considered necessary. 


In our opinion, the accompanying balance sheet and related statements of 
profit and loss and surplus fairly present the position of The Fair at February 3, 
1945 and the results of its operations for the fifty-three weeks ended on that 
date, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 
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The FAIK 


Chicago and Oak Park, Illinois 
To OuR STOCKHOLDERS: 


The Board of Directors submits herewith the seventieth annual report of your Company, 
covering the fifty-two week period ended February 2, 1946. 


Net sales for fifty-two weeks ended February 2, 1946 were $27,617,456, as compared to 
$24,932,292 for fifty-three weeks ended February 3, 1945, an increase of $2,685,164, or 10.8%. 


Profits for the fifty-two week period ended February 2, 1946, compared with the fifty-three 
week period ended February 3, 1945, are set forth in the following table: 


52 weeks 53 weeks 
ended ended 

Feb. 2, 1946 Feb. 3, 1945 
mM eV OGCEAL VAXES sory os cee whe Leis wie hc lA coh tied wo $2,666,109 $2,105,802 
Provision for Federal Income and Excess Profits Taxes............. 1,870,000 1,540,000 
Pe RIN EPL choo. sas Core cow eOL whe we eS Seas LS $ 796,109 $ 565,802 
Less—Appropriation for Post War Adjustments and other contingencies. 150,000 150,000 
Mersocervcarticd. to Harned :Surplus’.6i oe. s cle cece idence scvcvees $ 646,109 $ 415,802 


During the past year, your Company purchased for retirement 1,497 shares of the outstand- 
ing 7% Cumulative Preferred Stock and redeemed the balance, namely 3,027 shares, at the redemp- 
tion price of $110 per share plus accrued dividends thereon to the redemption date. These shares 
were purchased and redeemed by the Company out of current funds. 


At the end of this fiscal period, your Company has outstanding 17,676 shares of 6% 
Cumulative Preferred Stock. Regular quarterly dividends have been paid on this stock during 
the past year. 


By resolution of your Board of Directors, these 17,676 shares of 6% Cumulative Preferred 
Stock have been called for redemption on May 15th, 1946 at $105 per share, plus all accrued 
and unpaid dividends thereon to the date of redemption. Requisite notice of this redemption has 
been given to all shareholders of record of the outstanding 6% Preferred Shares. A sum sufficient 
to redeem all of the said outstanding 6% Preferred Shares will be deposited on April 20, 1946 in 
trust with the Continental Illinois National Bank and Trust Company of Chicago and the 
Guaranty Trust Co. of New York. In connection with this redemption, your Company has 
borrowed $1,050,000 from Chicago banks for a term of seven years, the principal to be payable 
in equal quarterly installments in each quarter of the term. After this latter refinancing the 
Company will have no Preferred Stock outstanding. 


Metchandise inventories as of February 2, 1946 were $3,792,840 as compared with 
$3,497,468 as of February 3, 1945. Current assets as of Februaty 2, 1946 were $7,640,605, and 
current liabilities were $2,807,972, a ratio of 2.7 to 1. Net current assets are in excellent position 
to meet the needs of the future. 


The victorious end of the war has not given us all the goods we expected and manpower in 
many of our departments is still in short supply. However, the merchandise picture is improving 
steadily and the return of our associates from the Armed Forces is materially improving our 
services to the public. Our sales in the present period are substantially ahead of last year and the 
immediate possibilities for retail trade are good. : 


We wish to acknowledge with gratitude and appreciation the spirit of loyalty and coopera- 
tion of all employees of the Company. 
Respectfully submitted, 


Chairman, Board of Directors President 


lhe 


An Illinoi 


BALAN¢ 
ASSETS 

Feb. 2, 1946 Feb. 3, 1945 
CURRENT ASSETS: 3 
Gachin banks aid OlNMant cay Fetes 4 Ae G Costa Bee a eat ee $ 1,684,621 $ 1,368,436 
U.S. Government securities, at COSt. 2... cece cece cece ccc ceces 1,050,000 1,161,880 

Accounts receivable and conditional sales contracts, less 
reserves of $52,554 in 1946 and $52,626 in 1945........... 1,113,144 ——- 954,536 


Merchandise stocks, at lower of cost or market, com- 
puted by the retail method; merchandise in transit, 
BE MCOSE) See FU neha Nig he Slew ea sha eh iat bw Miah ateibods Wee Celate eae 3,792,840 3,497,468 


$ 7,640,605 $ 6,982,320 


OTHER ASSETS: 
Post-war refund of excess profits tax... .. cece cece cere eeees — 202,000 
Sundty ‘claims, ifvestemnents; CCC. ¢ o.0' 5 satel ove so s blu ete pilhie Helen bis 13,080 13,183 


DEFERRED CHARGES: 
Prepaid: insurance,’ supplies, eto... 23 dsc! aw 5.09 oR ae Sous oes 136,030 153,050 


FIXED ASSETS, at cost: 


PAM is eh Gear td bees ato ie tvints ele nig aoe e hk rea Su 2,939,158 2,999,150 
1946 1945 
Store Dulldings Ce yule e aU N tae ee areata ee eek $7795, 7017 BIS 95 74% 
Warehouse and garage buildings...........0cceeee 442,558 442,558 
Store and ‘office equipment: 0.5.0.5 oy. coe bec kee eels 806,238 838,544 
$9,044,513 $9,076,819 
Reserve. for’ depreciation. 4. 43's. 36 «ie entew aces eae 6,526,728 6,430,176 
2,517;789 2,646,643 
Teascholds, less amortization: iss few Oiel oie eet ros 152,434 . » 154,522 
GOODWILL, TRADE-NAMES, TRADE MARKS, ETC............eee0ee 1 1 


$13,399,093 $13,090,877 


AIK 


orporation 


SHEETS 


LIABILITIES 
CURRENT LIABILITIES: 
PRR MMMRP IEEE OEIC Ture Poe Be Sheers ster a'g Son ba tesaras he'd si we epoiends 8 
COM SAIGIIES ATT. NV ALES (os aisle d's w vie xd ele o ¥ Sa wee ls oars 
Accrued taxes (other than taxes on income)..............08- 
1946 

Reserve for federal taxes on income...........e00% $1,923,200 
UU, S. Treasuty tax savings motes. .........ecceeees 1,750,000 
Long-term debt payable within one year... ........0e cece cere 


LONG-TERM DEBT: 
Mortgage note, 4%, payable in quarterly installments to October 1, 
1959, less installments maturing within one year, included in 
oS A ESTCOW A ToS LO Sg oD Os a a Pr 


RESERVES: 
For federal taxes on gross profit from installment sales, reported on 
a collection basis for income tax purpOSeS...........eeee00- 
For post-war adjustments and other contingencies............. 


CAPITAL STOCK AND SURPLUS: ‘ 
6% Cumulative preferred, $100.00 par, redeemable at $105.00 


per share — 
Authorized—22,200 shares : 
Raetieri= iT LO BUATES UG on't oe cieicG ciate viel Dia) dace! stot Rd gos 
7% Cumulative preferred, retired in 1945— 

PREY EAE RTIALES Halas ford Coa sehen wNokaiw boa Soe BERS TE ppd aoe bein loi oe 
Common, no par—authorized and issued —372,100 shares..... 
Panieiih ane. Capital SULPIUS <2 05 ss o's ae wala g ak moles yee Me 
TAT TLC hg) Ye Bea Oe 2A OAD iy bea Nee Se eee wee 


1945 


$1,638,120 
1,638,120 


Feb. 2, 1946 


$ 1,671,823 
418,784 
470,977 


173,200 
73,188 


$ 2,807,972 


1,239,330 


35,000 
600,000 


1,767,600 


3,085,357 
277,448 
1,586,386 


$13,399,093 


Feb. 3, 1945 


$ 1,446,986 
430,006 
495,450 


70,332 


$ 2,442,774 


1,312,518 


65,000 
450,000 


1,767,600 


452,400 
3,085,357 
277,448 
1,237,780 


$13,090,877 


lhe FAIR 


STATEMENT OF PROFIT AND LOSS 


Net sales (including sales of leased departments) ...........eceeee 


Cost of goods sold, selling, general and administrative expenses (exclu- 
sive of depreciation and amotftization) ........ccceeceeeeeeees 
Depreciation :and. amotrizatiOn (05's -4 siete sy nck wie Sed Swe wea nla othe 


PRON TOM OPETANOOS {5 seid sos wah wae ee neeave Grin Wh tea iatet 
Oar income | NEE) CSOs se vay @ Slaten ee hela eae me ate ae ere a eee eee 
(Loss) on sale of properties and expenses of closed store............ 


Provision for federal taxes on income: 
INGEI als ANG: SUREAN! 1: feceic Wow ka by wh Wate be HAG ieee hae ee ee 
Bxcess prouits Lak hia 25 als ada ec Mniue Geld bon eies «ula ken OLS Ree 


PEO LOR CBO Pernod alors 5 olay SiG Hale ee rk Rae SiS Moody Beata a a eee tae 
Appropriation for post-war adjustments and other contingencies...... 


Balances carried to Gatned. SULpPlUs ss sie osc oo os wis sys hives eeonles 


52 weeks 
ended 
Feb. 2, 1946 


$27,617,456 


$24,794,657 
203,691 


$24,998,348 


$ 2,619,108 
47,001 


$ 2,666,109 


$ 320,000 
1,550,000 


$ 1,870,000 


$ 796,109 
150,000 


646,109 


fe | 


STATEMENT OF EARNED SURPLUS 


Balances at*beginning of period 5. v5 sy, cs.5-s alesse oye Vive ees Do ws 
Add or (deduct): 

Balances from statement of profit and loss............00eeeee 
Dividends paid on preferred shares— 

6% Cumulative—$6.00 and $3.00 per share in 1946 and 1945 

DELIO, | FESPECHIVELY Sis os UL Cea Sie nianiee eld ne Se De alee et 

7% Cumulative—$5.25 and $7.00 per share in 1946 and 1945 

Pel “TESPEChIVElye ce FG PO pose Caer ee ae ew eee 

7% Cumulative—Dividends in arrears of $31.50 per share on 

3,027 shares called for redemption November 1, 1945..... 

Premium on 7% preferred shares purchased for retirement or 

called for redemption—4,524 shares in 1946 period and 12,600 

shates in L949: Period yen o edo bs ha ea ee dale ee be 

Amount paid in connection with the exchange of 7% preferred 

shares for 6% preferred shares—$31.50 per share on 17,676 

SDALES oip ea ob vel al Sare CW MIT 2 wlelHia EIU IER ee Ub ele es wis 


$ 1,237,780 


646,109 


(106,056) 
(2E 151) 


(95,351) 
(74,965 ) 


$ 1,586,386 


53 weeks 
ended 


Feb. 3, 1945 
$24,932,292 


$22,564,523 
203,613 


$22,768,136 
$ 2,164,156 


65,641 
(123,995) 


$ 2,105,802 


$ 310,000 
1,230,000 


$ 1,540,000 
$ 565,802 


150,000 


$ 415,802 


$ 1,695,434 


415,802 


(53,028) 


(137,634) 


(126,000) 


(556,794) 
$ 1,237,780 


PRICE, WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 
CHICAGO 


April 4, 1946 


To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of February 2, 1946, 
and the related statements of profit and loss and surplus for the fifty-two weeks 
ended on that date. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances, and included such 
tests of the accounting records and other supporting evidence and such other 
procedures as we considered necessary. 


In our opinion, the accompanying financial statements fairly present the 
position of The Fair at February 2, 1946, and the results of its operations for 
the fifty-two weeks ended on that date, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


PRICE, WATERHOUSE & CoO. 
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To Our STOCKHOLDERS: 


The Board of Directors submits the seventy-first annual report of your Company, covering 
the fifty-two week period ended February 1, 1947. 


Net sales for fifty-two weeks ended February 1, 1947 were $34,653,314, as compared to 
$27,617,456 for fifty-two weeks ended February 2, 1946, an increase of $7,035,858, or 25.5%. 


Profits for the fifty-two week period ended February 1, 1947, compared with the fifty-two 
week period ended February 2, 1946, are set forth in the following table: 


52 weeks 52 weeks 
ended ended 

Feb. 1, 1947 Feb. 2, 1946 

Semmmmtverore Pederal LAXeS:s.<2)ovcicie'e c's de wa Cncleae'vis cae vee $3,070,179 $2,666,109 

Provision for Federal Taxes on Income. ..........cccecccecscce 1,200,000 1,870,000 

ERENT OETION Taio gf ai oa yhc wis’ « xlg nie a SI auto sic viele GON $1,870,179 $ 796,109 
Less—Appropriation for possible decline in inventory prices 

Peer AUS INDSNCIES Vik at tcl oes tahiis aisle d 4p tien hk a teins 400,000 150,000 

Ber remeemecartiod tO) LALed (OULPIUS. oss « ons» cerelh a's Soibleie'e shel e's $1,470,179'  $ 646,109 


Merchandise inventories as of February 1, 1947 were $5,602,064 as compared with 
$3,792,840 as of February 2, 1946. Current assets as of February 1, 1947 were $8,638,612, and 
current liabilities were $3,315,730, a ratio of 2.6 to 1. 


A Treasury Department audit of the Company’s tax returns for the years ended January 30, 
1943 and January 29, 1944 discloses an additional tax of $241,597. Your Company is contesting 
this assessment and the final outcome cannot be ascertained at this time. The uncertainty of the 
price of goods in the coming months and its effect on the merchandise inventories as of 
February 1, 1947 presents a difficult problem for a realistic inventory valuation. Therefore your 
Board of Directors authorized an addition of $400,000 to the Reserve Account out of the current 
year’s profits, bringing the total reserve on the balance sheet of the Company to $1,000,000. 


Your Company is in the process of building new escalators to improve the vertical trans- 
portation in the State Street store. There has been an addition in excess of $600,000 to the fixed 
asset accounts in the current year. It is estimated that capital expenditures for the coming year 
will amount to approximately $1,000,000. 


The payment of common stock dividends was resumed in the past year on the basis of 
25 cents per share quarterly. 


On behalf of the Directors and Officers, we take this opportunity to express our appreciation 
to all Fair employees for their efforts and cooperation. 


Respectfully submitted, 


Chairman, Board of Directors President 


ASSETS 
y 
CURRENT ASSETS: 
Cash in Danks ANG ONAN. Gia Mieiia ove wae ON We Ubi e tee ke 
U. S. Government securities, at COSt... 2... ec ce cc cece cece 


Accounts receivable and conditional sales contracts, less 
reserves of $90,000 in 1947 and $52,554 in 1946.......... 


Merchandise stocks, at lower of cost or market, com- 
puted by the retail method; merchandise in transit, 
DET COSER Die Saisie shed dew Gin aimed Aad oveie sem ale a et eietebar alata lon ci Gekapuieita 


OTHER ASSETS: 
Sundry claims, investments: Cleo luis ce aul hd ss later vet os 


DEFERRED CHARGES: 
Prepaid insurance, Supplies, ete 'C is ors ea so oe ew a ee 


FIXED ASSETS, at cost: 


p51 7a Para rae) SOM CR NS LO EMIS MUL gene eau NE Lua rat at wh Ce Ms ot 
1947 

Stora Dail din Gs i's VE he Wine here Dba eer cue $8,338,489 
Warehouse and garage buildings................. 442,558 
Store and office equipment..............cccecees 874,963 
$9,656,010 

Reserve for depteciation...........ccccccccceces 6,672,090 
Leaseholds, 455 amortization 3) 460 Jed al ee 
GOODWILL, TRADE NAMES, TRADE MARKS, ETC............ece0c: 


Feb. 1, 1947 


$ 1,315,032 


1,721,516 


5,602,064 


$ 8,638,612 


24,710 

174,281 

2,939,158 

1946 

$7,795,717 
442,558 
806,238 
$9,044,513 
6,526,728 

2,983,920 

150,346 

1 


$14,911,028 


lhe 


AN ILLINOL: 


BALAN 


Feb. 2, 1946 


$ 1,684,621 
1,050,000 


1,113,144 


3,792,840 


$ 7,640,605 


13,080 
136,030 


2,939,158 


2,517,785 
152,434 
1 


$13,399,093 


ALK 


IARPORATION 


SHEETS 


LIABILITIES 
CURRENT LIABILITIES: 
EUR Ore AOI A Eth a ice ay ele nok eleles #4 414 o'r tie & a pieie © 
DIREMMPMIIEALATIOS BOC WARES fc cc hice ss accvccavecdseerectaeas 
Accrued taxes (other than taxes on income)..........eeeee08 
1947 

Reserve for federal taxes on income.........0ee00% $1,204,265 
U.S. Treasury tax savings notes......c.scesscecene 1,200,000 

Long term debt payable within one year — 
ROMER GHASIUT DOLES «icin o's och 4s ve davis odes cee. pie 
EMEP RURING LOU DANES! foc naa vis cee eso selva bale ce a cia 
MN PRUREIOVO IE Ure ul oleic nf acid vem swan eb elle ta ele y Rabe 


LONG TERM DEBT, exclusive of maturities due within one year included 
in current liabilities: 

Notes payable to banks due in quarterly installments of $37,500 to 

URLS Be oe Oo 3 ein tg a otnres core in tik 0 ole sb Cinle 6 9 ofa win bys 

Twenty year 314% first mortgage and leasehold bonds maturing 

January 1, 1966, payable in annual installments based on avail- 

able net income plus semi-annual installments of $75,000 com- 


CTU REAL US Sic, oo c'c ba Wwe ewes be kys aokat dts wie) e Wiss aia 
Mortgage note 4%, due October 1, 1959 (Paid in 1946)...... 


RESERVES: 
For federal taxes on gross profit from installment sales, reported 
on a collection basis for income tax purposes............-- 


For possible decline in inventory prices and other contingencies 


CAPITAL STOCK AND SURPLUS: 
6% cumulative preferred, $100 par, redeemable at $105 per share 
— (retired and cancelled in 1946) — 
Authotized-—--22,200* shares (0.5 coca ua ske ee veniseycs 
Beste. 07 6 eolates onc sth cue oe pekabo ad Mee ane’ 
Common, no par—authorized and issued—372,100 shares...... 
Pai aN CA OMTALLSUEDIUS a no aces aackle dob. bb shaw bees St 


Earned surplus ($986,275 restricted at February 1, 1947 as to 
PeiiietiG ORsCeeSOIVICEHOS Fue, a iofelr'c chic ce each Rao ua eek 


1946 


$1,923,200 
1,750,000 


Feb. 1, 1947 


$ 1,946,968 
541,387 
449,085 


4,265 


131,000 
150,000 
93,025 


$ 3,315,730 


787,500 


1,819,000 


60,000 
1,000,000 


5,085,357 
277,448 


2,565,993 


$14,911,028 


Feb. 2, 1946 


$ 1,671,823 
418,784 
470,977 


173,200 


73,188 


$ 2,807,972 


1,239,330 


35,000 
600,000 


1,767,600 
5,085,357 
277,448 


1,586,386 


$13,399,093 


The FAI 


STATEMENTS OF PROFIT AND LOSS AND EARNED SURPLUS 


52 weeks ended 


Net sales (including sales of leased departments) .........eeeeeees 
Cost of goods sold, selling, general and administrative expenses (exclu- 
sive of depreciation and amortization) .......ccceceecsceceecs 


Depreciation and amortization. .......e.scecccsccccccesscscees 


Profic: from: operations. 6 sila. .e)ecite ein ws wh ele ew aie vs waa wate eS oe 
Other income and (charges), Met... 606s is wlewscee ceswewnsswens's 


Provision for federal taxes on income..........cccccecccscccece 
Prolit Foe Te DETIO 5 onal bed mais wom es wal chal atic Catal goto nba Malorne 


Appropriation for possible decline in inventory prices and other con- 
PNZENCIES ee Sa eae ete oe mivialena ee Woe Barats bin wena CR ewe 


Balance ‘carried to eatned sutphlus. .6 ices eaceuve see e de anes cele em 


Earned surplus at beginning of period.........esceccceccccccces 
Add or (deduct): 


Dividends paid on preferred shares— 
6% Cumulative—$1.75 and $6 per share in periods ended in 
1947 and 1946, respectively, (retired May 15, 1946)...... 


7% Cumulative—$5.25 per share in period ended in 1946.... 


7% Cumulative—Dividends in arrears of $31.50 per share on 
3,027 shares called for redemption November 1, 1945..... 


Lene paid on common shares—$1 per share in period ended 
RE GL Seance CA: DUM Mma DURA T TN Pre na ME Gant Sim UNS iM le 


Premium paid on redemption of preferred stock— 
6% Cumulative — 17,676 shares....... ccc cece cece cece 
7% Cumulative— 4,524 shares..........cc cece ccc ces 
Eatned surplus at ‘ead of petiod .a0 ice Le a ee 


Feb. 1, 1947 
$34,653,314 


$31,362,101 
207,897 

$31,569,998 

$ 3,083,316 
(13,137) 


$ 3,070,179 
1,200,000 


$ 1,870,179 
400,000 


$ 1,470,179 
1,586,386 


(30,861 ) 


(372,100) 


(87,611) 


$7,565,993 


Feb. 2, 1946 
$27,617,456 


$24,794,657 


203,691 


$24,998,348 


$ 2,619,108 


47,001 


$ 2,666,109 


1,870,000 
$ 796,109 


150,000 


$ 646,109 


1,237,780 


(106,056) 
(21,131) 


(95,351) 


(74,965 ) 


$ 1,586,386 


PRICE, WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 


CHICAGO 


April 3, 1947 
To the Board of Directors of 
THE FAIR, Chicago, Illinois 


We have examined the balance sheet of The Fair as of February 1, 1947, 
and the related statement of profit and loss and earned surplus for the fifty-two 
weeks ended on that date. Our examination was made in accordance with 
generally accepted auditing standards applicable in the circumstances, and 
included such tests of the accounting records and other supporting evidence 
and such other procedures as we considered necessary. 


In our opinion, the accompanying financial statements present fairly the 
position of The Fair at February 1, 1947, and the results of its operations for 
the fifty-two weeks ended on that date, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Yours very truly, 
PRICE, WATERHOUSE & Co. 
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Chicago and Oak Park, Illinois 


To OuR STOCKHOLDERS: 


The Board of Directors submits the seventy-second annual report of your Company, covering 
the fifty-two week period ended January 31, 1948. 


Net sales for fifty-two weeks ended January 31, 1948 were $35,866,241, as compared to 
$34,653,314 for fifty-two weeks ended February 1, 1947, an increase of $1,212,927, or 3.5%. 


Profits for the fifty-two week period ended January 31, 1948, compared with the fifty-two 
week period ended February 1, 1947, are set forth in the following table: 


52 weeks 52 weeks 
ended ended 

Jan. 31, 1948 Feb. 1, 1947 

TEM EEICTS EE LAN CSF. eowkb sci eccec estou cen es ateresee’ tant fev tadetpadees $1,972,501 $3,070,179 

Prmees fOr FECELal fAX Of) LMCOME.....:.....0ccsccessesdssedsssudasocscesccveesestes 775,000 1,200,000 

EME RESCIND ce cers sccae rane bine eoacpecaransccaccsoveruoe ealve oa tictes Games $1,197,501 $1,870,179 
Less—Appropriation for possible decline in inventory prices 

RS MECC ALO CE ACS Herne is ctctrtessysesaqssdetans coaett cot bacvcecesesstests 400,000 

MM CAEL IOC! CO) CAITICT GULDUIS;.. csinsaccrerssecostveconoresassrarscerkascasscesssthess $1,197,501 $1,470,179 


Merchandise inventories as of January 31, 1948 were $5,286,343 as compared with 
$5,602,064 as of February 1, 1947. Current assets as of January 31, 1948 were $8,637,371, and 
current liabilities were $3,929,537, a ratio of 2.2 to 1. 


The Treasury Department audit of the Company’s tax returns for the years ended January 
30, 1943, and January 29, 1944, disclosing additional taxes of $241,597, is still in controversy. 
The Reserve Account, on the books at $1,000,000, is considered adequate for the possible 
decline in inventory prices and other contingencies. 


The installation of new escalators in the State Street store was completed in November, 
1947. These escalators and other needed improvements in physical plant and equipment in the 
past fiscal year added $1,246,432 to our fixed asset accounts. 


Regular common stock dividends were paid during the past year on the basis of 25 cents 
per share quarterly. 


On behalf of the Directors and Officers, we take this opportunity to express our appre- 
ciation to our excellent resources, to our faithful employees and to the many thousand Fair 
customers who constantly make use of our services and facilities. 


Respectfully submitted, 


Chairman, Board of Directors President 


C 


AN ILLINOIL! 


BALAN 
ASSETS 
January 31, February 1, 
1948 1947 
CURRENT ASSETS: 

Gash waibaaks atid On: Haridist sui ncoocriscepseines sats seseoaasestactoaeuariarees $ 1,140,635 $ 1,315,032 
Accounts receivable and conditional sales contracts, less 

reserves of $125,000 in 1948 and $90,000 in 1947.........cssccee 2,210,393 1,721,516 


Merchandise stocks, at lower of cost or market, com- 
puted by the retail method; merchandise in transit, 
ELEM eC oS SOAR MED DEY RA Sd OM ary aR E NSCS AE AIEEE SAUER RE OG alt CERES 5,286,343 5,602,064 
$ 8,637,371 $ 8,638,612 


OTHER ASSETS: 
Sundry accounts receivable, investMents, €tC......c.cececccccesssrteceerennes 88,329 24,710 


FIXED ASSETS, at cost: 


Ticks cats ee ha tad ec eas in LS eh SN at cre a ee 2,939,158 2,939,158 
1948 1947 
Store buildin geass case aaa sats ives eee $ 9,478,132 $8,338,489 
Warehouse and garage buildimgs.........ccsccccccccscessssseees 442,558 442,558 
Store and office EqUIPMENE..........ccccsseccecssssecccceeserecceees 981,752 874,963 
$10,902,442 $9,656,010 
Reserve, for depreciation. 0c.6i0is sossesvsacessesteaset cocoa: 6,841,493 6,672,090 4,060,949 2,983,920 
Leaseholds,: less ‘amortization isch bliss eo coesse tere etree teeta 148,258 150,346 
GOODWILL, TRADE NAMES, TRADE-MARKS, ETC..........c0sccesesesssecsceseseecs 1 t 


DEFERRED CHARGES: 


Prepaid insurance; supplies, \etC.k eyices ce hires bos sastontedecd esd spdabosedcoetere 209,170 174,281 
$16,083,236 $14,911,028 


RPORATION 


SHEETS 


LIABILITIES 


CURRENT LIABILITIES: 
EMMIS Seen cc, tales gonesbeans ees topesnenasneerzeaesearsaresss 
ERMINE TERISTICS AUG, WALES. cic. 0000ss0svesscccevessvnasrssacessevcsrsscasccesucetoonses 
Accrued taxes (other than taxes OM iMCOME) ........ccccccsrssrsesresseseees 


1948 


Reserve for federal taxes OM inCOME...........sssssseeseseereeseees Wyre A 
Ree PCOSULY CaS SAVINES NOLES....ccecsnsnsonccassscocersnscnesscnce 500,000 


Long term debt payable within one year — 
TEMA TOR EOLA ois dds oos cs ca acensoe tei cascade Soba scdichcs etacds Soncenttt 
POPE AV RINE! C0. DALIKS..00.csctncetssssess rads sichassaevenveta desticecotnasechs 


EME OTS esi cc Seok as 0h a tinkwisceedce eects ime salchtvedsteoscecadiastaasernes 


LONG TERM DEBT, exclusive of maturities due within one year included 
in current liabilities: 

Notes payable to banks due in quarterly installments of $37,500 

TEREST OSS tetany) RE ee ete 


Twenty-year 314% first mortgage and leasehold bonds maturing 
January 1, 1966, payable in annual installments based on avail- 
able net income, plus semi-annual installments of $75,000 com- 
MARE PULL Ls BLD SD ccr sas on sos cescyscre> civesexevetryetecncedth omecuntonckaseeets 


RESERVES: 
For federal taxes on gross profit from installment sales, reported 
on a collection basis for income taX PULPOSES...........sescceseerreeeees 


For possible decline in inventory prices and other contingencies.... 


CAPITAL STOCK AND SURPLUS: 
Common stock, no par—authorized and issued—-372,100 shares.. 
EEE AEM S ORT S cy csartantestesbopeceist vacesnaks techs teatacsnie tasted ieabackaedetttecastes 
Earned surplus ($1,941,685 restricted at January 31, 1948 as to 

MUNG RLM PA EOL CASE CULVILLEDCLS ) etna vasceveses sev sertoasskvbie easevesssbinvepsietesanes 


1947 
$1,204,265 


1,200,000 


January 31, 
1948 


$ 2,240,615 
510,408 
505,764 


272,725 


157,000 
150,000 


93,025 


$ 3,929,537 


637,500 


1,662,000 


100,000 
1,000,000 


9,085,357 
277,448 


3,391,394 


$16,083,236 


February 1, 
1947 


$ 1,946,968 
541,387 
449,085 


4,265 


131,000 
150,000 


93,025 


$ 3,315,730 


787,500 


1,819,000 


60,000 
1,000,000 


5,085,357 
277,448 


2,565,993 


$14,911,028 


The FAR 


STATEMENTS OF PROFIT AND LOSS AND EARNED SURPLUS 


52 weeks ended 


January 31, February 1, 
1948 1947 
Net sales (including sales of leased departments) ...............cccesseeeeseseeeees $35,866,241 $34,653,314 
Cost of goods sold, selling, general and administrative expenses (exclu- 

sive of depreciation and amortization) .......s.cccccccssccessscesssecesscesssceseeecs $33,643,365 $31,362,101 

Depreciation atid amr ZatiOw son. ci sdaciess soon oe deosuyactuscee soicesesauavawecsnardbausoust 265,130 207,897 

$33,908,495 $31,569,998 
PLOHt EFOtTy Gperatwoies. c.<cciieccascaconccostsadsnavat ouconastuceycteusecsckeroueniauantaneetodees: $ 1,957,746 $ 3,083,316 
Other income and CHa wes) NOC 5.5.85 esselesecaeletcssah ium ntesetanescenaeeuuaeesess 14,755 (13,137) 

$ 1,972,501 $ 3,070,179 
Provision for federal tax oh IN COMme 2.425 i weeds ee 775,000 1,200,000 
PEOHE FOL TAO ASE ese. ac aveuscasesace eee cnn euncsnor sous catea Gack dene meee aL $ 1,197,501 $ 1,870,179 
Appropriation for possible decline in inventory prices and other con- 

TIDE CIES 5) jak) 5 occa unons dean sesnmeatincscetbenbadie cout Secdene ee Gane en tee ee enacae eee — 400,000 
Balance carried to earned Sits. oo iecsenckued oc apuatab ls dashes Socuaus avn eeaete $ 1,197,501 $ 1,470,179 
Earned surplus at beginning of period..........sscccssssccossssccsssssceessesscesscsenes 2,565,993 1,586,386 

$ 3,763,494 $ 3,056,565 
Deduct: 
Dividends paid on preferred shares— 

6% Cumulative—$1.75 per share (retired May 15, 1946)........ $ — $ 30,861 
Dividends paid on common shares—$1 per share in each year........ 372,100 372,100 
Premium paid on redemption of 6% Cumulative preferred shares 

Seek TOF G SRALES vei bu tes cae cabal Weeds wv ee boc tea bensaven es epee rma ates — 87,611 


$ 372,100 $ 490,572 
Rarnéd ‘surpliss at Enid Of PeriOdis stoic cack: teaccadearouchancasrameervananeeye oats $ 3,391,394 $ 2,565,993 


PRICE, WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors of 
THE FAIR, Chicago, Illinois: 


We have examined the balance sheet of The Fair as of January 31, 1948, 
and the related statement of profit and loss and earned surplus for the fifty-two 
weeks ended on that date. Our examination was made in accordance with 
generally accepted auditing standards and included such tests of the accounting 
records and other supporting evidence and such other procedures as we con- 
sidered necessary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the 
position of The Fair at January 31, 1948, and the results of its operations for 
the fifty-two weeks ended on that date, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


PRICE, WATERHOUSE & Co. 


CHICAGO, 
April 1, 1948. 


338.7 
FI4 
1948/49 


SEVENTY-THIRD 


Annu Roporl 


Established 1875 


The FAIR 


CHICAGO AND OAK PARK, ILLINOIS 


FISCAL YEAR ENDED JANUARY 29, 1949 


OFFICERS 


S S23 Re SSE A: : : ; : ; . Chairman of the Board 
HECTOR SUYRER. * ; ; : President 
JR aE eer ae Tr On , : i ayes : . Vice-President 
Witt bos ee ae EAS NO 4. ; : } : ; : . Vice-President 
Be St OD SE aa ee : ? : : ; : . Vice-President 
Lin pale otas AN SOS os : : ; ; : : ; Treasurer 
S creas YN OCT : : : ‘ ; ; : : Secretary 
DIRECTORS 

H.C. BALD WIN JOHN GOODRIDGE 
H. E. BARNES JJ. HASSE ae 

AY ROL OR Baw S. S&S. KRESGE 

WY peer et By ea 5... Ri RNS 


HECTOR SUYKER 


TRANSFER AGENTS 


Continental Illinois National Bank and Trust Company of Chicago 
Guaranty Trust Company of New York 


REGISTRARS 


The First National Bank of Chicago 
The National City Bank of New York 


COUNSEL AUDITORS 
Wilson & Mcllvaine Price, Waterhouse & Co. 
120 W. Adams St. 33 N. LaSalle St. 


Chicago ~ Chicago 


Chicago and Oak Park, Illinois 


To OuR STOCKHOLDERS: 


The Board of Directors submits the seventy-third annual report of your Company, cover- 
ing the fifty-two week period ended January 29, 1949. 


Net sales for fifty-two weeks ended January 29, 1949 were $36,627,779, as compared to 
$35,866,241 for fifty-two weeks ended January 31, 1948, an increase of $761,538, or 2.1%. 


Profits for the fifty-two week period ended January 29, 1949, compared with the fifty-two 
week period ended January 31, 1948, are set forth in the following table: 


52 weeks 52 weeks 
ended ended 
Jan. 29, 1949 Jan. 31, 1948 
Bere SELOLCETCUCLALS CAKES i.e, csioecsttcescetssacceh cucgacvboh cokeeieoeetoe than hee, $1,952,021 $1,972,501 
Pawson Or [ederal tax ON INCOME: :sc.:.asci9.kcoseostscccsosescdocrseonccsegonkonucts 710,000 775,000 
Rabe ATIC IL CALNE SULPLUS ic. sci ccccrec bosses sosecescascnacvarovactoctostesieiases $1,242,021 $1,197,501 


Merchandise inventories as of January 29, 1949 were $5,158,863 as compared with 
$5,286,343 as of January 31, 1948, a decline of $127,480. Current assets as of January 29, 
1949 were $9,160,724, and current liabilities were $3,697,501, a ratio of 2.5 to 1. 


The Treasury Department audit of the Company’s tax returns for the years ended January 
30, 1943, and January 29, 1944 was completed and additional taxes amounting to $45,347 were 
paid. This payment was charged against the Reserve Account. 


A Retirement Income plan for employees has been inaugurated, effective June 15, 1948, 
and approved by the Internal Revenue Department early this year. The Company assumes the 
entire cost, and the sum of $62,500 for the period ended January 29, 1949 has been deposited 
with The City National Bank and Trust Company of Chicago, who will administer the funds. 
All employees, including executives participate in the plan. Salaries and wages in excess of 
$5,000 are not considered in computing benefits. It is expected that payments to the fund, 
including past service credits, will amount to $100,000 per year. 


Regular common stock dividends were paid during the past fiscal year on the basis of 25 
cents per share quarterly. 


The Directors and Officers express their sincere appreciation for the contribution made 
by our employees, our resources, and our customers to the continued progress of the Company. 


Respectfully submitted, 


Chairman, Board of Directors President 


The 


AN ILLINOIS 


BALANC 
ASSETS 
January 29, January 31, 
1949 1948 
CURRENT ASSETS: 

Cashin panes and gon brat 2c css see cases so sicy saaoe disiarpeodeomeaee eeermaweers $ 1,500,365 $ 1,140,635 

Accounts receivable and conditional sales contracts, less 
reserves of $162,500 in 1949 and $125,000 in 1948................ 2,501,496 2,210,393 


Merchandise stocks, at lower of cost or market, com- 
puted by the retail method; merchandise in transit, 
AL COST eric kg a bra re er aN aes a oak tee ce ee a ace aa eta 5,158,863 5,286,343 


$ 9,160,724 $ 8,637,371 


OTHER ASSETS: 
Sundry accounts receivable, investments, €tC.............cssseesssseeesseseeees 77,847 88,329 


FIXED ASSETS, at cost: 
Feats ae ee th sarge aie Wan Me aeneth tk ee gs 2,939,158 2,939,158 


1949 1948 


Stare Puildin es ssn cesvecciteeckaste aasecsteeeseee cane taeeittees $ 9,477,247 $ 9,478,132 
Warehouse and garage buildings............ccccccceceeseeesees 443,156 442,558 
Score and office equipments... dc.ccaiitesscavestaceen 1,034,073 981,752 
$10,954,476 $10,902,442 
Resetye fOr Ae PLeClatiOny).c.ccobictd acess susede udeeaveraie ao 7,058,243 6,841,493 3,896,233 4,060,949 
Leasehoids, less Amortization cc. ss cusses covssoins tax tta ect outed: 146,170 148,258 
GOODWILL, TRADE NAMES, TRADEMARKS, ETC........cccccccssesessssesesesesesess 1 i 


DEFERRED CHARGES: 
PLepaid AHSULaNCes SUPPLESS EtC seis veces kssce sate coivics higud eclotey ooeteveunwse 167,641 209,170 


$16,387,774 $16,083,236 


Ath 


YRPORATION 


SHEETS 


LIABILITIES 


CURRENT LIABILITIES: 


REINA LO Meee ts Coes reco os ou he susae’ copsivee th Goveciaiandiacoavdetenwescanet 
ete mMRERTALIOS SC! WAGES... .0 ccc. cersieccctonsdacviesenseesucclaselscvcoscicicsecese 
Accrued taxes, other than taxes ON iNCOMEC...........ccccesceesoscosevensesos 
1949 
Reserve for federal taxes OM inCOME.K............c0ecceeeeeseeseesees $726,083 
RPG RPEASUCY, 12% SAVINGS NOTES. .....0csescncececsesevoceisecceccseseu — 


Long-term debt payable within one year— 
URE CII GO eee costae soo on nc ceverda res ck epaetestextneeioee 
PEE VALE LO DOS 3, Cece cesta rae ecuicbs ie eceteseaversiotserei ee kates 


nis So UN) Csiallin lie deel eatear eh pavennceg Othe papal itt sie Eat Rie Wn Moma 


LONG-TERM DEBT, exclusive of maturities due within one year included 
in current liabilities: 

Notes payable to banks, due in quarterly installments of $37,500 

TAP Ur pol ROSS poppin ck pet ena nea ANE 2 a Rep RE 


Twenty-year 314% first mortgage and leasehold bonds maturing 
January 1, 1966, payable in annual installments based on avail- 
able net income, plus semi-annual installments of $75,000 com- 
San IPERE PENTEL ULEVR PML) SVine oy ose cs cts cvasaavetas sca setevanesseatectentedehuncrersevoeels 


RESERVES: 
For federal taxes on gross profit from installment sales reported 
on a collection basis for income taxX PULPOSES..........cccccecseeeeeseeee 


For possible decline in inventory prices and other contingencies 
($45,347 additional prior years’ income taxes charged there- 
TE NPRLY Nant VOC gh Rar Bane daphne Ri a Rese. a eA Pe 


CAPITAL STOCK AND SURPLUS: 
Common stock, no par—authorized and issued—372,100 shares 
PME MERIT YTSLLD Sete ce Sein cnt ced fos ce te cette oneo7ancta iasie ovewnt tes evventenee Nea daciarel 
Earned surplus ($1,798,092 restricted at January 29, 1949 as to 
BaP METIE LO SCASTT CLV ICLCLIGS ) sc vtsepsseacd cock scnanzeasincoestccvereetonvtncetocone 


January 29, 
1949 


$ 1,598,598 


516,915 
449,880 
1948 
$772,725 

500,000 726,083 
163,000 

150,000 

93,025 


$ 3,697,501 


487,500 


1,499,000 


125,000 


954,653 
5,085,357 
277,448 


4,261,315 
$16,387,774 


January 31, 
1948 


$ 2,240,615 


510,408 
505,764 


272,725 


157,000 
150,000 


___ 93,025 
$ 3,929,537 


637,500 


1,662,000 


100,000 


1,000,000 
5,085,357 
277,448 


3,391,394 
$16,083,236 


STATEMENTS OF PROFIT AND LOSS AND 


The FAth 


Net sales (including sales of leased departments) .............cccccesecereeeeeeeees 


Cost of goods sold, selling, general and administrative expenses (exclu- 
Sive’Of depreciation And AMOLTIZAtION ) sccisccccceoccsesosassdoasenessecdstesssasedoers 


Depreciation and amotrtization.. 


Profit from operations............00+ 


Other income (Met) .........ccceeees 


POCOHOHHO TSO O EO HO SEES SESH OOOOH SEO HSE SESE S ESOS ESOT SOO SEH OOOO OED 


PHOS H HEH O SOE ES EE SESE SSH OEE EHH SEH OHSS EH OEEEETEE OOOO TOS EOEEESD 


COSCO OSSHSELS EEL OS OHOH OHO EHH OO SOOTHE HEHE OSE SEH ESOS OOS ESEOEED 


Provision’ for -fedetal-tax of’ MmcOme oases hl censanl eect bp looen 


Profit for the period............0. 


POCOOHOOL OHO EHT SHOE OOOH OHEOSSHTOH OSE OT EHH SELES ETO HO SETH USO EOOD 


Eatned ‘surplus, at Deeinning OF Periodic ..asdcicsabdovswast oubeaseovopacsacdenancacesies 


Dividends paid—$1 per share.. 


Earned surplus at end of period 


COC OOS EEO COOL EHEOSLOSETHOSOSOSHHEHOOESEO OOH OSHEOSHL ELSES OED 


COOOHLOLEOE TOE ESOESEHOSOOOSOOTOSH OOOO TOOT EHS OOD OTH OOEHOOLELERD 


EARNED SURPLUS 


52 weeks ended 


January 29, 


1949 


$36,627,779 


$34,528,110 
299,387 
$34,827,497 
$ 1,800,282 
151,739 


® 1,952,021 
710,000 


$ 1,242,021 
3,391,394 


372,100 


$ 4,261,315 


January 31, 


1948 
$35,866,241 


$33,643,365 
265,130 


$33,908,495 


$ 1,957,746 
14,755 


$ 1,972,501 


775,000 


$ 1,197,501 


2,5 65,993 


$ 3,763,494 
372,100 


$ 3,391,394 


PRICE, WATERHOUSE & CO. 
38 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors of 
THE FAIR, Chicago, Illinois: 


We have examined the balance sheet of The Fair as of January 29, 1949, 
and the related statement of profit and loss and earned surplus for the fifty-two 
weeks ended on that date. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the 
position of The Fair at January 29, 1949, and the results of its operations for 
the fifty-two weeks ended on that date, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


PRICE, WATERHOUSE & Co. 


CHICAGO, 
April 4, 1949. 
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The FAlh 


Chicago and Oak Park, Illinois 


To Our STOCKHOLDERS: 


The annual report of your Company for the fifty-two week period ended January 28, 
1950, including the Balance Sheet, the statement of Income and Accumulated Earnings, and 
the report of the independent public accountants, is submitted herewith. 


Net sales for the fifty-two week period ended January 28, 1950 amounted to $34,032,970, 
a decrease of $2,594,809 or 7.1% from last year’s volume of $36,627,779. 


Net Income for the fifty-two week period ended January 28, 1950, after provision for 
federal taxes, was $613,929, equivalent to $1.65 per share of outstanding common stock, as 
compared with $3.34 per share the previous year. 


Dividends on common stock were paid during the year on the basis of 25 cents per share 
quarterly. 


Cash in Banks and on hand is $749,101 less than a year ago, and Accounts Receivable, 
less reserves, are $754,372 more than last year. This reflects a substantial increase in install- 
ment sales. Reserves for losses on Accounts Receivable are deemed adequate. 


Merchandise inventories, including merchandise in transit, as of January 28, 1950 were 
$4,992,675 or $166,188 less than a year ago. 


Net working capital amounts to $5,496,641. The ratio of current assets to current liabil- 
ities is 2.6 to 1. 


We express our sincere appreciation for the continued loyalty and co-operation of our 
employees, our customers and our resources. 


Respectfully submitted, 


Chairman, Board of Directors President 


ASSETS 
January 28, 
1950 
CURRENT ASSETS: 7 a 
ECashsan banks tained Ons Mand riko his hosed veseesasees eaten cay, $ 751,264 
Accounts receivable and conditional sales contracts, less 
reserves of $200,000 in 1950 and $162,500 in 1949................ 3,255,868 
Merchandise stocks, at lower of cost or market, com- 
puted by the retail method; merchandise in transit, at CoSt..........0.00+ 4,992,675 


$ 8,999,807 


FIXED ASSETS—at cost: 


1950 cab 1949 

Stisfer Buildings ech er ene ca sskckoasted ese binder eicut oelec eral: $ 9,477,247 $ 9,477,247 

Warehouse and garage buildings..........ccccccsssssssssseees 443,156 443,156 

Store and office equipMENt...........ccccccccesssececessseceeseeees 1,213,642 1,034,073 

$11,134,045 $10,954,476 

{BTS was mre late e Yum treater ele serene Geran Walt Aoki dhe Ae A) Ae. 7,255,589 7,058,243 

$ 3,880,460 $ 3,896,233 

Leascholds, less amortization..............ccccosssssssssecsscesesens 144,082 146,170 
LGV Meg RSs NH gy yee a Pry, LA eee Rpt le fc Cn aga Veo 3,024,158 2,939,158 7,048,700 
SUNDRY ACCOUNTS RECEIVABLE, INVESTMENTS, ETC............00ss00se000s 86,944 
GOODWILL, TRADE NAMES, TRADEMARKS, ETIC.........sssscsssscccccesessesseene 1 


DEFERRED CHARGES: 
Prepaid fOSurance,: SUP PLES CCC Sve eoyhnacsoesavalas soc sionc sexeulecenseeeenees 160,816 


$16,296,268 


The 


AN ILLINOIS 


BALAN( 


January 29, 
1949 


$ 1,500,365 


2,501,496 


5,158,863 


$ 9,160,724 


6,981,561 


77,847 


167,641 


$16,387,774 


Mh 


<PORATION 


PHEETS 
LIABILITIES 


CURRENT LIABILITIES: 
MMR SAS LETC fe orresy fee eee ec secede ca asoxedeccdistscetadsaiesevecvactosasesstsevi te 
UMM RERPICIRSEISUTES ALCL WAPCS, «ccs cccs ence succeceesssecctaesceaessdscecceseetngoecsdesseves 
Accrued taxes, other than taxes OM iMCOME..............scseseeecsceeseeeeeees 
BMI ITIOE TAS Peo .n. feds id  scanaceceatinnisedvescinereieses tied pesmust oats 
Long-term debt payable within one year— 
RMR RE OSes east coctect sansa diwescesotoesdcivcsiadewseotete ses abienysiteseae 
Meer EsAVAIIEStGN DTI KS! f/n- er cvecsCaecos dc cescs su coestasessecsdqagavaccsacea Ws) 
Pat MME AN ee eS cso ecg ceca scesaosavesapeiease oversea soncsauaussaeascecsvintesns 


LONG-TERM DEBT, exclusive of maturities due within one year included 
in current liabilities: 

Notes payable to banks, due in quarterly installments of $37,500 

EMME aE BD eho rire bs srerccssqeatices seosesntrsssipes eecssnstosezensedao bes 

Twenty-year 314% first mortgage and leasehold bonds maturing 

January 1, 1966, payable in annual installments based on avail- 

able net income, plus semi-annual installments of $75,000 com- 

CCT REINS Sh ee Pia a fate aa eat tg Oe le fie 


RESERVES: 
For federal taxes on gross profit from installment sales reported 
on a collection basis for income taX PULPOSES............seeesesseesseeeens 
For possible decline in inventory prices and other contingencies... 


CAPITAL STOCK: 


Common stock, no par — authorized and issued — 372,100 
Grae MOE en ert ese sees CTA Ste das sck cnc uae catecie kage thectornescthapsavesvecs ens 
EN M ESRUNE ECA Seger ca oh rec tecaiees ackocateachectans<rersig cease catyxvaveciveesoseneentddubten are 
ACCUMULATED EARNINGS ($2,006,503 restricted at January 28, 1950, 
SGOT DAVINIENTLOL- CASI: ALVIGCIGAS') sicr-/<scrcvocectiesnccctochseoresetesescvocss 


January 28, 
1950 


$ 1,913,556 
424,117 
536,351 
al BSH Oy 


69,000 
150,000 
93,025 


$ 3,503,166 


337,500 


1,430,000 


205,000 
954,653 


5,085,357 
277,448 


4,503,144 
$16,296,268 


January 29, 
1949 


$ 1,598,598 
516,915 
449,880 
726,083 


163,000 
150,000 
93,025 

$ 3,697,501 


487,500 


1,499,000 


125,000 
954,653 


5,085,357 
277,448 


4,261,315 
$16,387,774 


The FAth 


STATEMENT OF INCOME AND ACCUMULATED EARNINGS 


52 Weeks ended 
January 28, January 29, 
1950 1949 

Net sales (including sales of leased departments) ...............cssssseereceseees $34,032,970 $36,627,779 
Cost of goods sold, selling, general and administrative expenses (exclu- 

sive of depreciation and amortization ) ...........scccccsssssssccssssssececessssccsess $32,882,765 $34,528,110 

PE PFECIALION ANG AMNOLTIZATION fics .ccc cesses aieusnse sentvaveucartypusestusessewaaen te sncas 295,572 299,387 

$33,178,337 $34,827,497 

PLOHe HILO HODELALIONS.-& saccenicroes oo ered he akco te Rett ee eee ee $ 854,633 $ 1,800,282 

A pehie eG MEET Yio cscs tacne aeons uae da awnebubacs sa cetuamasesncoenichean tein eieteeinen 109,296 151,739 

$ 963,929 $ 1,952,021 

Provision: for Tederal: aX ‘ON INCOME. ce ccsseoiectccnes ance eee sere eae 350,000 710,000 

Tacome for The periOd soso: Sseccade ecesseccsaccedphsccones Le ae $ 613,929 $ 1,242,021 
Accumulated earnings invested in the business at beginning of 

SETI poise sis ecancoacsectecaien ii essoscnunc /iveechdch RE en ae 4,261,315 3,391,394 


$ 4,875,244 $ 4,633,415 
Dividends; patd——$ 1) per share nc... ccticcciesvoscosescanstavdsosecesesceuckisccboeesacenee 372,100 372,100 


Accumulated earnings invested in the business at end of period............ $ 4,503,144 $ 4,261,315 


PRICE, WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors, 
THE FAIR, Chicago, Illinois: 


In our opinion, the accompanying financial statements present fairly 
the position of The Fair at January 28, 1950, and the results of its operations 
for the fifty-two weeks then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. This opinion is based on an examination of the statements which was 
made in accordance with generally accepted auditing standards and included 
such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


PRICE, WATERHOUSE & CO. 


CHICAGO, 
April 3, 1950. 
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Chicago Chicago 


The FAK 


Chicago and Oak Park, Illinois 


To OuR STOCKHOLDERS: 


The annual report of your Company for the fifty-three week period ended February 3, 
1951, including the Statement of Financial Position, the Statement of Income and Accumulated 
Earnings, and the report of the independent public accountants, is submitted herewith. 


Net Sales for the fifty-three week period ended February 3, 1951 amounted to $35,242,454, 
an increase of $1,209,484, or 3.6%, over last year’s volume of $34,032,970. 


Net Income for the fifty-three week period ended February 3, 1951, after provision for 
federal taxes, was $934,358, equivalent to $2.51 per share of outstanding common stock, as 
compared with $1.65 per share the previous year. 


Dividends on common stock were paid during the year on the basis of 25 cents per share 
quarterly. 


Net Working Capital amounts to $5,652,279. Accounts Receivable increased $481,236. 
Merchandise stocks increased $1,150,712, due primarily to higher prices. These increases were 
met out of earnings and current loans. Our ratio of current assets to current liabilities is 2.1 to 1. 


Your Company is participating in the development of a shopping center in Evergreen 
Park, a suburb southwest of Chicago, and scheduled to open in Spring 1952. 


We gratefully acknowledge the efforts and accomplishments of our employees, the continued 
patronage of our customers, and the cooperation of our suppliers. 


Respectfully submitted, 


Chaiwman, Board of Directors President 


The 


AN ILLINOI 


STATEMENT OF Ff 


ASSETS 
February 3, January 28, 
1951 1950 
CURRENT ASSETS: 

Gashvita banks andron hand s,5.ce0csccstnesccocecesdoscecnus ha scceeseces mnie aaa $ 964,277 $ 751,264 

Accounts receivable and conditional sales contracts, less allowances 

for doubtful accounts of $180,000 in 1951 and $200,000 in 
SES ORD RUAUS Bh rE aes EER ae PASO RRA mak Ea OM AA LL Sheela 3,737,104 3,255,868 


Merchandise stocks, at lower of cost or market, computed by the 
retail method; merchandise in transit, at COSt...cccccccccccssesceseseces 6,143,387 4,992,675 


$10,844,768 $ 8,999,807 


PROPERTIES—at cost: 


1951 1950 

Storempuildines seta ie Aer te uterd Denice $ 9,477,247 $ 9,477,247 

Warehouse and garage buildings............cccsccccccssssceeee 454,538 443,156 

Stobe ‘And OMiCe EQUIPMENT coy scsi eveeeceoslsccea hake iaata 1,571,574 1,213,642 

$11,503,359 $11,134,045 

ACCUM lated -depreciatiONn » esscceces se sces ican ssesede weovece canons iPepeyey .: 1,299,I0) 

$ 3,969,764 $ 3,880,460 

Leaseholds, less amortization ..........ccccsesssesssccesecsssseeee 164,145 144,082 
LETT ROGNEGUN Hire aia tied Pir Una ch AEDT hte eee 3,024,158 3,024,158 7,158,067 7,048,700 
SUNDRY ACCOUNTS RECEIVABLE, INVESTMENTS, ETC. ..scccccccesscceeeveees 103,062 86,944 
GOODWILL, TRADE NAMES, TRADEMARKS, ETC. ..........cceccesccseeeseceeesevee 1 1 


DEFERRED CHARGES: 
Prepaid "insurance, Supplies MetCasas ca ueccreserk certian 219,951 160,816 


$18,325,849 $16,296,268 


Al 


IRPORATION 


INCIAL POSITION 


LIABILITIES 


CURRENT LIABILITIES: 
Ma epMM CET TICATUVRITALIK Stee cos cic ev sks ee cinvecuee dct iedetschotsvccsseactovessvosesachse 
MEM RREETINU AL) Centre peor, tst) 0, tal ot sas de saaces verses tien ateccsiveastacterartees 
TERRIA IATECS AN WADES yo. cdasaceyscacaausoussnesevacetedeactsetucsnqisssctepeceents 
Accrued taxes, other than taxes OM iMCOME...........::sssseceecceeseneeeeees 
REE PRISE CHL FICLE ER Sect: footie t, tek son Teach atiseet ties setesbervstdeaduckauacecheseess 
Long-term debt payable within one year— 
Uy hota fe Bate aT CY poate ROAD fs eppclve ap hope cle aa oe earn PRP ota 
DREDE OSE TSAV ALY CEEOL DONS At voc sap cnc ceastvsotoan cc bctsnsasovatcnncvdaceeses eatces 
Pe eMRTPESTUNT AVAL LGHE: os iccsteedec cone cas acecctvesesensstestdesctsdindearsteresctensteicaese 


LONG-TERM DEBT, exclusive of maturities due within one year included 
in current liabilities: 

Notes payable to banks, due in quarterly installments of $37,500 

BOM SEEMED OME 9) See iene Fads sev eves seu seh cts coere es eagcenaacstececes chehtacl teresa 

Twenty-year 314% First Mortgage and Leasehold Bonds maturing 

January 1, 1966, payable in annual installments based on avail- 

able net income, plus semi-annual installments of $75,000 com- 

igen CCaCTESS TTL VTE I bY, heey Sepre ok aOR nme pet DSR BR tatrey RARCLET 


RESERVES: 
For federal taxes on gross profit from installment sales reported 
on a collection basis for income tax PULPOSES........ccsccceessceeeesees 
For possible decline in inventory prices and other contingencies.... 


CAPITAL STOCK: 
Common, no par — authorized and issued 372,100 shares............ 
Amount paid in excess of stated valuc.........ccscccccssssscssssssssccessceceees 


ACCUMULATED EARNINGS ($2,413,123 restricted at February 3, 1951 
ASLO Paviienit Of; CASE CIVIGENS )'...cscceckccncs sonnceconssacoatssensoisccenesee’ 


February 3, 
1951 


$ 500,000 
2,516,542 
477,128 
569,164 
769,630 


117,000 
150,000 
93,025 


$ 5,192,489 


187,500 


1,313,000 


250,000 
954,653 


9,085,357 
277,448 


_ 5,065,402 
$18,325,849 


January 28, 
1950 


$ 
1,913,556 
424,117 
536,351 
2 ORB 


69,000 
150,000 


93,025 
$ 3,503,166 


337,500 


1,430,000 


205,000 
954,653 


9,085,357 
277,448 


4,503,144 
$16,296,268 


The FAth 


STATEMENT OF INCOME AND ACCUMULATED EARNINGS 


Net sales (including sales of leased departments) .........ccscccscscceseesseeeees 


Cost of goods sold, selling, general and administrative expenses (exclu- 
sive Of depreciation and AaMoStization) .......cccccccccosssecccesssecsccscsoreseccees 


DEPrectation, ANG /AIMOLUIZATION. <sccsvccoserssieevsess ovo scasisnesesseanaseseasees 


PEGE PEON DO MELATIODS: i550, seco svacosa caus pootelvonianciesaucevavesteces tsteaesseecner mana oeey 
Other income CEN PPA RN RRA RIS Cel WOO AE MEE SAE TEN ASRS, Meat 3 UR eececoe 


Provision for federal tax OM iMCOME........ccccceccccccsssessscceccscsesecees 


EnGOme for: CHES PELiOd cec5. 6ccoacukecsave coats cee tee os pecaatac ese aie ae ee 


eeoecececccoes 


eececscocese 


Accumulated earnings invested in the business at beginning of period.... 


Dividends paid — $1 pet share.......sccccoccccsssosesossesescososscusnevoseoess 


Accumulated earnings invested in the business at end of period 


ecescecaseos 


53 Weeks 
ended 
February 3, 
1951 


$35,242,454 


$33,387,596 
330,089 


$33,717,685 


$ 1,524,769 


159,589 


$ 1,684,358 


750,000 


$ 934,358 


4,503,144 


$ 5,437,502 
372,100 


$ 5,065,402 


52 Weeks 
ended 
January 28, 
1950 


$34,032,970 


$32,882,765 
295;212 


$33,178,337 


$ 854,633 
109,296 


$ 963,929 
350,000 


$ 613,929 
4,261,315 


$ 4,875,244 
372,100 


$ 4,503,144 


PRICE WATERHOUSE & CO. 
383 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors, 
THE FAIR, Chicago, Ilinois: 


In our opinion, the accompanying financial statements present fairly 
the position of The Fair at February 3, 1951, and the results of its operations 
for the fifty-three weeks then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. This opinion is based on an examination of the statements which was 
made in accordance with generally accepted auditing standards and included 
such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances, 


PRICE WATERHOUSE & CoO. 


CHICAGO, 
April 4, 1951. 
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COUNSEL AUDITORS 
Wilson & McIlvaine ~ Price Waterhouse & Co. 
120 W. Adams St. 33 N. LaSalle St. 


Chicago Chicago 


The FAIh 


Chicago and Oak Park, Illinois 


To OuR STOCKHOLDERS: 


The annual report of your Company for the fifty-two week period ended February 2, 
1952, including the Statement of Financial Position, the Statement of Income and Accumulated 
Earnings, and the report of independent public accountants is submitted herewith. 


NET SALES for the fifty-two week period ended February 2, 1952 amounted to $34,167,257, 
a decrease of 3.1% from last year’s fifty-three week volume of $35,242,454. 


NeET INCOME for the fifty-two week period ended February 2, 1952, after provision for 
federal taxes, was $308,348, equivalent to 83 cents per share of outstanding common stock, as 
compared with $2.51 per share the previous year. 


DIVIDENDS on common stock were paid during the year on the basis of 25 cents per share 
quarterly. 


NET WORKING CAPITAL amounts to $5,660,444. Accounts Receivable decreased $390,227. 
Merchandise stocks decreased $697,180. Our ratio of current assets to current liabilities is 2.4 to 1. 


Your Company, in August 1952, will open a new store in Evergreen Park, a suburb south- 
west of Chicago, about 14 miles from the Loop. This store is part of a complete, one-stop, drive-in 
shopping center, situated in a rapidly growing section of the Chicago metropolitan area. The Fair 
will occupy in excess of 160,000 square feet, the largest unit in the center. Your Company has 
arranged for a long term lease on the store building. Fixtures, furniture and equipment are esti- 
mated to cost approximately $1,500,000 and will be financed by a long term loan. 


The Company deeply appreciates the continued loyalty received from our customers and 
employees, and the cooperative efforts of our resources. 


Respectfully submitted, 


sao AM Pugen 


Chairman, Board of Directors President 


The 


AN ILLINOIS 


STATEMENT OF F 


ASSETS 
February 2, February 3, 
1952 1951 
CURRENT ASSETS: 

Cash cin panks abd On Natider ie nias x ater idete oui cemreaene $ 790,941 $ 964,277 

Accounts receivable and conditional sales contracts, less allowances 

for doubtful accounts of $200,000 in 1952 and $180,000 in 
TSF RRP ee Tak aan i Bier aed ERR at BOAT Wd uy Minera IEG Tae rcs Gur 3,346,877 3,737,104 


Merchandise stocks, at lower of cost or market, computed by the 
retail method; merchandise in transit, at COSt.......cccccesssssesssecsseseesees 5,446,207 6,143,387 


$ 9,584,025 $10,844,768 


PROPERTIES—at cost: 


1952 1951 

Store buildingsiaywa ete Ge eae ies eres $ 9,477,247 $ 9,477,247 

Warehouse and garage buildings............cccccssssssceseseees 454,538 454,538 

Store and office EqUIPMENL...........cccccccecssccesreecesececveeees 1,564,421 1,571,574 

$11,496,206 $11,503,359 

Accumulated deprectattans i.i0s.cercersense ne deccaeieretsasewoes 7,763,649 15999,902 

$ 3,732,557 $ 3,969,764 

Leaseholds, less amortization........cccccccsccsssscccsssscceccseee 158,365 164,145 
pT UE p ee De L wli ud bai UG) SEI ay IN lly MINA er abet ata ct. 3,024,158 3,024,158 6,915,080 7,158,067 
SUNDRY ACCOUNTS RECEIVABLE, INVESTMENTS, ETC.........cccseccceseceeee 110,762 103,062 
GOODWILL, TRADE NAMES, TRADEMARKS, ETC........cccccscccssccesceeceeescees 1 1 


DEFERRED CHARGES: 
Prepaid insitrances Supplies, E0C ek ccaceetccensccchibeeeo basen Cece 170,321 219,951 


$16,780,189 $18,325,849 


Mn 


IRPORATION 


ANCIAL POSITION 
LIABILITIES 


February 2, February 3, 


1952 1951 
CURRENT LIABILITIES: 
RUNS e101 ALIN S: Saee fe galore ra yes Ca ve sed svececos acete sueesodsonsesdce cewaresesstos $ 500,000 $ 500,000 
RRR TA VL Fee ore, cc Lacs ieqgsadesscatheoha hbanencetate ieisoicdsenseeck stocseer shies 1,830,180 2,516,542 
Me MMAP ECU ESM REL ES A1ICE WARES! 2, cosh onsen sascdosshuesssuecxssduebstensectaaccvatessensuea6s 375,905 477,128 
Accrued taxes, other than taxes OM imCOME.............cssccsssssscccceecceceeee 545,934 569,164 
Cr cg a SNP ONS TS ett el le a re OR OE 405,537 769,630 
Long-term debt payable within one year— 
See E OM DONS Werte. Wert ciccecetetesstitsaches’ iajeceneses et henetesaeee ied 23,000 117,000 
Mult OAUALYLG 4101 DANKS 0.72, -sispics-savcacedesesonscessaissersduiveseseveitneses 150,000 150,000 
era MNRNO REINER Reo Oe eshte aL, ct ss once cccctaeeseseiokens pothicssansceeen table oneesi 93,025 93,025 
$ 3,923,581 $ 5,192,489 
LONG-TERM DEBT, exclusive of maturities due within one year included 
in current liabilities: 
Notes payable to banks, due in quarterly installments of $37,500 
WME IRE fete trans ova ceehes cashes dre! ccestad sc optcket sah cenceseescoetorsest 37,500 187,500 
Twenty-year 344% First Mortgage and Leasehold Bonds maturing 
January 1, 1966, payable in annual installments based on avail- 
able net income, plus semi-annual installments of $75,000, 
MIEPENCIIIS) ULV ELL ALO DO cyeecetice cas ho ee ee 1,290,000 1,313,000 
RESERVES: 
For federal taxes on gross profit from installment sales reported 
on a collection basis for income tax PULPOSES.........:csscesceesessseceese 210,000 250,000 
For possible decline in inventory prices and other contingencies... 954,653 954,653 
CAPITAL STOCK: 
Common, no par—authorized and issued 372,100 shares..........06.64 5,085,357 5,085,357 
Amount paid in excess of stated value.........cccscsssscssccsssssssessscssesecees 277,448 277,448 
ACCUMULATED EARNINGS ($2,341,206 restricted at February 2, 1952 
Ba CG DAY IOLA OL CASH CIVICIENOS ) ictiesere.seoceseercsh festes on ateieuote 5,001,650 5,065,402 
$16,780,189 $18,325,849 


The FAR 


STATEMENT OF INCOME 
AND UNAPPROPRIATED ACCUMULATED EARNINGS 


Net sales (including sales of leased departments) .............cccsccsccccevessseees 


Cost of goods sold, selling, general and administrative expenses (exclu- 
sive of depreciation and amortization ) .............cccsscessscssccsssseesessecesscoees 
Depreciation) and |AMOLtrZaciOny, 6. ccc h0 asec cess dscceseasyacse cose casas pas enaeent letsonended tes 


PEGE HERON OPELALHODS 25255 does Leena A dob ones cidalp Located dates ded cosweatareueehiveatebadoane 
Oebers INCOME ETEE)) .. oeecestide fosdssudsceck cuessdaroscenp acees cuss duarscoetenedae crab evomesates 


Provision for federal tax OM IMCOME\..........cccccsccsoscsscccscccsccscccsscecsceccesccs 


Income for the period se i6.4 cass less iorneos olde sds tavaler obtaus nen dep ubdodeh hans shasbdsunae 
Unappropriated accumulated earnings invested in the business at begin- 
PUT OL DERIOU sauish fies sae ccs uaeatus va dapeds peletomnane cepamtondteeapals tia tects ts hee 


Dividends paid—$.50 and $1 per share, respectively............ssscccesscceeeees 


Unappropriated accumulated earnings invested in the business at end 
of period ($4,626,650 restricted at January 31, 1953 as to payment 
OPsdIVIGERUS Ae Oe nara ie Sek Ue aa sae Ae uh Sed AD ua take 


52 Weeks ended 


January 31, 
1953 


$36,071,222 


$35,100,386 
399,921 


$35,500,307 


$ 570,915 
44,122 


$ 615,037 
330,000 


$ 285,037 


5,001,650 


$ 5,286,687 
186,050 


$ 5,100,637 


a 


February 2, 
1952 


$34,167,257 


$33,238,518 
345,155 


$33,583,673 


$ 583,584 
74,764 


$ 658,348 
350,000 


$ 308,348 
5,065,402 


$ 5,373,750 
372,100 


$ 5,001,650 


PRICE WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors, 
THE FAIR, Chicago, Illinois: 


In our opinion, the accompanying financial statements present fairly the 
position of The Fair at January 31, 1953, and the results of its operations 
for the fifty-two weeks then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. This opinion is based on an examination of the statements which was 
made in accordance with generally accepted auditing standards and included 
such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


PRICE WATERHOUSE & Co, 


CHICAGO, 
April 7, 1953 
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TRANSFER AGENTS 


Continental Illinois National Bank and Trust Company of Chicago 
Guaranty Trust Company of New York 
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The National City Bank of New York 
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Wilson & McIlvaine Price Waterhouse & Co. 
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Chicago Chicago 


The FAlh 


Chicago, Oak Park and Evergreen Park, Illinois 


To Our STOCKHOLDERS: 


The annual report of your Company for the fifty-two week period ended January 30, 
1954, inciuding the Statement of Financial Position, the Statement of Income and Unappro- 
priated Accumulated Earnings and the report of independent public accountants is submitted 
herewith. 


NET SALEs for the fifty-two week period ended January 30, 1954 amounted to $38,731,652, 
an increase of 7.4% over last year’s fifty-two week volume of $36,071,222. 


Net INCOME for the fifty-two week period ended January 30, 1954, after provision for 
federal taxes, was $386,549, equivalent to $1.04 per share of outstanding common stock, as com- 
pared with 77 cents per share the previous year. This increase in net income is due primarily 
to the additional volume in our Evergreen Park store. 


DIVIDENDS paid on common stock amounted to 50 cents per share. 


NET WORKING CAPITAL amounts to $6,506,561. Our ratio of current assets to current 
liabilities is 2.2 to 1. The increase in accounts receivable outstanding is due to additional charge 
sales in Evergreen Park. Merchandise inventories are no higher than a year ago. 


In accordance with the terms of the 444% First Mortgage and Leasehold Bonds, maturing 
July 1, 1967, the regular installment of $200,000 was paid during the past year. 


On behalf of the Directors and Officers, we take this opportunity to express our apprecia- 
tion for the loyal efforts of our employees, the co-operation of our excellent resources and to the 


many Fair customers who constantly make use of our services. 


Respectfully submitted, 


Chairman, Board of Directors President 


The 


AN ILLINO! 


STATEMENT OF F 


ASSETS 
January 30, January 31, 
1954 1953 
CURRENT ASSETS: 
Crash Goo hi eee See eee Aa Reet ee ye $ 587,441 $ 630,253 
Accounts receivable and conditional sales contracts, less allowance 
OE $200,000 ‘for. doubthal accounts. nccs-c cis cote ssccce ew berse estas aneee 4,723,652 4,212,366 
Merchandise stocks at lower of cost or market, computed by the 
retail method; merchandise in transit, at COst..............-2..----.----- 6,533,769 6,580,541 
$11,844,862 $11,423,160 
PROPERTIES—at cost: 
Buildings and equipments; 25 a eee ree $12,653,964 $12,616,614 
Accumulated ‘depreciation e220. esos ots ee 8,418,161 8,019,200 
$ 4,235,803 $ 4,597,414 
Leaséholds, “less samortization i410 5.cao 8 oe ea rs ene ees 421,314 438,775 
| Be Ue ON RM ERE Mata OR NN a Wee ean! RNS. coe RRR 4S 3,024,158 3,024,158 
$ 7,681,275 $ 8,060,347 
SUNDRY ACCOUNTS RECEIVABLE, INVESTMENTS, ETC...................------ $ 122,582 $ 132,937 
GOODWILL, TRADE NAMES, TRADEMARKS, ETC............-22-c2-cccceceeeeeeeeeeee 1 1 
DEFERRED CHARGES: 
Prepaid insurance, supplies, -ete.cc4 2.5.32 nS eee 243,175 258,071 


Alh 


RPORATION 


NCIAL POSITION 


LIABILITIES 
January 30, 
1954 
CURRENT LIABILITIES: 

NUMMER DUD IMRT S oo cto. ings nce sine tnnin area ae et ben Oren puaidneaels $ 1,500,000 
SL eh AES RMON ia es ae ena Nel ot peyote pers atk pers Beene are 2,101,949 
2 St YS) VES ala GRAS prinrepadedy Meinl MAMpetane MEU ERED ERIC, by 28 449,633 
Pemmeereeer fli it tas) Of) INCOME... ¢-25-2-052-c00~a0naecs- cca sos catorsedeadecasee~nce 651,559 
OS em CRIMES RR ets LA RS si ie eS ms PM nD ONE Eas 360,740 
PE See sb en Va) pees 200s Ca A oe ee 200,000 
MUMIA RING aR nore og coe Gal nd vghekaiead. tac waehn dish Dhacsiapedendas 74,420 


$ 5,338,301 


FIFTBEN- YEAR 414% FIRST MORTGAGE AND LEASEHOLD BONDS 
maturing July 1, 1967; annual sinking fund payments $200,000 
plus 3314% of “available net income” in excess of $1,000,000— 
installment due within one year included in current liabilities...... 2,600,000 


RESERVE FOR FEDERAL TAXES on gross profit from installment sales 
reported on a collection basis for income tax purposes...............- 335,000 


CAPITAL STOCK: 
Common, no par—authorized and issued 372,100 shares.............. 5,085,357 
Amount paid in excess of stated value.................:::-2seseeseeeeeeeeees 277,448 


ACCUMULATED EARNINGS: 
Appropriated for possible decline in inventory prices and other 


Nea Sos haar ga temas dp taney AER ar I © Aiea se gay aan aPC I 954,653 
Unappropriated (per accompanying statement) .................-.--------- 5,301,136 


$19,891,895 


January 31, 
1953 


$ 1,037,500 
2,687,255 
504,553 
625,673 
247,020 
200,000 
74,420 


$ 5,376,421 


2,800,000 


280,000 


5,085,357 
277,448 


954,653 
5,100,637 


$19,874,516 


The FAM 


STATEMENT OF INCOME 
AND UNAPPROPRIATED ACCUMULATED EARNINGS 


Net sales (including sales of leased departments) .......................00.00-00- 


Cost of goods sold, selling, general and administrative expenses (exclu- 
sive OF depreciation 4nd amortization, ) cece occas eed ee 
Depreciation and) amortization. ..ic..2 ee a tea ea ee te 


Prongittom COpernions.e. noth at ee ee ee de eee 
Carrying charges on installment contracts, etc...................c0cececceeeenceeee ee 
OCH CE HNCOME NOC cere Se! Ce eee ae et oe eR ee RD 


WNteleSt ppald so ho hss ph ee Oe Se ee eee Sizes cae ous eee ees 


Provision ‘for féderal ‘taxon income; oi iak2 eck cn cos koe nncnecegecavccsatecsavseaoese 


fatomeitor the !perodtats te ieee Oe a a ae ee ee pa 
Unappropriated accumulated earnings invested in the business at 
beginwing sors petiod AA ciated Reco neaaraa nen eund tee 


Dividends ‘paid=--§.50 “per. shate.- be 30. ce ee ea Ar ele 


Unappropriated accumulated earnings invested in the business at end 
of period ($4,626,650 restricted at January 30, 1954 as to payment 
OP POIVIGORAS )Vicir tee) Saag Ter Pd ae A ash Cee nen een 


52 Weeks ended 


January 30, 
1954 


$38,731,652 


$37,526,116 
469,523 


$37,995,639 


$ 736,013 
113,126 


132,200 


$ 981,339 
182,790 


$ 798,549 


412,000 


$ 386,549 


5,100,637 


$ 5,487,186 


186,050 


$ 5,301,136 


January 31, 
1953 


$36,071,222 


$35,100,386 
399,921 


$35,500,307 


$° 570975 
136,336 
35,358 


$ 742,609 
127,312 


$ 615,037 


330,000 
$ 285,037 
5,001,650 


$ 5,286,687 
186,050 


$ 5,100,637 


PRICE WATERHOUSE & CO. 
33 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors, 
THE FAIR, Chicago, Illinois: 


In our opinion, the accompanying financial statements present fairly the 
position of The Fair at January 30, 1954, and the results of its operations for 
the fifty-two weeks then ended, in conformity with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding year. 
This opinion is based on an examination of the statements which was made in 
accordance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


PRICE WATERHOUSE & CO. 


CHICAGO, 
April 5, 1954 
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Chicago Chicago 


The FAlh 


Chicago, Oak Park and Evergreen Park, Illinois 


TO OUR STOCKHOLDERS: 


The annual report of your Company for the fifty-two week period ended January 29, 
1955, including the Statement of Financial Position, the Statement of Income and Unappro- 
priated Accumulated Earnings and the report of independent public accountants is submitted 
herewith. 


NET SALES for the fifty-two week period ended January 29, 1955 amounted to $39,110,016, 
an increase of 1.0% over last year’s fifty-two week volume of $38,731,652. 


NET INCOME for the fifty-two week period ended January 29, 1955, after provision for 
federal taxes, was $207,296, equivalent to 56 cents per share of outstanding common stock, as 
compared with $1.04 per share the previous year. 


DIVIDENDS paid on common stock amounted to 50 cents per share. 


NET WORKING CAPITAL amounts to $6,745,578. Our ratio of current assets to current 
liabilities is 2.2 to 1. 


In accordance with the terms of the 414% First Mortgage and Leasehold Bonds, maturing 
July 1, 1967, the regular installment of $200,000 was paid during the past year. 


Early this year Mr. W. E. Killian retired from the office of Vice President and Manager 
of our Oak Park store. Mr. J. P. Hansen, who joined the Company in 1954, was elected a Vice 
President of the Company this year. 


On behalf of the Directors and Officers, we take this opportunity to express our apprecia- 
tion for the loyal efforts of our employees and the cooperation of our suppliers. We also thank 


our customers for constantly making use of our services. 


Respectfully submitted, 


President 
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the 


AN ILLINOIS 


STATEMENT OF F 


ASSETS 
January 29, January 30, 
1955 1954 
CURRENT ASSETS: 
STs ARO ie AE EPR AEA AN BUDO Sint ah oe Bl Mca a aay in wit TA ah 4 $ 794,632 $ 587,441 
Accounts receivable and conditional sales contracts, less allowance 
of $200,000 for doubtful accounts. cu. ee eee 4,646,890 4,723,652 
Merchandise stocks at lower of cost or market, computed by the 
retail method; merchandise in transit, at COst..............2.....2-000+. 6,755,936 6,533,769 
$12,197,458 $11,844,862 
PROPERTIES—-at cost: 
Buildings andvequipment:. cron acy et rr tee on erica $12,593,629 $12,653,964 
Accumulated, depreciation #22 ine tse ee, eee eee eee 8,710,799 8,418,161 
$ 3,882,830 $ 4,235,803 
Leaseholds slessiamortization Ge. 2 ae eee oe eee 403,853 421,314 
j RVs a Geer aes WE Pete baat AA se ee OM ieee Oe Ey Ree eee ok RUN ow stays 2 3,024,158 3,024,158 
$ 7,310,841 $ 7,681,275 
SUNDRY ACCOUNTS RECEIVABLE, INVESTMENTS, ETC. ..................220006 $  L19:;54) $ 122,582 
GOODWILL, TRADE NAMES, TRADEMARKS, ETC..............222--2:2-ccecceeeeees 1 1 
DEFERRED CHARGES: 
Prepaid instirance Supplies CtG.. <0 tat t os tore eee te sect 198,873 243,175 
$19,826,720 $19,891,895 


Aik 


RPORATION 


INCIAL POSITION 


LIABILITIES 


January 29, 


1955 
CURRENT LIABILITIES: 
Rem MPRR SC CO DADS cts, fo 2 28s. o2,- ccd Jachctesendeventanldedehsnssdecteneieee $ 1,250,000 
CS 1 Go ES oll i ES RE REGS IE ee ai geet bd eee Se 2,561,651 
PS OT Spain a i oa aeeapets A Aah: ae art mi ie Ris 435,714 
PRP OLMCE Chat tax Ol INCOME. ....-...cccec0ndaeteccucescecosescesenbussecesecene 672,067 
P80) YE ST TO oe ER ae ea 258,028 
PEM OREOT OITRARS DONS) 2 ..-2<5-+2-6<<tdenccuvacsacavasaasanbevteestcatcaane 200,000 
a SSS aS A er a cS REO Fe, Di 74,420 


$ 5,451,880 


FIFTEEN-YEAR 414% FIRST MORTGAGE AND LEASEHOLD BONDS 
maturing July 1, 1967; annual sinking fund payments $200,000 
plus 3314% of “available net income” in excess of $1,000,000— 
instalment due within one year included in current liabilities........ 2,400,000 


RESERVE FOR FEDERAL TAXES on gross profit from instalment sales 
reported on a collection basis for income tax purposes................ 335,000 


CAPITAL STOCK: 


Common, no par—authorized and issued 372,100 shares............ 5,085,357 
Amount paid in excess of stated value.................-::cccccseeeeeceesneeeeeees 277,448 


ACCUMULATED EARNINGS: 


Appropriated for possible decline in inventory prices and other 


HEUTE TS oh ean a Ol a ey Se aL a a RB ee eee OO eal ce A 954,653 
Unappropriated (per accompanying statement) ..............2...2.-.--..-- 5,322,382 
$19,826,720 


January 30, 


1954 


$ 1,500,000 
2,101,949 
449,633 
651,559 
360,740 
200,000 
74,420 


$ 5,338,301 


2,600,000 


335,000 


5,085,357 
277,448 


954,653 
5,301,136 


$19,891,895 


The FAlh 


STATEMENT OF INCOME 
AND UNAPPROPRIATED ACCUMULATED EARNINGS 


Net sales (including sales of leased departments ) ...............-...0:e0ececeeeeees 


Cost of goods sold, selling, general and administrative expenses (exclu- 
sive of depreciation and amortization) ................----s0ccesseceeseessecereeseees 
DCBLECHUOR TANG AMON EOUIOI 2. sh. esate est ial aeealet ey eeererdawene 


PROMISE -ELORA WHINOTAENOTIS dvs oceans senna hades ow ee reeds seen cathe Aca 
Carrying charges on instalment contracts, CtC.............cccccccceeceeeeeeeeeeeeeeees 
Other income sGet ) rea oc he peak ae eee eee 


interest tiaid Sei2s ee oe eg a ted ha cag a AN ee ce 


Provision fot fedetal tax On iNCOMe oc er ee ee 


ENCOMIC TOE Mie Deri ae ree eae oe its ae ee ee 
Unappropriated accumulated earnings invested in the business at 
DEGIMNINGTOl PeLiOey Mee as eae st rare ot eee eleaed ata 


Dividends paid—$:50) per shares. 27s seed a ee ee 


Unappropriated accumulated earnings invested in the business at end 
of period ($4,626,650 restricted at January 29, 1955 as to payment 
OF: AIMEE GS in es hae ed rea cere iy a wee aoe OF Lees eae 


52 weeks ended 


January 29, 
1955 


$39,110,016 


$38,268,633 
467,456 


$38,736,089 


$ 373,927 
119,336 
101,270 


$ 594,533 
163,237 


$ 431,296 
224,000 


$ 207,296 
5,301,136 


$ 5,508,432 
186,050 


$ 5,322,382 


January 30, 
1954 


$38,731,652 


$37,526,116 
469,523 


$37,995,639 


$ 736,013 
113,126 
132,200 


$ 981,339 
182,790 


$ 798,549 


412,000 
$ 386,549 
5,100,637 


$ 5,487,186 
186,050 


$ 5,301,136 


PRICE WATERHOUSE & CO. 
88 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors, 
THE FAIR, Chicago, Illinois 


In our opinion, the accompanying financial statements present fairly the posi- 
tion of The Fair at January 29, 1955, and the results of its operations for the fifty- 
two weeks then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. This opinion is based 
on an examination of the statements which was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circum- 
stances. 


PRICE WATERHOUSE & Co. 


CHICAGO, 
April 6, 1955 
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The FAR 


Chicago, Oak Park and Evergreen Park, Illinois 


To OuR STOCKHOLDERS: 


The annual report of your Company for the fifty-two week period ended January 28, 
1956, including the Statement of Financial Position, the Statement of Income and Unap- 
propriated Accumulated Earnings and the report of independent public accountants is 
submitted herewith. 


Net SALES for the fifty-two week period ended January 28, 1956 amounted to 
$42,175,274, an increase of 7.8% over last year’s fifty-two week volume of $39,110.016. 


Net INCOME for the fifty-two week period ended January 28, 1956, after provision 
for federal taxes, was $458,812, equivalent to $1.23 per share of outstanding common stock, 
as compared with 56 cents per share the previous year. 


DIVIDENDS paid on common stock amounted to 50 cents per share. 


NET WORKING CAPITAL amounts to $6,985,837. Our ratio of current assets to current 
liabilities is 2.2 to 1. 


In accordance with the terms of the 414% First Mortgage and Leasehold Bonds, ma- 
turing July 1, 1967, the regular installment of $200,000 was paid during the past year. 


Early this year Mr. J. P. Hansen was elected President of the Company, Mr. H. Suyker 
was elected Chairman of the Board, and Mr. S. R. Ryno, secretary and director, resigned. 


Your Company, in the Fall of this year, will open a new store in the Old Orchard 
shopping center, Skokie, Illinois, a suburb of Chicago, located about 15 miles north of 
downtown Chicago. This shopping center will be one of the finest in the country, with 
approximately 50 stores and 900,000 square feet of total space. Our store will occupy in 
excess of 100,000 square feet. 


On behalf of the Directors and Officers, we want to express our appreciation for the 
loyal efforts of our employees, the cooperation of our resources and the continued patronage 
of our customers. 


Respectfully submitted, 


a 


Chairman, Board of Directors President 
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STATEMENT OF 


ASSETS 
January 28, January 29, 
1956 1955 
CURRENT ASSETS: 
Cashin iar e ies ee eee Ae Sie bay a ae vee See eee $ 568,290 $ 794,632 
Accounts receivable and conditional sales contracts, less allowance 
of. $200,000toe ‘doubtful: accounts.20..5..i..2 A 5,077,911 4,646,890 


Merchandise stocks, at lower of cost or market, computed by the 
retail method; merchandise in transit, at CoSt.........00..00---cce-e-- 7,024,129 6,755,936 


$12,670,330 $12,197,458 


PROPERTIES ——at cost: 


Buildings ands equipments etc 2 See ea ee $12,594,109 $12,593,629 
ACCUMUIALEd NOEDECCIQtION (24 bee ees ieee ha ek 8,897,102 8,710,799 

3,697,007 3,882,830 
Leaseholeds, less: amortization. testis oi) 08. ean bes dee aciset cece Neca. 386,391 403,853 
Latid hs t5.58 sor bt Caen oes Seen ee ae CRUE Ears See SEES 3,024,158 3,024,158 


$ 7,107,556 $ 7,310,841 


SUNDRY ACCOUNTS RECEIVABLE, INVESTMENTS, ETC. ............--....-- $ 129,296 $ 119,547 


GOODWILL, TRADE NAMES, TRADEMARKS, ETC. ............ccccscesseeceeceee ] 1 


DEFERRED CHARGES: 
Supplies; prepaid insurances Ctch eee hy re ay 194,912 198,873 
$20,102,095 $19,826,720 


Alh 


ANCIAL POSITION 
LIABILITIES 


CURRENT LIABILITIES: 


Pe ET TOE OTIS cn odds cetaceans an cbenccnecceerelensccecrensand 
So EE alla se i a SD aaa tare opm ee aie Os 
DM ERE CTALES a 8s ete aoe ca ca tet et ie pence upon tcencomeemaegs ee 
DEMOS OENGE LOGI | ANCOME | TAX. coc lce- aseneconn-aa-cscasecLapentecse-cacsececuevesevnse 
POETS SEI ie eae eae me MMe ate Ube Toe ata ee tsa ean ee 
WINER CETIOISON C11 TNIOLE OA 2G | DONS. s-0scs-ct nice -esustesnnsteceaserasdstesesbetecce 
oii! Oa) i oe ea eae sale ROR eh ee eS ol eR 


FIFTEEN-YEAR 414% FIRST MORTGAGE AND LEASEHOLD BONDS 
maturing July 1, 1967; annual sinking fund payments $200,000 
plus 3314% of “available net income” in excess of $1,000,000— 
instalment due within one year included in current liabilities... 


RESERVE FOR FEDERAL TAXES on gross profit from instalment sales 
reported on a collection basis for income tax purposes.............--. 


CAPITAL STOCK: 


Common, no par — authorized and issued 372,100 shares.......... 
WAmountepaid® invexcess “Of stated valuess....25..-s.s-4ne-e-cocescecsnsenaiess 


ACCUMULATED EARNINGS: 


Appropriated for possible decline in inventory prices and other 
REE PRETENCE 1 oe ere te aS oe ee diec hge aE tats apa iysng shatwasoaranmeaptoet wean 
Unappropriated (per accompanying statement) .................-.20:-+-++- 


January 28, 
1956 


$ 1,500,000 
2,226,954 
420,265 
680,103 
582,751 
200,000 
74,420 


$ 5,684,493 


2,200,000 


305,000 


5,085,357 
277,448 


954,653 
5,595,144 


$20,102,095 


January 29, 
1955 


$ 1,250,000 
2,561,651 
435,714 
672,067 
258,028 
200,000 
74,420 


$ 5,451,880 


2,400,000 


335,000 


5,085,357 
277,448 


954,653 
3,322,992 


$19,826,720 


~The AR 


STATEMENT OF INCOME 
AND UNAPPROPRIATED ACCUMULATED EARNINGS 


Net sales (including sales of leased departments) .......................-...006 


Cost of goods sold, selling, general and administrative expenses (ex- 
clusive of depreciation and amoftization) ..................-.--ss:cseeececeeeceee 
Depreciation -atd \ Amiorezation yas ee de le 


Pronti ftom sOperations. 3k cate oak eet aE Wa! eS 
Carrying charges on installment conttacts, etc. ..- 201. -<c2ecesc ede 
Meher vinicome a Men). wee ak ee sae ee So eve ate es 


Titetests/ para tes ec Ae eee Nie AE tees Sd ek ee Ae 


Provision (fOr vieasral. emcome (lax ooo ee a ee 


Income J fora tes BOTW. eee aie eat cet tak te aie ee ee 
Unappropriated accumulated earnings invested in the business at 
besinningtol meriod: sc ee es 5 ae a oe Oe ae Oe 


Dividends: patd—-—$.50 pet /shates.. 00.20 k2) Ae ne ee 


Unappropriated accumulated earnings invested in the business at end 
of period ($4,626,650 restricted at January 28, 1956 as to payment 
OP CIVIGERAST Wr oe ee re eA Sa ra ROU home ee Re ae ene, 


52 weeks ended 


January 28, 
1956 


$42,175,274 


$40,883,469 
463,548 


$41,347,017 


$ 828,257 
148,108 
137,598 


$ 1,113,963 
158,151 


$ 955,812 
497,000 


$ 458,812 
$ 5,322,382 


$ 5,781,194 
186,050 


$ 5,595,144 


January 29, 
1955 


$39,110,016 


$38,268,633 
467,456 


$38,736,089 


$ 373,927 
119,336 
101,270 


$ 594,533 
163,237 


$ 431,296 


224,000 
$ 207,296 
$ 5,301,136 


$ 5,508,432 
186,050 


$ 5,322,382 


PRICE WATERHOUSE & CO. 
383 NORTH LA SALLE STREET 


CHICAGO 


To the Board of Directors 
THE FAIR, Chicago, Illinois 


In our opinion, the accompanying statements present fairly the financial po- 
sition of The Fair at January 28, 1956, and the results of its operations for the 
fifty-two weeks then ended, in conformity with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. Our examina- 
tion of these statements was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


PRICE WATERHOUSE & CO. 


April 6, 1956 
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Chicago, Oak Park, Evergreen Park and Old Orchard, Illinois 


To OuR STOCKHOLDERS: 


The annual report of your Company for the fifty-three week period ended February 2, 
1957, including the Statement of Financial Position, the Statement of Income and Accumu- 
lated Earnings and the report of independent public accountants is submitted herewith. 


Net SALES for the fifty-three week period ended February 2, 1957 amounted to 
$45,595,579, an increase of $3,420,305, or 8.1%, over last year’s fifty-two week volume of 
$42,175,274. 


NeT INCOME for the fifty-three week period ended February 2, 1957, after provision 
for federal taxes, was $685,534, compared with $458,812 for last year, equivalent to $1.84 
per share of outstanding common stock, as compared with $1.23 per share the previous year. 


DIVIDENDS paid on common stock amounted to 50 cents per share. 


NeT WORKING CAPITAL amounts to $7,495,005. Our ratio of current assets to current 
liabilities is 2.0 to 1. 


On November 1, 1956 your Company opened a new store in the Old Orchard shop- 
ping center, Skokie, Illinois, a suburb of Chicago, located about 15 miles north of downtown 
Chicago. This shopping center is one of the finest in the country and the sales results of 
our store in this area have been very satisfactory. 


During the year your Company borrowed $3,500,000 at a rate of 414% and gave its note 
agreeing to repay such loan in instalments over a period of ten years. The instalment note was 
secured by a First Mortgage upon real estate and leasehold property of The Fair. From the pro- 
ceeds of this, the First Mortgage and Leasehold Bonds maturing July 1, 1967 were liqui- 
dated. The net proceeds of this increased borrowing were used primarily to finance the fixtures 
and equipment in the new branch store. 


During 1956 the basement and first three floors of the Main Store were completely air 
conditioned. Many other physical changes have been made to improve the appearance and 
efficiency of the State Street store. 

On behalf of the Directors and Officers, we want to express our appreciation for the 


loyal efforts of our employees, the cooperation of our resources and the continued patronage 
of our customers. 


Respectfully submitted, 


a 


Chairman, Board of Directors President 
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mMVEROTY AE Wa innic 


ASSETS 


CURRENT ASSETS: 


Accounts receivable and conditional sales contracts, less allowance 
of $200,000 for doubtful accounts. .2-.o1 2.20. .eciccence cence nneccceceee 


Merchandise stocks, at lower of cost or market, computed by the 
retail method; merchandise in transit, at Cost..............---.-0------ 
Supplies; “prepaids insurance: etc: 222.123 oes 525s oc: schemes tecsee 


PROPERTIES — at cost: 


Bullaines: ang vequipnien’ 200 ee mere ane 
AcAlmilated paepLeC ations!) -F2.-t2s-c.ers renee ane tees 


Rati 00 Sea EW he PA ee ne AE Oe PN a pe 


SUNDRY ACCOUNTS RECEIVABLE, INVESTMENTS, ETC. ...............----. 


GOODWILL, TRADE NAMES, TRADEMARKS, ETC. .....2......-2...-ccccesceees 


February 2, 
1957 


$ 420,926 
6,369,813 


7,852,994 
292,057 


$14,935,748 


$14,003,929 
9,338,376 


$ 4,665,553 


486,672 
3,024,158 


$ 8,176,383 


$ 164,697 


$23,276,829 


+H J 


STATEMENT OF | 


January 22, 


1956 


$ 568,290 
5,077,911 


7,024,129 
194,912 


$12,865,242 


$12,594,109 
8,897,102 


$ 3,697,007 


386,391 
3,024,158 


$ 7,107,556 


$ 129,296 


$20,102,095 


Nii 


ANCIAL POSITION 


LIABILITIES 


CURRENT LIABILITIES: 


Te TOTES ING ga | tea a SR a ewe Lew el 
EESTI? CEOS YOUN Sy ANE EES EER Det mei eoeem the ead Bar 
AGS ORGY STE eo ra PO a a RR ees min eed td 
PaweemOtiers that ifiCOMe tax. 2.o.cc25 <b sosecdecaueteedencpaceecs onc ele 
Tee ELL, LENE digs eal a oink See ene ath ey eee ret Re he oh st iE a 
Tuermmentsson funded debt...)0. gil asetelica eae eee 
LES Colca REN ZOU FSS UB" ei 0 le ce eer Re Rec A EG 


FUNDED DEBT: 


Ten-year, 414%, First Mortgage Instalment Note, due $350,000 
OSES Aptis het CMR ENE ae NG al ne An ee Are AE TR ac 
Fifteen-year, 414%, First Mortgage and Leasehold Bonds............ 


RESERVE FOR FEDERAL TAXES on gross profit from instalment sales 
reported on a collection basis for income tax purposes............-... 


CAPITAL STOCK: 


Common, no par—authorized and issued 372,100 shares.......... 
Amount paid in excess of stated value......................-:cceeseeeeeeeees 


ACCUMULATED EARNINGS (per accompanying statement) .................. 


February 2, 


1957 


$ 2,000,000 
3,045,620 
385,705 
899,398 
685,600 
350,000 
74,420 


$ 7,440,743 


3,150,000 


274,000 


5,085,357 
277,448 


7,049,281 


$23,276,829 


January 28, 
1956 


$ 1,500,000 
2,226,954 
420,265 
680,103 
582,751 
200,000 
74,420 


$ 5,684,493 


2,200,000 


305,000 


5,085,357 
277,448 


6,549,797 
$20,102,095 


4) FAL 


STATEMENT OF INCOME 
AND ACCUMULATED EARNINGS 


53 weeks ended 52 weeks ended 


$ 7,235,331 


February 2, January 28, 
1957 1956 

Net sales (including sales of leased departments) ...............-.:----essecees $45,595,579 $42,175,274 
Cost of goods sold, selling, general and administrative expenses (ex- 

clusive of depreciation and amortization ) .............----.c----cccesesceeceees $43,771,352 $40,883,469 

DEP FEC rated ANG NAMOLTIZALION, ios 85 osc cen8 nn Shee cxerey coven lavenke ce Meauadonerteeeve 518,405 463,548 

$44,289,757 $41,347,017 

PEORE MELOY s ODER LOIS cote oo nee acta ds se secanebgecaueat abe wastacenarelyeee te tonk a neers $ 1,305,822 $ 828,257 

Carrying chatges om, instalment \comtracts, C6C 225. <2:- s.52..27.<dogtednanctenstares 181,302 148,108 

Oa sehikay Cotas, 7h co fiah At Go i nea ena Sy SO Pe aE Ce DRE SR Src pe 119,184 137,598 

$ 1,606,308 $ 1,113,963 

DME OBES Ea he ia a Nat alr tet eRe 191,774 158,151 

$ 1,414,534 $ 955,812 

Provision. for wederal income tae.) ee 729,000 497,000 

Income} for thes ppetiod. 2. oer en eee ne eet Se ee atta $ 685,534 $ 458,812 
Accumulated earnings invested in the business at beginning of 

AEs ok Ue Se eNO oO TAN ONS SURE UE ep Nie ett che Mone OR RRS 6,549,797 6,277,035 


$ 6,735,847 


Wividends paid—-S-50 Der, Shares Ce csc eco tuo as bot een oe tee ces ene 186,050 186,050 
Accumulated earnings invested in the business at end of period 
($6,174,797 restricted at February 2, 1957 as to payment of 
Capa Leg Ate ee a oN hos, RAPA a Me RARE GOON FON $ 7,049,281 $ 6,549,797 


PRICE WATERHOUSE & CO. 


PRUDENTIAL PLAZA 


CHICAGO 


To the Board of Directors 
THE FAIR, Chicago, Illinois 


In our opinion, the accompanying statements present fairly the financial po- 
sition of The Fair at February 2, 1957, and the results of its operations for the 
fifty-three weeks then ended, in conformity with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. Our examina- 
tion of these statements was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


PRICE WATERHOUSE & CO. 


April 5, 1957 


